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Vision

To be leader in
providing network
infrastructure and being
business partner with
the telecom operators in
this region

Mission

We are the neutral
infrastructure provider of
the telecommunication
infrastructures responding to
the highest quality of services
in the substantially — economic
areas and aiming for mutually
— shared infrastructures to
minimize cost of investment and
national resource consumption
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With strong foundation,
support the drive
towards Thailand 4.0

Because we believe, solid foundation leads to unlimited
development. ALT, as a full-range telecom service
providers, has adapted its strategies to be consistent
and ready for the emergence of Thailand 4.0, to
achieve sustainable growth and long term benefit to
shareholders.

We will never cease to improve our capability and
competency, as a part of crucial element driving
telecommunication business to achieve sustainable
growth, to serve customers demand.

We determine
to drive the business of telecom service providers to
achieve sustainable growth

We're strong
to become a solid foundation for the future of
communication

We're full-serve
to offer quality networks and the best communication

We move forward
to support the emergence of Thailand 4.0

As of today, we have been trusted by government
agencies, local and foreign business organizations
and the stock market. We will strive forward to
become a leader in infrastructure service and will
establish partnership with telecom service providers
throughout the region.




Message from the Board
of Directors

The government have been pushing their effort to move forward Thailand's economy to overcome middle-income trap,
by changing from "Do more, get less" to"Do less, get more". In order to accomplish "Thailand 4.0", Thailand needs to
transform its production from “"commodity” to "innovative product”, and change its economy driver from industries
to technology, creativity, and innovation, in accordance to the digital economy policy. The change in technology leads
to technology disruption which unavoidably affected against some industries and is becoming more widespread. To
survive from the change and move forward, businesses have to be adaptable since no one can stay the same. To be
adaptable and ready for change becomes an urgent priority. We, ALT Telecom Public Company Limited, has become
aware of such change and its effects, and has built the organizational strategy in accordance to the national strategy,
complying with the digital economy policy to accomplish "Thailand 4.0", which requires communication technology as

one of important engines and a foundation of growth.

The Company's performance for 2017 presented diminish revenue and profit since the Company's customers demanded
less new base stations to be constructed. Customers mostly invested in equipment replacement or upgrade which were
not the Company's major revenue. However, the circumstance has been expected by the Company since the business
of base station and equipment installation, as well as telecom equipment distribution is volatile business depending
on the position and timing of investment in telecommunication industry. Therefore, the Company has built a strategy
focusing on increasing profit from telecom infrastructure leasing business which is long-term contract providing recurring
income to the Company. The Company has set a goal to generate half of its total profit from recurring income by the
year 2020. Unfortunately for 2017, the growth in revenue and profit from the telecom infrastructure leasing business
cannot compensate with the decrease in revenue from services and sales since the business has just been started up
and faced a delay. However, the Company believes in its direction as specified in the Company's strategic plan, and
estimates that the decrease in company performance will be short-term. Consider to the good response of the investment
in accordance with the Smart City Development Plan which the Company was appointed by the government agency
as the representative of the private sector to perform undergrounding; a replacement of overhead communication
cables with underground communication cables, for main roads in Bangkok, such as Phahonyothin, Phayathai, Pradipat,
and the beginning of Sukhumvit Road. The project is a good pioneer project and can be used as a model for further
development of other roads in Bangkok and other major cities. Furthermore, the project's concept can be applied with
development in other economic areas such as industrial estates and industrial parks, which the Company has initiated
projects in some areas such as Nava Nakorn Industrial Park Pathumthani, etc. The projects certainly can be used as a

model for other development projects in industrial estates or other economic areas.



In addition to the undergrounding project in accordance to the Smart City previously mentioned, the Company has setup
a framework focusing on maximize utilization of the Company's resource for an upcoming project; a communication
network installed along the railway routes throughout the country, which the Company has upgraded capacity and
stability of the network to support network connection with neighbour countries such as Myanmar, Lao, Cambodia
and Malaysia across national borders. The development complies with a government policy for Thailand to become
a transportation and communication hub of the region. The Company is also seeking for business opportunities
to fully utilize its current communication network, in line with the direction of economic development encouraging
cashless payment, and consumer behaviour relating to increasing internet usage. The Company shall seek for business
partners to strengthen its capability which will turn its strategic plan into an action plan in shorter period of time or
lessen business risks.

On behalf of the Board of Directors of ALT Telecom Public Company Limited, we would like to appreciate our
Shareholders, Business Partners, Suppliers, Customers, Financial Institutes, Executives and Employees, as well as all
Stakeholder for support and trust the Companyconsistently. The Board of Directors assures that the Company will
continuously and sustainably grow with transparency, honest and fairness. Lastly, we hope the Company to continue

receive support and trust from you as always.

o/ in’”"'/ L‘fﬂi@’ﬁfehﬁhwf/

Mr. Anant Voratitipong Mrs. Preeyaporn Tangpaosak
(Chairman of the Board) (President)



BOARD OF DIRECTOR

1. ASST.PROF. CHIRASIL CHAYAWAN, PH.D. 3. MR. PYUT BHUWAKULWONG

* Independent Director * Director * Executive Director * Chairman of the Risk

Management Committee « Member of the Nomination

2. ASSOC. PROF. SUCHART LAOPREEDA and Remuneration Committee < Vice President - Corporate

* Independent Director » Chairman of Nomination and Administration + Authorized Director

Remuneration Committee « Member of Audit Committee

4. GENERAL SITTISAK TAYPARSIT

* Independent Director * Chairman of Audit Committee

* Member of Risk Management Committee




5. MRS. PREEYAPORN TANGPAOSAK 7. ASSOC. PROF. DR.- ING PANIT PUJINDA
» Director * Chairman of Executive Board « Member of Risk * Independent Director « Member of Audit Committee
Management Committee ¢ President * Vice President (Acting) » Member of Risk Management Committee

- Business Development -« Vice President (Acting) - Sales and

Marketing « Authorized Director 8. MS. PREEYAPUN BHUWAKUL
6. MR. ANANT VORATITIPONG * Director * Executive Director « Member of the Risk

* Chairman of the Board Management Committee * Vice President —
* Independent Director Supply Chain * Authorized Director




MANAGEMENT COMMITTEE

MR. PAIROJ MRS. SAMORN MR. SUPAT MRS. PREEYAPORN MR. SOMBOON
RUJIRAWANICH DEESENG EAMWIWAT TANGPAOSAK SETSUNTIPONG
« Vice President — « Executive Committee « Deputy Managing + Director « Executive Committee

* Chairman of Executive Board

Operations Director — System * Vice President - Finance

* Member of Risk

Development and Accounting

International Gateway Management Committee
Co,. Ltd. * President
* Vice President (Acting)
- Business Development
« Vice President (Acting)
- Sales and Marketing

« Authorized Director



MR. DISORN
CHATRUPAMAI

» Deputy Managing
Director — Commercial
International Gateway

Co,. Ltd.

MR. SIRIN
PROMCHOT

* Executive Committee

MS. PREEYAPUN
BHUWAKUL

* Director
* Executive Director
* Member of the Risk
Management Committee
* Vice President
- Supply Chain
* Authorized Director

MR. PYUT MR. PICHIT
BHUWAKULWONG SATAPATTAYANONT

« Director « Chief Executive Officer
« Executive Director International Gateway
* Chairman of the Risk Co,. Ltd.

Management Committee
* Member of the Nomination
and Remuneration Committee
« Vice President - Corporate
Administration

» Authorized Director



Board Profile

Current positions in ALT Telecom Public Company
Limited
2014 - Present  Chairman of the Board
Independent Director
Education
Master of Business Administration

Bachelor of electrical engineering

Other positions in listed company

None

Positions in other companies
2014 - Present  Advisor - The Expert ICT Co., Ltd

Other positions in a company competing with ALT

None

Work experience during the past 5 years

2014 - Present  Member of Information and
Communication Technology Committee,
the National Legislative Assembly

2014 - Present  Advisor - The Expert ICT Co., Ltd

2012 - Present  Honorary President of
Telecommunications Association of
Thailand under the Royal Patronage

2014 - 2015 Vice Chairman of National High Speed
Internet Strategic Working Group, NBTC

MR. ANANT VORATITIPONG

Chairman of the Board / Independent Director

Age

63

Percentage of shareholding(%)* None

Nationality Thai
Date of first appointment 24 December 2014
Training

1979 - Present

2014

2011

2009

Observation on information technology,
telecommunication and computer in
various countries such as USA, UK,
Sweden, Germany, Franc, Japan, Korea,
Taiwan, Hong Kong, and Singapore
Director Certification Program (DCP)
Batch 184/2014,

Thai Institution of Directors Association
(I0D)

Certificate on Promotion of Peaceful
Society, 2nd Batch (King Prajadhipok’s
Institute)

Certificate on Bhumipalang Phandin for
Executives, 3rd Batch (Chulalongkorn
University)

Certificate on Politics and Governance
in Democratic Systems for Executives,
12nd Batch (King Prajadhipok’s Institute)

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage

child are included in the shareholding proportion as at 29

December 2017



Current positions in ALT Telecom Public Company
Limited
2014 - Present  Independent Director

Chairman of Audit Committee

Education

1998 National Defense Collage of Thailand

1988 Bachelor of Education, Suan Dusit
University

1984 Command and General Staff Course -
Primary Course, 62nd Batch
Command and General Staff Collage

1979 Master of Educational Counselling
Psychology (Royal Thai Army Scholarship)
Bridgeport University, USA

1972 Bachelor of Science
Chulachomklao Royal Military Academy
(CRMA 19)

1967 Armed Forces Academies preparatory
School

1965 Saint Gabriel's College

Other positions in listed company
2006 - Present  Independence Director / Chairman or
Audit Committee

Thai - German Products Public Company
Limited

2004 - 2014 Independence Director / Chairman of
Audit Committee

Sino - Thai Resources Development

Public Company Limited

GENERAL SITTISAK TAYPARSIT

Chairman of Audit Committee / Independent
Director

Age 69
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 24 December 2014

Positions in other companies
2014 Director
The Thai Dairy Industry Company Co., Ltd

Other positions in a company competing with ALT

None

Work experience during the past 5 years

2013 - Present  Sub-Committee ,Office of The Election
Commission of Thailand

2006 - Present  Independent Director/Chairman of Audit

Committee ,Thai — German Products

Public Company Limited

2009 - 2013 Sub-committee Chairman of Diagnosis
of objections and dispute 15 ,The
Election Commission of Thailand

Training

2005 Director Accreditation Program (DAP)

Batch 32/2005 Thai Institution of

Directors Association (I0D)

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Board Profile

Current positions in ALT Telecom Public Company
Limited

2015 - Present  Independent Director
Chairman of Nomination and
Remuneration Committee
Member of Audit Committee

Member of Risk Management Committee

Education

1991 Master of Accounting (Cost Accounting)
Chulalongkorn University

1988 Bachelor of Political Science
(Government) Ramkhamhaeng University

1985 Bachelor of Business Administration

(Accounting) Krirk University

Other positions in listed company
Present Chairman of Audit Committee/
Independent Director

AEC Securities Public Company Limited.

Positions in other companies
Present Chairman of Audit Committee/
Independent Director Sirivej Medical Co., Ltd
Audit Committee/ Independent Director

Munkong Steel Co., Ltd

ASSOC. PROF.
SUCHART LAOPREEDA

Independent Director / Chairman of Nomination
and Remuneration Committee / Member of
Audit Committee / Member of Risk Management
Committee

Age 56
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 20 February 2015

Other positions in a company competing with ALT

None

Work experience during the past 5 years
1992 - Present Lecturer - Business Administration

Department Ramkhamhaeng University

Training

2015 Director Accreditation Program (DAP),
Batch 117/2015
Thai Institution of Directors Association
(I0D)

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Current positions in ALT Telecom Public Company
Limited
2014 - Present

Independent Director
Member of Audit Committee

Member of Risk Management Committee

Education

2006 Doctor of engineering (Traffic Engineering)
DAAD scholarship Darmstadt University,
Darmstadt, Germany

1998 Master of Planning, Department of
Geography and Planning University at
Albany, State University of New York, USA

1994 Bachelor of architecture, Faculty of

Architecture, Chulalongkorn University

Other positions in listed company

None

Positions in other companies
2013 - Present  Managing Director - Metroscape Co., Ltd
Managing Director - Auros Co., Ltd

1994 - 1997 Project Engineer — Plan Consultant Co., Ltd
Other positions in a company competing with ALT

None

Work experience during the past 5 years
2016 - Present  Head of Urban and Regional Planning
Department Faculty of Architecture,
Chulalongkorn University

2014 - Present  Advisor — Urban Design and Development

Center, Chulalongkorn University

ASSOC. PROF.
DR.- ING PANIT PUJINDA

Independent Director / Member of Audit
Committee / Member of Risk Management
Committee

Age 45
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 24 December 2014

2014 Thai government representative in The
GMS Task Force on Urban Development,
Asian Development Bank (ADB)

2013 - Present ~ Managing Director — Metroscape Co., Ltd

Managing Director - Auros Co., Ltd

2013 - Present  Academic director — Thai City Planners

Society

2012 - Present

2011 - Present

Academic Director - Thailand Cycling Club
Chief of Healthy city research unit -
Department of Urban and Regional
Planning Faculty of Architecture,
Chulalongkorn University

2006 - Present  Executive director — Department of
Urban and Regional Planning

2006 - Present  Executive President — Master and
Doctoral Program in of Urban and
Regional Planning (continuous program)
1998 - Present  Lecturer — Department of Urban and
Regional Planning Faculty of Architecture,

Chulalongkorn University

Training

2015 Director Accreditation Program (DAP)
Batch 116/2015
Thai Institution of Directors Association
(I0D)

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Board Profile

Current positions in ALT Telecom Public Company

Limited

Present Independent Director

Education

- Doctor of Electrical Engineering, State
University System of Florida (Florida
Atlantic University), USA

- Master of Science (Electrical
Engineering), University of Massachusetts
Amherst, USA

- Bachelor of Science (Electronics), King
Mongkut's Institute of Technology

Ladkrabang

Other positions in listed company
2007 - 2008 Director, The Committee for Supervision
of Business and the CAT Project.

CAT Telecom Public Company Limited

Positions in other companies

2010 Information Technology Consultant,
Bangkok Broadcasting and TV Co., Ltd.

1992 - 1993 Engineer, IBM Thailand Co., Ltd

1991 Engineer, Control Data (Thailand) Co., Ltd

Other positions in a company competing with ALT

None

ASST.PROF. CHIRASIL
CHAYAWAN, PH.D.

Independent Director

Age 48
Percentage of shareholding(%)* 0.005
Nationality Thai

Date of first appointment 26 April 2017

Work experience during the past 5 years
Present Spectrum Reframing Subcommittee, the
National Broadcasting and
Telecommunications Commission

2009 - Present Peer reviewer

2010 - 2014 Lecturer, Faculty of Engineering
(Electronics and Telecommunications
Engineering)

2008 - 2012 Member of Examination Review
Committee, Chaopraya University

2005 - 2012 Advisor, Telecommunications Association
of Thailand under Royal Patrol

Training

2017 Director Accreditation Program (DAP),

Batch 134/2017 ,Thai Institution of
Directors Association (IOD)

- Intermediate Manager
Total Productive Management (TPM)
(JIPM Certified)

- Spectrum Management, [TU

- Network Planning, ITU
IS017024, 1SO9000

- Assessor with professional standard

course

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Current positions in ALT Telecom Public Company
Limited

2001 - Present  Director

Chairman of Executive Board

Member of Risk Management Committee
President

Vice President (Acting) - Business
Development

Vice President (Acting) - Sales and
Marketing

Authorized Director

Education
1993 Bachelor in Business Administration -
Marketing Assumption University

Other positions in listed company
None

Positions in other companies
2017 - Present
2014 - Present

Director / International Gateway Co., Ltd
Director / Telecom Solutions Provider
Co., Ltd

2013 - Present  Director / Information Highway Co., Ltd
2008 - Present  Director / Group Tech Solutions Co., Ltd
Director / Innova Telecormmunication Co., Ltd
2002 - Present  Director / Energy Max Co., Ltd

Director / | Twenty One Inter Corporation

Co., Ltd

Other positions in a company competing with ALT
None

MRS. PREEYAPORN TANGPAOSAK

Director / Chairman of Executive Board / Member
of Risk Management Committee / President /
Vice President (Acting) - Business Development /
Vice President (Acting) - Sales and Marketing /
Authorized Director

Age 46
Percentage of shareholding(%)* 6.965
Nationality Thai

Date of first appointment 19 March 2001

Work experience during the past 5 years
2018 Treasurer / Telecommunications
Association of Thailand under the Royal
Patronage

2017 - Present

2017

Director / International Gateway Co., Ltd
Vice President / Telecommunications
Association of Thailand under the Royal
Patronage

2014 - Present  Director / Telecom Solutions Provider
Co., Ltd

2013 - Present  Director / Information Highway Co., Ltd
2008 - Present  Director / Group Tech Solutions Co., Ltd
Director / Innova Telecommunication Co., Ltd
2002 - Present  Director / Energy Max Co., Ltd

Director / | Twenty One Inter Corporation

Co., Ltd.

Training

2017 Capital Market Academy Leader Program
(CMA24)

2015 TLCA Executive Development Program
(EDP) Batch 15
Thai Listed Company Association

2012 Director Accreditation Program (DAP)

Batch 96/2012
Thai Institution of Directors Association
(IoD)

Criminal record during the past 10 years
None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Board Profile

Current positions in ALT Telecom Public Company
Limited
2001 - Present  Director
Executive Director
Member of the Risk Management
Committee
Vice President - Supply Chain

Authorized Director

Education
1995 Bachelor in Education  Chulalongkorn

University

Other positions in listed company

None

Positions in other companies

2017 - Present  Director / International Gateway Co., Ltd

2001 - Present  Director / Group Tech Solutions Co., Ltd
Director / Innova Telecommunication Co., Ltd

Director / Information Highway Co., Ltd

Other positions in a company competing with ALT

None

MS. PREEYAPUN BHUWAKUL

Director / Executive Director / Member of the
Risk Management Committee / Vice President —
Supply Chain / Authorized Director

Age 44
Percentage of shareholding(%)* 6.965
Nationality Thai

Date of first appointment 19 March 2001

Work experience during the past 5 years

2017 - Present  Director / International Gateway Co., Ltd

2001 - Present  Director / Group Tech Solutions Co., Ltd
Director / Innova Telecommunication Co., Ltd
Director / Information Highway Co., Ltd

Training

2012 Director Accreditation Program (DAP)
Batch 98/2012
Thai Institution of Directors Association
(I0D)

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Current positions in ALT Telecom Public Company
Limited

2002 - Present  Director

Executive Director

Chairman of the Risk Management
Committee

Member of the Nomination and
Remuneration Committee

Vice President — Corporate
Administration

Authorized Director

Education
1983 Bachelor in Political Science / Public

Administration Thammasat University

Other positions in listed company

None

Positions in other companies
2017- Present
2015 - Present

Director / International Gateway Co., Ltd
Director / Group Tech Solutions Co., Ltd

Director / Innova Telecommunication Co., Ltd
Director / | Twenty One Inter Corporation
Co., Ltd

Director / Information Highway Co., Ltd

Director / Energy Max Co., Ltd

2014 - Present  Director / Telecom Solutions Provider

Co., Ltd

Other positions in a company competing with ALT

None

MR. PYUT BHUWAKULWONG

Director / Executive Director / Chairman of the
Risk Management Committee / Member of the
Nomination and Remuneration Committee /
Vice President — Corporate Administration /
Authorized Director

Age 57
Percentage of shareholding(%)* 5.970
Nationality Thai

Date of first appointment 19 March 2002

Work experience during the past 5 years
2017 - Present
2014 - Present

Director / International Gateway Co., Ltd
Director / Telecom Solutions Provider
Co., Ltd

2002 - Present  Director / Group Tech Solutions Co., Ltd
Director / Innova Telecommunication Co., Ltd
Director / | Twenty One Inter Corporation
Co., Ltd

Director / Information Highway Co., Ltd

Director / Energy Max Co., Ltd

Training
2013 Risk Management Committee Program
(RMP) Batch 2/2013
Thai Institution of Directors Association (IOD)
2012 Director Accreditation Program (DAP)
Batch 96/2012
Thai Institution of Directors Association (I0D)
2012 Financial Statement for Director (FSD)
Batch 16/2012
Thai Institution of Directors Association (IOD)

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Management Profile

Current positions in ALT Telecom Public Company

Limited
2016 - Present

Education
1986

Executive Committee

Vice President - Finance and Accounting

Bachelor of Business Administration
(Banking and Finance),Chulalongkorn

University

Work experience during the past 5 years

2015 - 2016
2013 - 2015
2011 - 2013
Training
2017

2006

Deputy Chief Executive Officer — Finance and
Accounting / Eastern Polymer Group PLC.
Chief Finance Officer / PT (Sole) Co.,
Ltd. - Lao PDR

VP - Financial and Accounting, System
Development & Policy,

PTT Global Chemical PLC.

Director Accreditation Program (DAP)
136/2017, Thai Institute of Directors
Association (I0D)

CFO Certification, 7th batch - Federation

of Accounting Professions

Criminal record during the past 10 years

None

MR. SOMBOON SETSUNTIPONG

Executive Committee / Vice President - Finance
and Accounting

Age 54
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 16 June 2016

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017
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MR. SIRIN PROMCHOT

Executive Committee

Age 53

Percentage of shareholding(%)* None

Nationality Thai

Date of first appointment 1 July 2016
Current positions in ALT Telecom Public Company Criminal record during the past 10 years
Limited None

2016 - Present  Executive Committee
* Remark: Amount of shares held by spouse and underage
Education child are included in the shareholding proportion as at 29
1988 - 1991 Bachelor of Electrical Industry: Electrical December 2017
Engineering
King Mongkut's University of Technology
North Bangkok

Work experience during the past 5 years
2016 - Present  Managing Director

| Twenty One Inter Corporation Co., Ltd

Training

2017 Director Accreditation Program (DAP)
136/2017, Thai Institute of Directors
Association (I0D)

1999 MPR Program (2nd Edition) ,AMP
(Singapore)

1998 Product Presentation Technique , AMP
(Thailand) Ltd.

1997 Auto CAD Program (13rd Edition) ,
NECTEC

1995 Product Value Added Management , AT&T

(Thailand) Ltd.

23



Management Profile

Current positions in ALT Telecom Public Company
Limited

2016 - Present Executive Committee

Education

1997 Bachelor of Business Administration,

Saint John University

Work experience during the past 5 years
2016 - Present  Managing Director, Innova
Telecommunication Co., Ltd

Deputy Managing Director, | Twenty One
Inter Corporation Co., Ltd

2004 - Present  Manager — Procurement and Store, |

Twenty One Inter Corporation Co., Ltd

Training

2017 Director Accreditation Program (DAP)
136/2017, Thai Institute of Directors
Association (I0D)

2016 GATT Declaration ,The Dharmniti PLC.

2016 Integrated Internal Auditing ,The
Dharmniti PLC.

2016 "The One Team One Goal" External
seminar

2011 The Manager, Management and

Psychology Institute

MRS. SAMORN DEESENG

Executive Committee

Age 46

Percentage of shareholding(%)* None

Nationality Thai

Date of first appointment 1 July 2016

2002 Proactive News Reporting, The
Secretariat of the House of
Representatives

2001 Operation Assistant of Parliament

Member, King Prajadhipok’s Institute

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Current positions in ALT Telecom Public Company

Limited
2016 - Present

Education
1991

Vice President — Operations

Education High Diploma of Construction

Management

Work experience during the past 5 years

2008 - Present

Training
2017

2014
2012
2012
2009
2009
1997
1997

1994
1992

Director - Project Implement , Group
Tech Solutions Co., Ltd

Director Accreditation Program (DAP)
141/2017, Thai Institute of Directors
Association (IOD)

Safety Officer at Management Level
Coaching and Mentoring Techniques
Safety Officer Supervisor Level
Project Management

Successfully Completed

The Manager

How to Assign Delegate and Follow Up to
Get Good Job Back

Construction Management

Training in Japan (Building Structure

Course)

Criminal record during the past 10 years

None

MR. PAIROJ RUJIRAWANICH

Vice President — Operations

Age 48
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 25 January 2016

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017



Management Profile

Current positions
2017 - Present  Chief Executive Officer , International

Gateway Co,. Ltd.
Education
Bachelor of Engineering King Mongkut's University of

Technology North Bangkok

Work experience during the past 5 years

Instructor of Power Electronics , KMIT North Bangkok

Data Communication System Support, Krung Thai Bank

- Service Manager, Phillips Electric Thailand

Service Manager, Digital Equipment Solution Services

Country Customer Services and Partner Management , BT

Worldwide Ltd.,

- Corporate Manager , Ericsson Thailand

- Vice President - the new customer, Cambodia market
and Ericsson Enterprise Business , Ericsson Thailand

- Company Budget Committee, Risks Management

Committee and Talent Development Committee., Summit

Auto Body Industry

MR. PICHIT SATAPATTAYANONT

Chief Executive Officer
International Gateway Co,. Ltd.

Age 39
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 20 September 2017

Training

1998 Global Telecommunication Workshop
conducted by the American Graduate
School of International Management,
Thunderbird Executive University

1996 Business Leader Skill in Asia Consortium

Programme conducted by Insead Euro-

Asia Center

Criminal record during the past 10 years

None

* Remark: Amount of shares held by spouse and underage
child are included in the shareholding proportion as at 29
December 2017
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MR. DISORN CHATRUPAMAI

Deputy Managing Director — Commercial
International Gateway Co,. Ltd.

Age 53
Percentage of shareholding(%)* None

Nationality Thai

Date of first appointment 3 August 2017

Current positions

2017 - Present  Deputy Managing Director — Commercial ,

International Gateway Co,. Ltd.

Education
Bachelor of Industry (Industrial Electric)

King Mongkut's University of Technology North Bangkok

Work experience during the past 5 years

2008 - Present  Deputy Managing Director , Energy Max
Co., Ltd.

2016 - 2017 Vice President - Sales and Marketing ,
ALT Telecom Public Company Limited

Training

2017 Director Accreditation Program (DAP)
136/2017 ,Thai Institute of Directors
Association (I0D)

Criminal record during the past 10 years
None
* Remark: Amount of shares held by spouse and underage

child are included in the shareholding proportion as at 29
December 2017
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Management Profile

Current positions

2017 - Present  Deputy Managing Director - System

Development, International Gateway Co..

Ltd

Education

1999 - 2001 Master of Telecommunication
Management Collage of Innovation,
Thammasat University

1993 - 1995 Master of Business Administration, Young

Executive Program
Kasetsart University

1985 - 1989 Bachelor of Engineering -
Telecommunication King Mongkut's
Institute of Technology Ladkrabang

Work experience during the past 5 years
2016 - 2017 Vice President - Business Development

Information Highway Co., Ltd

2011 - 2013 Vice President — Operations , ALT
Telecom Public Company Limited

2010 - 2011 Deputy Managing Director ,Energy Max
Co., Ltd

MR. SUPAT EAMWIWAT

Deputy Managing Director — System
Development
International Gateway Co,. Ltd.

Age 59
Percentage of shareholding(%)* None
Nationality Thai

Date of first appointment 3 August 2017

Criminal record during the past 10 years
None

* Remark: Amount of shares held by spouse and underage

child are included in the shareholding proportion as at 29
December 2017
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Organization Structure

Board of
Directors
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The Company's organization structure consists of the Board of Directors and 4 sub—committees which are Audit Committee,
Nomination and Remuneration Committee, Risk Management Committee and Executive Committee. The members and the

scope of authorization of each committee are as follows;



Board of Directors

The Company's Board of Directors comprises of 8 directors who have competency and experience in various areas including

business management, telecommunication, urban planning, accounting and corporate governance. 5 out of the 8 members

are independent directors, including Chairman of the Board who is not the same person as the person of highest authority in

the management. The list of members are as follows;

NAME - SURNAME POSITION

1. Mr. Anant Voratitipong
2. Gen. Sittisak Tayparsit

3. Mr. Suchart Laopreeda

4. Mr. Panit Pujinda

5. Mr. Chirasil Chayawan

6. Mrs. Preeyaporn  Tangpaosak
7. Ms. Preeyapun Bhuwakul

8. Mr. Pyut Bhuwakulwong

With Ms. Tanyaporn Malila as a company secretary.

Independent Director/ Chairman of the Board
Independent Director / Chairman of Audit Committee
Independent Director / Audit Committee

Independent Director / Audit Committee

Independent Director

Authorized Director / Director

Authorized Director / Director

Authorized Director / Director

To legally bind the Company, the authorized signatory of a contract must adhere to the restriction prescribed in the Company's

Certificate, which indicated that Mrs. Preeyaporn Tangpaosak, Ms. Preeyapun Bhuwakul and Mr. Pyut Bhuwakulwong; 2 out of

3 directors jointly sign a contract with a common seal of the Company.

The Board of Directors is a representative for all shareholders and responsible for important duty in decision making for

policies and strategies of the Company. Therefore, the Board of Director plays an important role in building up the Company's

trustworthiness, business value added and providing investment returns to shareholders

Scope of duties and responsibilities of the Board of Directors

o Determine the Company's vision, mission,
achievement and strategy, including offering an opinion on
business operation, asset management, finance, fund raising
and risk management.

o Approve the Company's annual budget, project
investment budget, and control and review the Company's
operating performance.

o Consider and approve the Company's performance
report, financial reports, profit allocation and transactions with
possible conflict of interest, as well as nominate personnel for

directors, auditors and consider the auditors' remuneration.

Sub-Committees

0 Assess the performance of the Board of Directors
and sub-committees

o Appoint the audit committee, and acknowledge
any significant report from the Audit Committee or internal
control and auditing unit.

o Appoint and specify authority of the Executive
Committee, Executive President and other sub-committees
as appropriate.

o Enforce a disclosure of general information and
financial information, and review sufficiency and suitability of

internal control system and risk management.

As of 15 June 2015, the Board of Directors appointed 4 sub-committees to relieve the Board's duties. Each sub-committee

carries out its duties according to the charter which clearly indicates roles and responsibility.



Audit Committee

The Board of Directors appointed the Audit Committee to assist the Board regarding the quality and trustworthiness of accounting
system, internal auditing, and internal control, as well as the financial information disclosure procedure. The qudlification of
the appointed members completely complies with the rules of the Securities and Exchange Commission of Thailand. As of 31

December 2017, the Audit Committee comprised of 3 independent directors as follows;

NAME - SURNAME POSITION

1. Gen. Sittisak Tayparsit Chairman of Audit Committee
2. Mr. Suchart Loopreedo” Audit Committee
3. Mr. Panit Pujinda Audit Committee

With Mrs. Ramida Chooputtaphong as a secretary of the Audit Committee

Note : " A member of Audit Committee with expertise and experience in financial statements review

Scope of duties and responsibilities of the Audit Committee

o Review integrity of the Company's financial
statements to meet the accounting standard

o Review adequacy and effectiveness of internal
control and internal audit system

0 Review the Company to ensure law-abiding
practice, concerning securities and exchange law, the Stock
exchange's regulation or other laws relating to the Company's
business

o Recruit and nominate a financial auditor, with
consideration of remuneration, trustworthiness, workload
of the auditor. To participate with the auditor in a meeting
without administrative personnel at least once a year.

o Consider a related transaction or a transaction
with conflict of interest, compliantly with the Stock Exchange's
regulations, to ensure that the transaction is reasonable and
the best benefit for the Company.

o Consider acquisition or disposal of the Company's
asset in compliance with regulations of the Securities and
Exchange Commission of Thailand and the Capital Market

Supervisory Board.

o Approve internal audit plan and to be informed
of the internal auditor's report.

o Review and revise the Audit Committee's charter
and present to the Board of Director for approval.

0 Report the Audit Committee's accomplishment
to the Board of Directors, especially in a case of doubtful
transactions or actions that will possibly cause significant
effect to the Company's financial status and performance.
Investigate any issue reported by the financial auditor and
report the initial investigation result to the Securities and
Exchange Commission of Thailand and the financial auditor
within 30 days after being reported.

o Prepare the Audit Committee report signed by
Chairman of Audit Committee, and publish in the Company's

annual report.



Nomination and Remuneration Committee

The Nomination and Remuneration Committee has responsibility to recommend on structure, size and component of the Board
of Directors and each sub-committee, and specify personnel quadlification and nomination procedure and criteria according
to the structure, size and component as prescribed. The Committee responsible for nominating personnel suitable for the
position of company director, member of sub-committee and executive president, and presenting to the Board of Directors
and shareholders for approval accordingly. The Committee also supervises on the remuneration and performance evaluation of
each position in consider to sustainable growth of the Company. As of 31 December 2017, the Nomination and Remuneration

Committee comprise of 3 members as follows;

NAME - SURNAME POSITION

1. Mr. Suchart Laopreeda
2. Mr. Pyut
3. Mrs. Natika Praduttanachote

Bhuwakulwong

Chairman of Nomination and Remuneration Committee
Nomination and Remuneration Committee

Nomination and Remuneration Committee

With Ms. Rossalin Sornpratum as a secretary of the Nomination and Remuneration Committee

Scope of duties and responsibilities of the Nomination and Remuneration Committee

o Determine criteria and policy regarding the
nomination of the company director and sub—committee member,
presenting to the Board of Director and/or shareholders for
approval.

0 Recruit and nominate appropriate personnel to
replace directors completing their term and/or resigning from
their position, and/or to be appointed for an additional position.

o Evaluate performance of an executive president and
present to the Board of Director for consideration.

o Determine criteria and policy regarding remuneration
of the Board of Directors and sub—committees and present to
the Board of Director and/or shareholders meeting for approval.

o Determine appropriate and necessary remuneration,

either monetary term or not, for the Company director individually

each year, and present to the Board of Directors and shareholders
meeting for approval.

o Consider for the job evaluation criteria and annual
remuneration of an executive president, vice presidents, senior
executives and present to the Board of Directors and shareholders
meeting for approval.

o Describe the policies, principles and reasons regarding
the consideration on directors and executive remuneration
according to the Stock Exchange's regulation, and publish in a
disclosure report (Form 56-1) and the Company annual report.

o Consider appropriateness and approval for an
issuance of securities offering to directors and employees.

o Clarify any question relating to the director

remuneration during shareholders meeting.



Risk Management Committee

The Risk Management Committee is responsible for risk policies and general risk management of the Company in different

aspects such as finance, investment and company reputation. As of 31 December 2017, the Risk Management Committee

consists of 7 members as follows;

NAME - SURNAME POSITION

1. Mr. Pyut Bhuwakulwong
2. Mr. Suchart Laopreeda

3. Mr. Panit Pujinda

4. Mrs. Preeyaporn  Tangpaosak

S. Ms. Preeyapun Bhuwakul

6. Mr. Satian Tantanasarit

7. Mr. Narong Ongartmaneerut

Chairman of Risk Management Committee
Risk Management Committee
Risk Management Committee
Risk Management Committee
Risk Management Committee
Risk Management Committee

Risk Management Committee

With Ms. Rossalin Sornpratum as a secretary of the Risk Management Committee

Scope of duties and responsibilities of Risk Management Committee

0 Determine general risk management policy and
guideline covering different aspects of risk which are significant
and possible threat to the Company reputation, presenting to
the Board of Directors for consideration.

o Specify risk management plan, scope of work,
operations, implementation and evaluating procedure, following
risk management framework. Review risk management
report to ensure the adequacy and appropriateness of risk

management.

Executive Committee

o Follow up and evaluate the result of risk
management to consecutively improve efficiency and
effectiveness of risk management.

o Establish and assist a working group for risk
management as necessary

0 Make a decision and suggestion on important
issues occurred in risk management processes.

o Report accomplishment of the Risk Management
Committee to the Audit Committee for acknowledgement and/

or consideration every half year.

The Executive Committee manages the Company according to the vision, mission, strategies and policies prescribed by the

Board of Directors, laws, conditions, rules and regulations of the Company. The Executive Committee must relies on discretion

for business decision making with consideration of the Company and shareholders best benefit. As of 31 December 2017. The

Executive Committee consists of 6 members as follows;



NAME - SURNAME POSITION

1. Mrs. Preeyaporn  Tangpaosak
2. Mr. Pyut Bhuwakulwong
3 Ms. Preeyapun Bhuwakul

4. Mr. Somboon Setsuntipong
S8 Mr. Sirin Promchot

6. Mrs. Samorn Deeseng

Scope of duties and responsibilities of Executive Committee
o Determine a business plan and achievement of the
Company, and oversee the Company's operation compliantly
to the vision, mission, strategies, policies and the Board of
Directors' resolution
o Make a decision for the Company's investment,
fund raising, including acquisition of fixed assets within approval

authority and/or report to the Board of Directors

Executives

Chairman of Executive Committee
Vice-chairman of Executive Committee
Executive Committee

Executive Committee

Executive Committee

Executive Committee

o Consider the organization structure, including
salary structure and employee benefits, and assign personnel
for every executive positions.

o Approve for advisors in various areas of expertise
necessary for the Company and promote appropriate and

secure internal control.

As of 31 December 2017, the Company has 5 executives, according to the Notification of the Securities and Exchange Commission

No. KorJor 17/2551 notified on 15 December 2008, as follows;

NAME - SURNAME POSITION

1. Mrs. Preeyaporn  Tangpaosak
2. Ms. Preeyapun Bhuwakul

3. Mr. Pyut Bhuwakulwong
4. Mr. Pairoj Rujirawanich
5 Mr. Somboon Setsuntipong

Company Secretary

The Board of Directors meeting No. 7/2015, held on 15 June
2015, appointed Ms. Tanyaporn Malila, as a company secretary.
The qualification required for a company secretary was
published in a disclosure report of year 2016 (Attachment 1).
Scope of duties of the Company secretary are as follows;

1. Assist and advice the Company directors and executives
to adhere to laws, rules, notification and regulations of the
Company, and carefully pursue to ensure legitimate practice.
2. Responsible for meeting arrangement for the Board of
Directors and shareholders, and cooperate with relating parties
to ensure that the meeting resolutions has been carried out.
3. Ensure that information and reports relating to responsible

duties has been disclosed compliantly with the regulations

President / Vice President - Business Development
(Acting) / Vice President - Sales and Marketing (Acting)
Vice President — Procurement and Logistics

Vice President — General Management

Vice President - Project Management

Vice President - Finance and Accounting

of the Stock Exchanges of Thailand, the regulations of the
Securities and Exchange Commission of Thailand, and relating
laws.
4. Prepare and keep the following documents;
(1) Company director register
(2) Invitation letters for the Board of Directors
meeting and meeting reports
(3) Invitation letters for the shareholders meeting
and meeting reports
(4) Annual report of the Company
(5) Report on conflict of interest of the Company

directors and executives



The Board of Directors' meeting

The attendant of the Board of Directors meeting during the year 2016 and 2017 are as follows;

NAME - SURNAME

No. of meeting

2016

2017

No. of attendant ~ No. of meeting No. of attendant

1. Mr. Anant Voratitipong 7
2.  Gen. Sittisak Toyporsit” 7
3. Mr. Suchart Loopreedoz/ 7
4. Mr. Panit Pyjinda” 7
5. Mr. Chirasil Choyowon”

6. Mrs. Preeyaporn Tongpoosoksl 7
7. Ms. Preeyapun Bhuwakul” 7
8. Mr. Pyut Bhuwakulwong 7

Note : K Gen. Sittisak Tayparsit was appointed as Chairman of Audit
Committee during the Board of Directors meeting No. 16/2014 held
on 24 December 2014 and was absent from the Board of Directors'
meeting No. 3/2016 held on 30 March 2016.

“ Mr. Suchart Laopreeda was appointed as Audit Committee
during the Board of Directors meeting No. 2/2015 held on 20 February
2015, and was absent from the Board of Directors' meeting No. 3/2016
held on 30 March 2016.

¥ Mr. Panit Pujinda was appointed as Audit Committee during
the Board of Directors meeting No. 16/2014 held on 24 December 2014
and was absent from the Board of Directors meeting No. 3/2016 held

on 30 March 2016.

Performance Evaluation of the Board of Directors

The Board of Directors has set up a performance evaluation
form for the Board of Directors to perform the assessment at
least once a year. The company secretary will responsible for
distributing and collecting the assessment form, and report
the assessment result to the Board of Directors' meeting
where the members of the Board will consider and improve

their performance according to the result. The assessment

o O O

0 0 0 ~I 0 0 0 0
®w ~ 0 ~ 0 0 0

~N <4 O

“ Mr. Chirasil Chayawan was appointed as an independent
director during the General Meeting of Shareholders 2017, and joined
the Board of Directors' meeting starting from the meeting No. 2/2017
on 12 May 2017.

o Mrs. Preeyaporn Tangpaosak was appointed as Executive
President since 19 March 2001 and was absent from the Board of
Directors meeting No. 2/2016 held on 24 February 2016

o Ms. Preeyapun Bhuwakul was appointed as a Director since
19 March 2001 and was absent from the Board of Directors meeting

No. 8/2017 held on 24 November 2017

scoring is that; O = Never conducted, 1 = Seldom conducted,
2 = Moderately conducted, 3 = Well conducted, 4 = Excellently
conducted. The assessment of the Board of Directors as a whole
focused on, the Board's structure, the directors' qualification,
roles, duties and responsibilities, the Board's meeting, conduct,
and relationship with the management, which the Board

received an excellent score of 94.55 percent.



Remuneration of the directors and executives
A. Monetary remuneration
e Directors
The Annual General Meeting of 2017 held on 26 April 2017 approved the remuneration of the Company directors and

sub-committees in term of attendance fee. The details are as follows;

POSITION ATTENDANCE FEE
(BAHT / PERSON / PER MEETING)
Chairman of the Board 40,000
Directors (Independent Directors) 30,000
Chairman of Audit Committee 30,000
Audit Committee 25,000
Chairman of Risk Management Committee 20,000
Risk Management Committee 15,000
Chairman of Nomination and Remuneration Committee 20,000
Nomination and Remuneration Committee 15,000

- The Company did not remunerate for the directors who are members of Executive Committee, the executives, and
employees of the Company.
- In case that the directors attend the Board of Directors meeting and meeting of sub-committees, only highest

attendance fee will be remunerated.

As for 2016 and 2017, the Company paid for the directors' remuneration as follows;

2015 2016
Director” Audit Nomination and Risk DirectorV Risk
NAME - SURNAME (Baht) Committee’’  Remuneration Management (Baht) Management
(Baht) Committee””  Committee'” Committee'”
(Baht) (Baht) (Baht)
1 Mr. Anant Voratitipong” 440,000 - - 400,000 -
2. Gen. Sittisak Toyporsita/ = 240,000 = - 300,000 -
3. Mr. Suchart Loopreedod/ - 210,000 20,000 15,000 300,000 -
4. Mr. Panit Pujinda” = 180,000 - 15,000 300,000 -
5. Mr. Chirasil Choyowon6/ - - - - 240,000 -
6. Mr. Sation Tantanasarit” = - - 15,000 - 30,000
7. Mr. Narong Ongortmoneerutg/ - - = - = 45,000
8. Mrs. Preeyaporn Tongpoosol<5/ - - - - - -
9. Ms. Preeyapun  Bhuwakul - - - - = -
10. Mr. Pyut Bhuwakulwong - - = - = -

Total 440,000 630,000 20,000 45,000 1,540,000 75,000



Note : " The remuneration of the Board of Directors and Audit
Committee was approved by the Board of Directors during the meeting
No.1/2016 held on 26 February 2017 and has been effective since
February 2017. The remuneration includes attendance fee for the Annual
General Meeting and the Extraordinary General Meeting of shareholders.

‘ Mr. Anant Worrathitipong was appointed as a chairman of
the Board during the Board of Directors meeting No. 16/2014 held on
24 December 2014, and has received the remuneration as a chairman
of the Board since January 2015.

Y Gen. Sittisak Tayparsit was appointed as a chairman of
Audit Committee during the Board of Directors meeting No. 16/2014
held on 24 December 2014 and has received the remuneration as a
chairman of the Audit Committee since February 2015. Gen. Sittisak
Tayparsit was absent from the Board of Directors meeting No. 3/2016
on 30 March 2016 and did not receive the attendance fee for the
absence.

“ Mr. Suchart Laopreeda was appointed as an audit
committee during the Board of Directors meeting No. 2/2015 held
on 20 February 2015, and has received the remuneration as an audit
committee since February 2015. Mr. Suchart Laopreeda was absent
from the Board of Directors meeting No. 3/2016 held on 30 March

2016 and did not receive the attendance fee for the absence.

e Executives

o Mr. Panit Pujinda was appointed as an Audit Committee
during the Board of Directors meeting No. 16/2014 held on 24 December
2014, and has received the remuneration as an audit committee since
January 2015. Mr. Panit Pujinda was absent the Board of Directors
meeting No. 3/2016 held on 30 March 2016 and did not receive the
attendance fee for the absence.

o Mr. Chirasil Chayawan was appointed as an independent
director during the Annual General Meeting of shareholders 2017 held
on 26 April 2017, and has received the remuneration as an independent
director since May 2017.

K Mr. Satian Tantanasarit was appointed as a risk
management committee during the Board of Directors meeting No.
5/2016 held on 10 August 2016, and has received the remuneration
as an independent director since August 2016. Mr. Satian Tantanasarit
was absent from the Risk Management Committee meeting No. 2/2016
held on 11 August 2016 and did not received the attendance fee for
the absence.

. Narong Ongartmaneerut was appointed as a risk
management committee during the Board of Directors meeting No.
5/2016 held on 10 August 2016, and has received the remuneration as

an independent director since August 2016.

As for 2015 and 2016, the Company paid for the executives' remuneration as follows;

REMUNERATION

(person)

Salary and bonus
Other payment such as social
security fee and commission

Total

B. Other remunerations

No. of executives

2016 2017

Remuneration No. of executives Remuneration

(Million Baht) (person) (Million Baht)

16.53 10 30.23
0.59 10 1.38
17.12 10 31.62

In 2016 and 2017, the Company paid for other remuneration consisted of employee benefit and provident fund in total amount of

0.38 million Baht and 0.74 million Baht respectively.

Personnel

In 2016 and 2017, the Company and subsidiaries employed 291 and 318 employees respectively (Executives are excluded). The Company

paid for employee remunerations; salary, bonus and commission, in total amount of 126.20 million Baht and 144.23 million Baht respectively. The

remuneration amount of each department is presented as follows;



NO. OF EMPLOYEE REMUNERATION

DEPARTMENT (PERSON) (MILLION BAHT)
2016 2017
Executive Department 11 8 4.28 4.65
Sales and Marketing 26 7 12.39 6.25
Procurement and Logistics 8 13 3.27 5.64
Project Management 28 29 10.20 12.86
General Management 6 6 2.93 2.62
Business Development - - 0.54 -
Finance and Accounting 15 18 7.67 8.46
Group Tech Solution Co., Ltd 130 141 57.35 65.40
121 Inter Corporation Co., Ltd 21 21 11.98 11.45
Innova Telecommunication Co., Ltd 46 50 15.59 14.39
International Gateway Co.,Ltd - 25 - 12.5
Total 291 318 126.20 144.23

e Provident fund

The Company has established its provident fund since 1 May 2015 and has assigned One Asset Management Co., Ltd
as the fund manager, with an intention to increase morale and motivation of employees in long term.

e Human Resource Development

The Company focuses on continuing personnel development for greater operating capability matching corporate
goals, policies, and directions-apart from international competitiveness to accommodate the growth of AEC (ASEAN Economic
Community). To this end, define an approach for corporate culture development, and forge a sound employee attitude so that
the efficiency of ALT's corporate administration may be on a par with business peers and in keeping with its business status

and goal. In the year 2017, training was provided in various areas, with an average of 14 hours per employee.






Financial Highlights e
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Business Overview and Policy

BUSINESS OVERVIEW

ALT Telecom PLC ("The Company" or "ALT") established on
19 March 2001 under the name ALT Inter Corporation Co.,
Ltd, with an initial registered capital of 1.00 million Baht. The
Company's first business was interior decoration service for
buildings and base stations owned by mobile phone operators.
With great effort to offer the best service to customers, ALT
gradually entrusted by the operators, creating an opportunity
for new business expansion; base stations implementation and
telecom equipment installation, which later became ALT's core
business, hence the Company ceased its interior decorating

service in 2007.

From the experiences in base stations site construction and
telecom equipment installation, ALT's shareholders realized an
opportunity for telecommunication equipment trading business,
as aresult, 121 Inter Corporation Co., Ltd was founded by the
shareholders in 2002, to sell telecommunication equipment
such as fiber optic cable, RF feeder cable, wireless networking
equipment etc., focusing on a target customers who were
mobile phone operators and contractors involved in base
stations implementation and telecom equipment installation.
Later in 2006, 121 was bought by ALT and became ALT's

subsidiary.

In Addition to an expansion of telecommunication equipment
trading business, ALT developed new product line; Telecom
shelters. During that time, telecom shelters in the market
usually came with large size and expensive price, which fail to
serve the cost minimization demand of the operators. In 2002,
ALT cooperated with a business partner to develop telecom
shelters and sell under "ALT" brand. ALT's telecom shelters
were feature with size and quality serving customer demand
at reasonable price. Later in 2005, ALT with a cooperation of
business partner, developed Rapid Deployment Unit (RDU) under
"ALT" brand, as an alternative of imported products which were
more expensive and had longer procurement lead-time. The
RDU developed by ALT were featured with size and qualities
meeting customer demand and better price. Moreover, ALT's

cell on legs RDU won Telecom Universal Service Obligation (USO)

awarded from Telecom Innovation Award 2010, sponsored by
NECTEC and NBTC.

As the telecom equipment trading business grew, the base
station and telecom equipment installation business which was
ALT's core business, was growing continuously as well, therefore
in 2008, ALT's shareholders established Group Tech Solutions
Co., Ltd ("GTS") to support the growth of this business and
develop new telecommunication rental business by offering
spaces on various locations, such as billboards and rooftop
of buildings, for telecom antenna installation. To do so, GTS
would survey for potential spaces capable for telecom site
installation, and contact the landlord for rental agreement.
GTS then offered the spaces together with all telecom site
solution, installation and commissioning services of antenna
and networking equipment to each mobile phone operator.
This service was a stepping stone for ALT to build a source of
recurring income. Later In 2010 GTS was bought by ALT and
became a subsidiary of ALT group.

In 2008, ALT's shareholders founded Innova Telecommunication
Co., Ltd. ("INN") to start telecom antenna trading business.
During the initial stage of this business, all of INN's products
were imported products. However, in 2011 INN started to
produce telecom antennas and PIM loads and sell under INN's
brand "SUMTEL".

A prominent characteristic of INN is customizable products and
co-development which INN would cooperate with customers
to develop products that exactly serve the customers'
requirement. By doing so, INN was continuously requested by
customers to develop products serving their special purposes.
Moreover, INN also provided telecom equipment repair service.
With continuous growth in telecom equipment trading business
and telecom service business of ALT, and the executives'
vision to notice the upcoming trend of telecom industry in
oversea, ALT became one of companies in Thailand offering
a concept of telecommunication infrastructure sharing to

mobile phone operators. In 2011, the Company started its



rental business of telecommunication infrastructure, which
is one of the businesses generating recurring income for
ALT group. ALT started the first project in Hemaraj Eastern
Seaboard Industrial Estate and Eastern Seaboard Industrial
Estate (Rayong), by installing optical networks within the
industrial estates and offering network infrastructure leasing
service to telecom service providers consist of mobile phone
operators and internet service providers. By sharing the
network infrastructure, the telecom service providers served
their subscribers; the manufacturers within the industrial
estates, via the same network infrastructure which reduced the
cost of the telecom service providers, while the manufacturers

benefited from the new facility of each industrial estate.

In 2013, Information Highway Co., Ltd ("IH") was founded by
the shareholders while ALT held 99.99 percent of shareholding
proportion. In the middle of 2014, ALT diluted its shareholding
proportion in IH from 99.99 percent to 71.00 percent of
registered capital and sold them to a company in a group
of a certain mobile phone operator. IH shareholders signed
on an agreement for a co-investment in optical networks
and networking equipment rental business. The shareholder
agreement specified terms of business and director and
shareholders authorities during the co-investment, which
caused a change in IH's status from a subsidiary company of
ALT, to ajoint-venture between ALT and the investor, starting
from an effective date of the agreement. IH currently has 3
optical network and base station projects under development

for lease.

In 2014, ALT established Telecom Solution Provider Co.,
Ltd ("TSP") to invest in Myanmar Information Highway
Limited ("MIH") which would operate telecommunication
infrastructure rental business in Myanmar. However, for ALT
to reach its achievement and mission on becoming a leader
in telecommunication infrastructure service provider especially
in Thailand's economic strategic location to support the
development of telecommunication industry of the country,
During July 2015, ALT made a decision to reduce its shareholding
proportion in TSP from 99.99 percent to 30.00 percent of
registered capital and offer 70 percent of TSP registered capital
to a certain telecom service provider to become a co-investor.
With a concept of telecommunication infrastructure sharing,
ALT would benefit to the customers from investment cost

reduction, as well as encourage efficient telecommunication

resource allocation. By sharing the telecom infrastructure, ALT
would be able to support telecommunication development of
the country, while the telecom service providers would enable
to provide service for subscribers living in different parts of the
country with better coverage which would ultimately resulted
in the development in quality of life and business, conforming
with the government's Digital Economy policy. Currently, ALT
developed 7 projects for telecommunication infrastructure
leasing service such as; optical network in Hemaraj industrial
estate, optical network attached on telegraph network along
the railway path, optical network in Navanakorn industrial
estate, the project of relocation the optical fiber cable network
from aerial on the electricity pole to underground, optical
network on main transportation route in CBD, optical network
on main streets around Bangkok and telecom towers and site

facilities leasing service located in gas stations.

Since an establishment of the Company in 2001, ALT group
continuously grows with a determination and devotion to
endlessly develop telecommunication business. ALT now
becomes a one-stop services provider and products distributor
serving all of customer demand for telecommunications. ALT
wish to be able to support and grow the business together with
the customers which are telecommunication service providers,
and become a part of Thailand's telecommunication industry

development to be comparable with international countries.



BUSINESS POLICY

"ALT and subsidiary companies would build up sustainable
growth together with our customers and would not auction
for the spectrum licensing for telecommunications service,
to be conform with the Act on Organization to Assign
Radio Frequency and to Regulate the Broadcasting and
Telecommunications Services B.E. 2553 (2010), and would not
invest in a telecommunication infrastructure project that would
cause either a comparison or a competition with the projects
operated by ALT's joint-venture or associated company, such
as a project located in the same area focusing on the same
target customers, to remain its fairness in competition with

all partners.”

BUSINESS STRATEGIES

1. Encourage telecommunication infrastructure sharing by
investing in telecommunication infrastructure in strategic
location to support the service providers reaching to consumers
with less network development cost and to be able to fully

focus on improving the quality of service.

2. Equally provide telecommunication infrastructure leasing
service to every customers and would not enter into a business

competing with the target customers who are telecom service

providers, such as mobile phone service providers and internet
service providers etc., as a commitment that ALT will grow its
business together with all of its customers without a conflict

of interest.

3. Serve the customer demand at best with the Company's
knowledge, experience and well understanding in
telecommunication business and with relating businesses
operated by the subsidiary companies which efficiently support

each other.

4. Increase proportion of income and profit from a source of
recurring income, such as network rental services or long-term
contract for equipment maintenance and repair, to ascertain
its sustainability and stability of income and profit growth.
ALT aims to increase the proportion of profit from recurring

income to 50 percent of total profit within S years (2016-2020).
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Type of Business

PRODUCTS AND SERVICES

ALT Telecom PLC group provides one-stop services for telecommunication. The Company's businesses can be categorized into
3 groups as follows;

Group 1: The construction of Telecommunication Base station facilities and equipment repair.

Group 2: The Marketing and Sales of Telecommunication Products.

Group 3: The Rental Service for Telecommunication Infrastructure.

ALT's revenue structure of each business group, according to consolidated financial statements, is as follows;

CONSOLIDATED FINANCIAL STATEMENTS
REVENUE STRUCTURE 2014 2015 2016

M. BAHT M. BAHT M. BAHT

1. Base stations implementation and telecommunication

equipment repair

1.1 Base stations implementation, fiber optic 1,690.05 65 1,148.58 58 743.42 59

network and networking equipment installation

1.2 Other services 56.94 2 89.40 5 106.72 8

Total revenue from services 1,746.99 67 1,237.98 63 850.14 68

2. Telecommunication products distribution

2.1 Fiber optic cable 364.71 14 327.13 17 91.03 7
2.2 Telecom shelter and Rapid Deployment 253.22 10 210.85 11 154.70 12
Unit (RDU)
2.3 Antenna and other telecommunication 236.96 9 188.72 10 152.64 12
hardware

Total revenue from sales 854.89 33 726.69 37 398.37 31

. . . N
3. Telecommunication Infrastructure leasing service ) =

Total Income from leasing service = - = - 9.58 1
Total revenue from sales and services 2,601.88 100 1,964.67 100 1,258.09 100
Share of profit (loss) from joint—venturea (24.43) 44.67 9.30

Note :
1) During 2015 — 2016, revenue from rental services of telecommunication infrastructure had yet to be recognized. And started recognized a part in 2017.
2) Share of profit (loss) from joint-venture are profit (loss) recognized from the join-venture; IH, regarding the consolidated financial statements. IH currently operates 3 telecommunication infrastructure

rental projects. ALT is able to recognized profit and loss from IH in accordance to its shareholding proportion which is 71 percent of IH's registered capital.

1. The construction of Telecommunication Base  and 850.14 million Baht respectively, which equaled to 67
station facilities and equipment repair Percent, 63 Percent and 68 percent of total revenue from
During 2015, 2016, and 2017, ALT earned revenue from base  sales and services according to ALT's consolidated financial
stations implementation and telecommunication equipment statements. Type of services provided by ALT groups can be

repair services 1,747.00 million Baht, 1,237.98 million Baht, =~ summarized as follows;



1.1 Telecom Turnkey Site Solutions

ALT and its subsidiary (GTS) offers telecommunication turnkey
site solutions for mobile phone operators, starting from site
survey for base stations, design, civil construction of the
telecommunication tower and equipment installation, and

maintenance.

For job acceptance consideration, due to the different in
procedures and documentation of each mobile phone service
providers, ALT group has a policy for each company to prioritize
job offering from regular customers. Therefore, ALT and GTS
would focus on providing service for different service providers,
creating flexible cooperation during each process of works.
However, both ALT and GTS are enabled to provide service for
non-regular customers. GTS is registered in approved vendor
list of 3 major mobile phone service providers, including AIS,
DTAC and TRUE, and are able to work for main contractors
of mobile phone service providers. ALT is currently registered
as an approved vendor by 2 major mobile phone service
providers; AIS and DTAC.

Every processes of service provided by ALT group are
supervised by expert engineers to ensure on-timely service
completion and achieving safety standard. Each base station
generally takes 2 - 3 months for implementation, starting
from survey, design, construction to finished work. However,
scope of works offered by the customers to ALT group are
mainly project based works which customers will inform the
number of base stations to be implementation in batch. Each
batch of work must be delivered within approximately 3 - 4

months. The processes of work are as follows;

e Site survey for suitable location, in consideration

of coordinates, environment, soil profiles etc.

o Civil construction and transmission tower structural
analysis and design regarding customers' requirement and
budget, such as foundation designed for telecommunication
lattice tower with 35 meter and 45 meter height, guyed mast
tower with 45 - 60 meter height or separate foundation
designed for lattice tower with 60 meter height etc. Tower
construction area, soil profiles, ratio, type of tower, weight
of equipment to be installed on the tower and transmission
efficiency must be considered during design process.

o Civil work for foundation and tower construction
are supervised by engineers to ensure the construction is in
line with the design and meets safety standard.

e Systems and hardware installation to make the
base station Ready for Service (on service) on-time, including
multiple installation such as transmission and access network,
0SP, transmission line system, radio frequency (RF) system
and radio access network (RAN). Furthermore, ALT provides
on-site facility maintenance and surge protection system
installation,

o Transmission system Implementation, RF system
Implementation, RAN system Implementation, including surge/

lighting protection system, base station fence, and lighting.

During the implementation processes, the Company would
contract external contractors for site survey, civil work
construction, telecommunication tower and hardware
installation, in order to reduce operating cost. The Company
would contract famous chartered engineers who are
accepted by the customers, to work on the foundation and
transmission tower structural design. Whereas ALT's expert
engineers would oversee important project management
control processes, which are crucial in telecom site solutions
and services, including project presentation and development
with customers, contractor site supervisor, quality control of
every implementation processes conforming to a quality and
safety standard within the project schedule, and site system

testing prior delivery to customers.

1.1.1 Site survey, design and radio access network installation
In addition to large - scale mobile base transceiver station,
GTS; the Company's subsidiary, also provides transceiver system
hardware installation service, both indoor and outdoor. As the
demand for mobile phone service is rapidly increase, the quality
of mobile phone signal in many locations, such as indoor or in
an dlley, is not enough to serve customer demand, causing a

drop in signal strength, disruption or no reception, especially in



the location exposed to poor reception such as car park, inside
an elevator, underground floor, slum, and tourist attractions.
Additional mobile transceiver system hardware is required to

improve mobile service efficiency to better serve the demand.

Scope of services regarding the installations are;

o Site /building survey and design to install equipment
in crucial location providing most efficient transmission signal.

e Hardware installation conforming to a plan
and engineer standards, such as outdoor antennas, indoor
antennas, and repeaters.

e System test after the installation, by walk test or
drive test for optimization of whole area; within a building

or site area, to meet standard requirement.

1.1.2 Site survey, design and fiber optic cable installation
(Outside plant)

GTS; ALT's subsidiary, offers services including site
survey, design and fiber optic cable installation (outside plant),
either backbone network installation interconnecting regional
exchange locations with thousands of kilo-meter distance,
or within the regional network installation, to connect the
exchanges within a region which is less distance. Scope of
works regarding to this service are;

e Route survey and deployment design for the
highest efficiency in optical network installation, from the
starting point to a destination as required by customers.

¢ Installation procedures analysis selecting a
deployment method for optical network such as overhead
line, or underground line deployment.

o Installation of Fiber optic cable, grounding system,

cable gripping and pulling tools, and other connectors.

1.2 Other services
Additional to the prescribed services, ALT group also provides
other service such as,

e Site rental for antenna installation for mobile signal
transmission. GTS would survey and rent a space in suitable
location capable for mobile transceivers installation, such as
large billboard or rooftop etc. The rented spaces will be offered
to customers, mostly TELCOs, for their efficiency improvement
service. Not only rental space for antenna installation but
GTS also provides antenna and relating hardware installation
services.

e Telecommunication equipment repair services.
Instead of exporting faulty equipment for oversea repair which
is expensive and requires long lead-time, INN has experienced
staffs with expertise in telecommunication equipment;
especially antennas, to revamp and re-fabricate equipment.

e Intelligent building systems installation services,
provided by GTS, for example, data center solutions, air
conditioning system, fire protection system, electrical
distribution and panel board, lighting system and power outlet
system and security system; such as CCTV, building entry
security control, emergency exit.

e Managed service for base stations located at
BTS stations, which is consortium services provided to 3
major mobile phone service providers and managed by GTS.

GTS is responsible for survey, design, implementation and

maintenance of all base stations installed at BTS stations.




2. The Marketing and Sales of Telecommunication
Products

In 2015, 2016 and 2017 ALT group earned revenue from
telecommunication equipment distribution 854.88 million
Baht, 726.69 million Baht and 398.37 million Baht respectively,
accounted for 33 percent, 37 percent and 31 percent of
revenue from sales and services regarding the consolidated
financial statements. ALT group's products can be categorized

into 4 major groups as follows;

2.1 Fiber optic cable or FOC

Fiber optic cable (FOC) is a cable applicable for data
transmission. The cable consists of optical fibers manufactured
from high-purity glass with a diameter approximately equal
to a human hair and coated with plastic layers. By applying
the law of reflection, during the transmission, digital data is
converted into optical signals and transmitted through optical
fibers from one end to the other; such as data transmission
between exchange points and base stations, or between a BBU
located on the ground of base station and a signal amplifier
on the telecom tower. Optical transmission and reflection
allow high—-speed data transmission close to light speed with
less attenuation. Therefore, fiber optic cable can be used for
data transmission over longer distance than other wire cables.
121 (ALT's subsidiary) is ALT group's main distributor of fiber
optic cables. 121 has several domestic and oversea partners
for FOC supplies to satisfy its customers with products that
meet the specification and price requirement, for example, FOC
for aerial installation requires high durability to the climate,
FOC for underground of undersea installation requires high
corrosion resistance etc. Moreover, ALT is entrusted by LS
Cable & System Corp. which is South Korean based FOC leading
manufacturer, to be a distributor in Thailand for FOC products
under the brand "LS Cable", and to co-develop new products

to serve customer demand, such as FOC with rodent proof.

2.2 Telecom shelters and rapid deployment unit (RDU)

Telecom shelter protects telecommunication equipment
from the environment which can cause a disruption of the
equipment. ALT telecom shelters, under the brand "ALT", are
designed by engineering team and manufactured by ALT's
contract partners in accordance to the product specification.
ALT telecom shelters are designed for different applications
as follows;

e Prefabricated shelter: A product suitable for
multi-equipment protection such as FOC exchange points
(Addrop) and transmitting equipment etc. The type of shelter
usually has large size from 1.5m x 2.2m x 2.8m to 6m x 6m
x 2.8m (Width x Length x Height) and has strong and durable
structure, with IPS5 standard for dust and water resistance;
which can endure against water projected from any direction.
The prefabricated shelter also supports additional insulation,
ventilation fan or air-condition for temperature control, and
can be knocked-down for easy transportation, relocation,
installation and demolition.

e Outdoor enclosure shelter: A product suitable for
medium-size telecom equipment protection such as telecom
equipment installed on the base station or electrical pole. The
size of this type of shelter is generally ranging from 0.65m
x 0.45m x 1.11m to 1,3m x 0.7m x 2.20m (Width x Length x
Height). ALT outdoor enclosure shelter is certified with IPS5
standard for dust and water resistance; which can endure
against water projected from any direction. Outdoor enclosure
shelter supports additional air-condition, ventilation fan and
equipment. Moreover, sun and rain protection can be enhanced
with additional sun shelter, and by raising floor level of the
sun shelter, flood protection can be enhanced as well.

e Main Distribution Board (MDB) : MDB is used to
control electricity supply for buildings and base stations, by

limiting electrical power feed to base station's equipment,
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Rapid Deployment Units (RDUs) are telecom equipment
designed and integrated to operate as a transportable base
station, allowing fast access to a location and rapid installation
suitable for temporary or emergency service providing. For
example, RDUs are deployed as emergency base stations
during graduation ceremony day or live broadcasting, or as
a temporary base station while implementing the permanent

base station.

ALT group supplies RDUs under "ALT" brand. The RDUs
are designed by ALT engineering team and manufactured
by ALT's contract partners in accordance to the product
specification, under supervision of ALT engineering team. The
RDUs distributed by ALT are designed to support different

applications which can be divided into 2 main categories;

e Ready to Drive (RTD): RTD is a vehicle attached
with RDUs. With high mobility, RTD can be deployed as a base
station in any destined location. ALT engineering team designed
and developed RTDs in different formats and competency to
suit customer need, such as a RTD which can be transported
by a helicopter to provide service in disaster area, or a RTD
powered by solar power.

e Cell on Wheels (COWs) and Cell on Legs (COLs):
COWs are RDUs attached on wheeled chassis transportable to
destine location. COLs are RDUs enclosed in a large telecom
shelter which can be relocated and deployed as a permanent
site solution by releasing a stand attached to the ground. COWs
and COLs are mostly deployed as temporary site solution during
an implementation of permanent base station, or deployed as
a survey unit to measure the demand of subscribers in each

location.

2.3 Antenna

Antennas are radio receiving and transmitting equipment.
There are various size and types of antenna for different
utilization. Wireless communication antennas distributed by ALT
group are managed by ALT's subsidiary; INN, under its brand
"SUMTEL". Most antennas used in Thailand are imported from
overseas. The imported antennas which are mass—produced
for international market has its own standard and specification
causing difficulty in repair and customization. Therefore, ALT
group, with INN's expert engineering team, has developed
antennas for customer's specific demand such as an antenna
concedled with In Building interior decoration, an antenna
transmitting wireless signal into specific direction etc. ALT
supplies antennas in 2 categories including;

e Indoor antennas: Antennas designed for indoor
transmission which will be installed in various locations within
a building, such as hallway ceiling, elevator shaft etc.

¢ Outdoor antennas: Antennas designed for outdoor
transmission which will be installed on base station tower, or

on small telecommunication towers on rooftop or billboards.
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2.4 Other telecommunication equipment
Other telecom equipment sold by ALT are as follows;

o RF feeder cable (RFC) and connector. RFC is used
for receiving and transmitting data converted into radio signal.
RFCs are distributed by INN.

e Wireless networking equipment and software such

as Wi-Fi Access Point, Wi-Fi Receiver etc. Distributed by 121.

eRadio transmission reinforcement and efficiency
enhancement equipment, such as network filters using for
eliminate noise, repeaters using for wireless signal amplifier,
tappers using for wireless signal asymmetrically splitting, and
splitters using for splitting wireless signal for better coverage.
Distributed by INN

3. The Rental Service for Telecommunication
Infrastructure

ALT started telecom infrastructure rental business under a
concept of telecom infrastructure sharing which will benefit the
operators such as mobile phone service providers and internet
service providers, to be able to concentrate only on service
providing less burden of investment on network infrastructure.
ALT operates this business together with IH (joint-venture),
TSP (associated company) which established for investing in
another joint-venture; MIH, a Myanmar-based company which

is currently installing optical network and networking equipment

for lease and expected to be operational in 2018.
Type of telecom infrastructure leasing services

consist of 2 types of service.

1.Fiber optic cable network and networking equipment

ALT is currently implementing fiber optic networks in
economic strategic location and preparing access point for
customers to connect their network equipment with ALT
optical network. ALT currently has 6 on-going projects.
4 implementation projects are managed by ALT which
are; optical network in Hemargj industrial estate, optical
network attached on telegraph network along the railway
path, optical network in Navanakorn industrial estate, the
project of relocation the optical fiber cable network from
aerial on the electricity pole to underground, while other 2
implementation projects are managed by IH, which will be
implemented on main transportation route in CBD and main
streets around Bangkok. Al of on-going optical networks

will be provided for operating lease.

2.Telecom tower and site facilities rental: ALT is currently
constructing and implementing telecom towers including site
facilities such as antenna, telecom shelter, and batteries
etc., located in potential locations. The telecom tower and
site facilities will be offered to telecom operators to install
their active network equipment and put the site on service.
ALT group currently developing 1 projects; managed by IH,
which is telecom towers and site facilities leasing service,

located in gas stations.



3. Provides high speed data transmission service over fiber
optic network — the optical fiber cable network on telegram
poles along with the railway (SRT Project) :

Initially, the company has invested in the fiber optic cable
network on the railway network to serve the domestic
telecommunication operators both mobile operators and
internet service providers. Later, the company saw the
opportunity to take advantage of the potential of the network
and the government's policy to support Thailand as a regional
telecommunication center. The company has decided to expand
the scope of its services from providing fiber—optic cable

infrastructure services to local telecommunication operators to

Communication networks for both domestic and international
telecommunications operators. With the installation of Dense
Wavelength Division Multiplexing (DWDM) and related systems.
The SRT network is capable of delivering up to 8 Tbps (Terabits
Per Second) data traffic, with a focus on connecting Thailand to
the region. It can connect to other regions around the world.
The company has been licensed by The National Broadcasting
and Telecommunications Commission (NBTC) to connect with
neighboring countries through 14 border checkpoints and three
access points to the sea. In addition, the Company has also
invested in the additional fiber optic networks and network
rentals from partners in some routes. To use as a backup
route and upgraded the quality of our network to international
standards. It provides stable international data transmission.
Guaranteed quality of service. With a thorough backup route
across all destinations. The distance of the communications
network over 12,400 kilometers for whole network. And started

commercial service in the third quarter of 2017.
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Company Structure
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Summary of The Company and

Subsidiaries Business Structure

ALT TELECOM PUBLIC COMPANY LIMITED ("The Company”
and "ALT") was established in March 2001 and currently has
registered capital of Baht 625 million. ALT's key business is to
supply telecommunication infrastructure deployment products
such as Rapid Deployment Unit (RDU), telecom shelters, it also
supplies the turnkey telecom site solution services and develop
the telecom infrastructure for rent including optical cable

networks and other required connection hardware.

| TWENTY ONE INTER CORPORATION CO., LTD ("121")
was established in September 2002, currently has registered
capital of Baht 30 million. 121 supplies several telecom products
which main products are Fiber Optic Cables, RF Feeder
cables, network management software system for WiFi. Since
1 March 2016, ALT held 100 percent of 21's registered capital.

GROUP TECH SOLUTION CO., LTD ("GTS") was established
in May, 2008 and has current register capital of Baht 100
million. GTS delivers turnkey telecom site solution service,
starting from site survey, design, construction, optical cable
network installation to finally telecom equipment installation.
It also provides building system engineering service such as
electric system, air conditioning system and fire protection
system. Since 1 March 2016, ALT held 99.99 percent of GTS's

registered capital.

INNOVA TELECOMMUNICATION CO., LTD ("INN") was
established in December 2008 and currently has registered
capital of Baht 40 million. INN manufactures and distributes
antenna, made to order or custom design, as well as other
telecom products such as filters and combiners. INN also
delivers one-stop repair service for integrated telecom
hardware reparation and testing. Since 1 March 2016, ALT
held 99.75 percent of INN's registered capital.

INFORMATION HIGHWAY CO., LTD. ("IH") established in April

2013 and has current registered capital of Baht 50 million. H

develops its build for rent the telecommunication infrastructure,
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including optical cable network and networking equipment and
financial-leased base station site solution, focusing on strategic
economic area of Thailand. Since 9th June 2014, ALT diluted
its shareholding in IH from 99.99 percent to 71.00 percent of
registered capital, while the new investor; Super Broadband
Network Co., Ltd ("SBN") held 29.00 percent of IH's registered
capital. The shareholders agreed to co-invest in optical cable
network and networking equipment rental business, which
the type of business, directors and shareholders authority has
been specified in the shareholder agreement. Therefore, IH's
status was changed from ALT's subsidiary to a joint venture
between ALT and SBN (Due to SBN's group restructuring, all
shares of IH held by SBN was later on transferred to Advance
Broadband Network Co., Ltd ("ABN")).

TELECOM SOLUTION PROVIDER CO., LTD ("TSP") was
established in August 2014 and currently has registered capital
of 155 million Baht. TSP is a holding company which as of 12 May
2017, TSP held 93.775 percent of shareholding proportion in
Myanmar Information Highway Limited ("MIH") which operates
telecommunication infrastructure rental business in Myanmar.
Since 24 July 2015, ALT has diluted its shareholding proportion
in TSP from 100 percent to 30 percent of registered capital,
whereas the new shareholders; UIH International Co., Ltd ("UIH")
together with United Distribution Solution Co., Ltd ("UDS")
held 70 percent of TSP's registered capital. As a result, TSP

became an associated company of ALT.

INTERNATIONAL GATEWAY CO., LTD ("IG") was established in
July 2017 and currently has registered capital of 10 million Baht.
IG provides telecommunication infrastructure rental service
and high speed data transmission service over fiber optic
network to domestic and international telecommunications
operators. Since 6 July 2017, ALT held 99.99 percent of IG's

registered capital.
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COMPANY INFORMATION

Company Name
Head Office

Type of Business

Registration Number
Tel.

Fax

Website

Paid-up Capital

Telecommunication License :

SUBSIDIARIES

Company Name
Head Office

Type of Business

Registration Number
Tel.

Fax

Website

Paid-up Capital

Telecommunication License

ALT Telecom Public Company Limited

52/1 Moo 5 Bangkruay - Sainoi Rd., Bangsithong, Bangkruay,
Nonthaburi 11130

Telecommunication products distribution such as telecom
shelter, Rapid Deployment Unit (RDU). Telecom turnkey site
solution service and Telecommunication infrastructure rental
service.

0107558000440

(662) 863 - 8999

(662) 886 - 3364

http://www.alt.co.th

500 million Baht, divided into of 1,000 million common shares
at par value of 0.50 Baht.

License type 3 No. 3 Kor/58/002 to providing fiber optic
telecommunication services and providing telecommunications

services.

Group Tech Solutions Co., Ltd

52/1 Moo 5 Bangkruay - Sainoi Rd., Bangsithong, Bangkruay,
Nonthaburi 11130

Telecom turnkey site solution service including survey, design,
construction, optical cable network and telecom equipment
installation. Building system engineering services such as electric
system, air conditioning system and fire protection system.
0125551006017

(662) 863 - 8929

(662) 886 - 3084

http://www.grouptech.co.th

100 million Baht, divided into 1 million common shares at par
value of 100 Baht

License type 1 No. 1/56/030 to leasing network to provide

telecommunications services.
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SUBSIDIARIES

Company Name
Head Office

Type of Business

Registration Number
Tel.
Fax
Website
Paid-up Capital

SUBSIDIARIES

Company Name
Head Office

Type of Business

Registration Number
Tel.

Fax

Website

Paid-up Capital

I Twenty One Inter Corporation Co., Ltd.

365 Bond Street Road, Bangpud, Pakkred, Nonthaburi 11120
Telecommunication products distribution with main products
of Fiber Optic Cable (FOC), RF Feeder Cable and wireless
networking equipment and software.

0125545007988

(662) 503 - 4977

(662) 503 - 4979

http://www.i21.co.th

30 million Baht, divided into 300,000 common shares at par

value of 100 Baht

Innova Telecommunication Co., Ltd

365 Bond Street Road, Bangpud, Pakkred, Nonthaburi 11120
Antenna manufacturer, by order or custom design.
Telecommunication equipment distribution such as filters and
combiners. One-stop repair service, providing integrated repair
and testing service for telecom equipment.

0125551015172

(662) 503 - 3950

(662) 503 - 4979

http://www.innovatelecom.co.th

40 million Baht, divided into 400,000 common shares at par
value of 100 Baht
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SUBSIDIARIES

Company Name
Head Office

Type of Business

Registration Number
Tel.
Fax

Paid-up Capital

ASSOCIATED COMPANY

Company Name
Head Office

Type of Business

Registration Number
Tel.
Fax

Paid-up Capital

International Gateway Co., Ltd

52/1 Moo 5 Bangkruay - Sainoi Rd., Bangsithong, Bangkruay,
Nonthaburi 11130

Telecommunication infrastructure rental service and Provides
high speed data transmission service over fiber optic network
to domestic and international telecommunications operators.
0125560018162

(662) 863 - 8999

(662) 886 — 3364

2.5 million Baht, divided into 100,000 common shares at par
value of 100 Baht

Telecom Solutions Provider Co., Ltd

499 Kamphaengphet Road, Lat Yao, Chatuchak, Bangkok 10900
Share investment in Myanmar Information Highway ("MIH")
which operates telecommunication infrastructure rental business
in Myanmar

0125557016928

(662) 016 - 5111 Ext. 5041

(662) 016 - 5043

155 million Baht, divided into 1,550,000 common shares at par
value of 100 Baht



General Information

INFORMATION
HIGHWAY =l

JOINT VENTURE

Company Name
Head Office

Type of Business

Registration Number
Tel.
Fax

Paid-up Capital

Telecommunication License :

Information Highway Co., Ltd

52/1 Moo 5 Bangkruay - Sainoi Rd., Bangsithong, Bangkruay,
Nonthaburi 11130

Telecommunication infrastructure development for rent,
including optical cable network and networking equipment,
financial-leased base station, focusing on Thailand's economic
strategic area.

0105556062781

(662) 863 - 8999

(662) 886 - 3364

50 million Baht, divided into 500,000 common shares at par
value of 100 Baht

License type 3 No. 3 Kor/57/001 to providing telecommunication

network services.

SECURITIES REGISTRAR
Company
Head Office

Tel.

Fax

AUDITOR
Company

Head Office

Tel.
Fax
Website

LEGAL ADVISOR
Company

Head Office

Tel.
Fax
Website

Thailand Securities Depository Co., Ltd.

Level 1, the Stock Exchange of Thailand Building B
93 Ratchadaphisek Road, Dindaeng, Bangkok 10400
(662) 009 - 9000

(662) 009 - 9991

Pricewaterhousecoopers ABAS Ltd.

179/74-80 South Sathorn Road, Thung Maha Mek, Sathorn,
Bangkok 10120

(662) 344 - 1000

(662) 286 - 5050

http://www.pwc.com

Seri Manop and Doyle Ltd.
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Important Events

2002

-121 was established to
run telecom products

02

distribution business

UoREI0dI0) Ja3u] AUQ AUBML |

03)

2008
04

R - GTS was established to enhance
ﬂ the business of base station
GROUPTECH construction and equipment
installation and offer antenna
INNOVA installation space for rent. @

TELECOMMUNICATION
- INN was established to provide

telecom equipment repair service.

2013
oc)

- GTS got the Telecommunication
Service License Type 1

- IH was established to develop
optical network for lease. @

I II HIGHWAY I

March - April 2015

- ALT changed its name from “A.L.T.
Inter Corporation” to “ALT Telecom”

o0g)

- ALT got the Telecommunication
Service License Type 3 @

August - October 2015

- ALT started a development on optical
} networks installed along the railway
system.
- INN’s antenna products were patented Q

2017

- ALT got the right of way to launch a pilot project for laying @
telecom wires underground.

- ALT started the installation of fiber optic network for lease in
Nava Nakorn Industrial Zone.

- Issued ALT-W1 to support future investments

- Installed DwDm on optical networks along the railway system
and began commenced commercial service.

- Signed the Memorandum of Understanding between ALT and edotco @

2001

- ALT was established to operate
a business in interior
decoration, base station and
telecom equipment installation.

- Telecom Shelter Distribution

2005

- ALT got a patent on RDU and market
launched for RDU products.

2010-2011

- ALT won Telecom USO award (for COLs)

- ALT got ISO 9001:2008 certification for RDUs
and telecom shelters

- ALT launched a business providing telecom infrastructure
lease in Hemraj Industrial Estate.

- GTS got ISO 9001:2008 certification

- INN launched to distribute antenna products .

2014

- ALT entered into a shareholder agreement, to invest in IH, with ABN.
- IH got the Telecommunication Service License Type 3
- IH developed optical network for lease in Central Business

District (CBD) and base stations, installed in petrol stations, for lease.
- TSP was established to invest in MIH; a company

running telecom infrastructure for lease in \\

Myanmar. TSP
May - July 2015

- ALT declared a vision to become a leading telecom
infrastructure provider.

- ALT entered into a shareholder agreement, to invest
in TSP, with UIH and UDS.

- INN got a patent for PIM Load equipment.

-121 and INN got ISO 9001:2008 certification.

November 2015 - July 2016

- ALT raised its registered capital to 500 MB and transformed
into a public company.

- ALT went public and listed on SET, which the first trading
day was 4 July 2016.



Investment after becoming a listed company in the Stock Exchange of Thailand

Trackside Telecommunication Network for SRT
Project

The Company has spent 450 million Baht establishing fiber optic
network infrastructure running alongside railway lines more
than 3,000 km across the country, while it received a concession
from the State Railway of Thailand to provide infrastructure
services for domestic telecommunication operators including
mobile phone operators and internet providers for 30 years

starting from 2015.

As Thailand is located on the center of the region, Thai
government developed strategic plans to drive the country's
economy Wwith digital technology in accordance to Thailand
4.0 policy, such as the Eastern Economic Corridor (EEC), the

Greater Mekoong Subregion Economic Cooperation Program

(GMS Program) which is a cooperation between countries in the
Greater Mekong Sub Region and nearby countries consisting
of Thailand, Laos, Vietnam, Cambodia, Myanmar, and Malaysia,
and the East-West Economic Corridor. As telecommunication
infrastructure plays a critical role in these development
schemes, the Company then took an opportunity to develop
and increase the value of its trackside telecom network (SRT
project) and expand the scope of its business from fiber optic
network services provided for domestic telecom operators,
to high-speed data transmision services for domestic and
international telecom operators. With the newly installed data
transmission equipment containing the latest technology
Dense Wavelength Division Multiplexing (DWDM) and other
component equipment, the Company's SRT trackside telecom
network can transfer data with a speed up to 8Tbps (TeraBits
per second) and connect to world regions. The Company was
granted a permission from the National Broadcasting and
Telecommunication Commission (NBTC) to connect its network
with neighbor countries via 14 inland border points throughout
the country and 3 maritime border points. Moreover, the
Company has further expanded its fiber optic network and
rented networks in some routes from its partners to serve as
protection routes to improve quality of the Company's telecom
network service to international standard, and to increase
stability of international data transfer with service quality
guarantee and protection routes for all destinations. To serve
its customers, with optical fibre cable on major route along the
railways over 12,400 kilometers for the whole network. The
Company spent approximately 550 million Baht to install the
networks and increase service quality to meet international
standard. The network development has been finished in the
3rd quarter of 2017.



Installing Underground Electrical Line for the Smart
City Project

Bangkok's Smart City plan was to develop the city to become
modern, beautiful and secure metropolis, altogether with a
development in communication system facilitating business
and urban living which heavily relies on mobile phone and
internet access that become essentials of living in modern age.
However, Thailand's telecom infrastructure development both
in Bangkok and other provinces were not regulated from the
start. All communication lines were hanged on electricity poles,
causing danger and harm to life and property. As aresult, a plan
to organize the communication lines and remove overhead lines
to underground was prioritized by the government. Several
organizations from government sector and telecommunication
industry, including the Telecommunications Association of
Thailand under the Royal Patronage, have cooperated together.

The Metropolitan Electricity Authority, as the government

organization supplied with several installed underground
conduits, allowed telecom operators to lay their fiber optic
cables within the underground conduits to replace the overhead
cables. Thus, MEA's plan to remove electricity poles along
the street of Paholyothin, Pradipat, Phayathai, and part of
Sukhumvit road etc., has been succeed. The Company was
selected from telecom operators to proceed communication
line undergrounding on the area previously mentioned, which

was completed in 2017.

The Company earned from the project in terms of
communication line undergrounding fee paid by other telecom
operators as co-investors, and a monthly or yearly service
fee for fiber optic network installed by the Company which is

recurring income of the Company.

As for the undergrounding project, the Bangkok Metropolitan
Administration and the Metropolitan Electricity Authority plan to
proceed communication line undergrounding for more streets
such as Rama 3 and Ratchada etc. Many cities located in other
provinces are also considering of such plan. Therefore, it is an
opportunity for the Company to offer undergrounding service

for other area in Bangkok and other provinces.



Navanakorn Smart City

Navanakorn Smart City is a project to organize the city creating
beautiful and safe environment. The Company was appointed
by Navanakorn Public Company Limited to lay communication
lines on the ground and remove existing communication lines
installed on electricity poles in Navanakorn Industrial Estate,
Pathumthani. The Company will earn service fee for the
communication network from telecom operators providing
internet, mobile phone and landline telephone services for
customers located in the industrial estate. The project is
expected to be completed and operate within middle of the
year 2018.

The installation of communication line on the ground in
replacement of overhead line, in economic area which is
open area, will be the Company's prototype for further
development and installation in other areas which are currently

in consideration.



Risk Factors

1. Risk from technological change

Telecommunication business is always facing a challenge of
technological change, for example, a technological shift from
2G technology, which emphasized on voice communication, to
3G/4G technology, which enhanced data transfers. As a result,
telecom operators are pressured to install or upgrade their
relevant equipment to support the advancement of technology.
ALT group, as a telecom products distributors and services
provider for base station and telecom equipment installation
and repair, inevitably exposed to the risk in product and
service sourcing, the risk of obsolete products and the risk in
human resource development to catch up with an advance in
technology, which possibly affect to the Company's operations.
As for telecom products distribution business, ALT products
are sourced from domestic and overseas suppliers. In case
of technological change, ALT can swiftly source new product
supporting advance technology from suppliers or manufacturers
capable for production line changeover. As for telecom
antennas which are in-house products, because telecom
antennas are passive equipment, the crucial manufacturing
process lies upon a design of transmitting function while
other processes can be easily adjusted without changeover
cost. As for services, ALT offers continuous training and skill
development for employees, to ensure that all personnel of ALT
group have sufficient professional skills to serve customers.
Moreover, strong partnership between ALT and major overseas
telecom product manufacturers and firm relationship with the
customers provide a communication channel for ALT group's
employees to access to news on technology updates. Moreover,
ALT is ready to cooperate with its partners to deliver services

to customer more efficiently together.

Telecommunication infrastructure services provided by ALT
group, including telecom infrastructures that are offered for
lease, are passive network infrastructure mainly focused on
core network consists of primary components such as, optical
cables, telecom towers and base station equipment, that are
used for connecting customers' telecom networks to ALT's.
These core network components do not require frequent
technology upgrade, unlike the components of access network
or the last mile; a terminal part of telecom operator's network
connecting to customer premises, which requires frequent

technology upgrade. The access networks are mostly the

responsibility of ALT's customers to upgrade the equipment. As
aresult, ALT's telecommunication infrastructure leasing service

exposes to relatively low risk from technological advancement.

2. Risk from failure to acquire the Right of Way

As for telecommunication infrastructure business or other
businesses that need to deploy optical cable network through
personal premises or properties, the Right of Way must be
granted from the owner of properties or land, where telecom
towers and equipment or optical cable will be installed. In case
that ALT could not acquire a right of way, or could not extend
a right of way contract with the owner of land and properties
where the base stations, telecom towers, equipment and optical
cable of ALT are installed, ALT would be unable to implement
the telecom infrastructures for leasing service or unable to
deliver the service within scheduled timeframe. ALT would
have lost potential revenue and would have to pay a penalty
fee, if the Company failed to deploy the infrastructure within

a deadline as agreed with customers.

However, according to the notification of National Broadcasting
and Telecommunication Commission ("NBTC") regarding
the rules and methods for deployments of overhead and
underground line network, or equipment installation to deliver
telecommunication service, the licensees of Telecommunication
Service License Type 2 and 3 have a right to install overhead or
underground network through the ground or properties of 1)
other telecom operators, 2) government agencies, public utility
providers and national parks, or 3) other persons. Enforcement
of the rights prescribed in the notification would be similar
to the enforcement of administrative power by NBTC, which
can force the owner of land and properties to dllow telecom
operator to deploy overhead or underground line network in
the area. However, in normal business practice, ALT has a
policy to negotiate with a land and properties owner without
submitting a request to NBTC for the enforcement as previously
mentioned. Furthermore, as defined in the Company's business
plan, ALT would concentrate on the deployment of telecom
infrastructures only in economic strategic locations that usually
have distinct ownership. Thus, the number of counterparties is
limited to the few, which mitigates the risk that the Company

fails to negotiate for a right of way, and there is no need to



enforce the rights as prescribed by NBTC. Moreover, regarding
the negotiation for aright of way, the management believe that
with ALT'S business policy, which emphasizes on sustainable
growth together with all partners, and a solid foundation in
telecom business, ALT will be capable to bring up a collaborative
business plan to the properties owners in concern of mutual
benefit. The management's belief can be proof with historical
records which ALT has never fail to acquire an approval from
land and properties owners to deploy telecommunication

network for lease.

3. Risk from major customers dependency

In 2015, 2016 and 2017, ALT delivered a service on base
station and telecom equipment installation to a major customer
which accounted for 52.14%, 47.58% and 35.33% of revenue
from sales and services of the Company in each respective
period. The customer is a mobile phone operator planning to
deploy more base stations and extend the range of its optical
network infrastructure. Therefore, ALT is exposed to the risk

from dependency on major customer.

However, the major customers of ALT is changeable in each
time period, depending on the change in telecom operators'
investment plan and the Company's service capacity. Since
ALT has a policy to continuously maintain the quality standard
of products and services, as well as customer relationship, the
Company believes that it can maintain its competitiveness to
keep the customers. Moreover, the Company has a policy
to diversify customer dependency on particular product and
service which relies on telecom operator's investment plan as
previously mentioned, by engaging into telecom infrastructure
leasing business which will level out the revenue stream in long

term, and provide an opportunity to expand a customer base.

4. Risk from revenue fluctuation

Because ALT group's businesses are mostly project based such
as, base station and telecom equipment installation service,
and sales of telecom equipment for the installation service,
ALT's sales and services revenue fluctuated depending on an
investment plan of the customers who are telecom operators,
and the Company's capacity to serve the customers. In case

that the customers discontinue the investment or ALT fails

to keep the customers, the Company will expose to revenue

fluctuation risk.

However, due to the quality of products and services,
expertise of employees, capability to offer one-stop services
and the Company's policy to secure a relationship with major
customers who are mobile phone operators and internet service
providers by restraining from an investment in a business
that might compete with the customers and providing full
support to enhance the growth of business of the customers,
the management believe that ALT will be continually entrust
by the customers. Furthermore, ALT has a policy to mitigate
revenue fluctuation by engaging into telecom infrastructure
leasing business, which emphasized on the investment in
passive network infrastructure located in economic strategic
location that will level out revenue fluctuation in long-term
and provide an opportunity to expend the Company's target
customers such as, customers in government and private

sector who want to transfer data through optical network.

5. Risk from the cost management of base station
installation service

ALT offers turn-key base station service which customers; the
telecom operators, would specify the number of base stations
to be deployed and delivered within specific period. ALT will
undertake a cost estimation of entire project to measure the
project cost and present to the customer during a negotiation
for job acceptance. In case that the actual cost of project
defers from the forecast and ALT fail to negotiate with the
customer for price adjustment, the Company has a risk to

earn revenue under expectation.

To counteract a risk, all relevant personnel of ALT would
participate in the meeting to estimate the revenue and project
cost to be presented to the customer. Product design and
development team would responsible for a bill of quantities
(BOQ) required for the project. Procurement team would
check the price of material and labor according to the BOQ
while taking price trend of material and labor into account,
and inform the marketing team to submit a quotation to the
customer. After getting a customer reply, procurement team

would confirm the price and delivery period with suppliers in



compliance with the project's delivery schedule in order to
minimize the fluctuation of material price. In general, the
duration between survey, design and construction process
will take approximately 2-3 months per site. However, in
case of high fluctuating price of material, or in case that the
customer request for an adjustment in details of the project
which cause surplus cost without a miscalculation caused by
the Company, ALT will negotiate for price adjustment with
the customer to compensate with increasing cost. However,
based on historical records, ALT never fail to negotiate the
price to compensate the surplus cost. The Company would
also negotiate with suppliers for material price confirmation
which will reduce the effect from the surplus cost which ALT

are not compensated from the customer.

6. Risk from major suppliers and manufacturers
dependency

In 2015, 2016 and 2017, ALT's product are sourced from a
major overseas manufacturer/distributor of fiber-optic cable,
which are accounted for 18.66%, 26.34% and 15.16% of cost
of goods sold and cost of services, regarding the Company's
consolidated financial statements of each respective period.
The cost of fiber—optic cable procured from the manufacturer/
distributor are accounted for 90%, 100% and 100% of purchases
amount of fiber-optic cable in 2015 and 2016 respectively.
The manufacturer/distributor previously mentioned is world
leading manufacturer offering quality products widely accepted
by customers. ALT's subsidiary has been act as a distributor
of the manufacturer since 2004, however, the subsidiary did
not appointed as an official distributor by written agreement
because the manufacturer has a policy not to enter into a
long-term agreement with any partner. Therefore, if the
manufacturer refuses to sell products to ALT or unable to
deliver products on-time, and ALT is unable to source the
replacement products, the Company's business will be affected.
However, ALT group has been distributing products of the
manufacturer for over than 10 year and has been in good
relationship with the manufacturer. Furthermore, ALT and the
manufacturer have been sharing knowledge and information
regarding customer demand, and have been cooperating in
product development. Thus, the management of ALT is certain
that the Company will be trusted and able to continually
distribute products of the manufacturer. Whereas the

manufacturer dose not has a policy to sell its products to end-

customers directly. However, in case that the manufacturer
unable to source and deliver products on-time, ALT still has
other partners who are able to source for replacement products
and deliver to customers, which will protect the Company

from such risk.

7.Risk of industrial competition and new competitor
Telecom products distribution business has low barrier to entry
for a new competitor who capable for product sourcing from
manufacturers or suppliers; domestic and overseas. However,
ALT believes that apart from the capability in product sourcing
and marketing channels, several factors are required to gain
a customer trust such as, an ability to offer selective quality
product, on-time delivery, expert advice teams, product
integrated service such as equipment installation and repair.
With these competency, ALT will be able to maintain its
competitiveness. In addition, the company is looking for new
partners to help bring the competition. Reduce costs and learn
new processes and technologies to enhance the company's

competitiveness.

Base station and equipment installation and repair business
required expertise, solid financial status and customer trust
from previous track records, which cause it to become a

relatively high barrier to entry business.

Telecommunication infrastructure leasing business requires
large sum of investment, expertise in networking, ability
to select a potential location, competency to offer deliver
quality service, and managerial policy in acquiring a right of
way. These are essential factors especially to the Company's
telecom infrastructure located on economic strategic location
which to cost of access is high, telecom infrastructure sharing
therefore becomes an optimum choice for the operators
including telecom operators and other companies in the same
business with ALT which do not have network infrastructure in
the strategic location. With these requirements and limitation,
telecommunication infrastructure leasing business can be

considered to have low competition.

8. Risk from human resource dependency
Telecom products distribution business requires personnel
who are well-knowledge in the business and able to catch up

with an advance in technology, to develop or source products



that serve the changing demand of customers. Furthermore,
in order to manufacture or to import particular telecom
products, ALT must abide to laws regarding the control of radio
communication equipment which demands well-knowledged
personnel regarding importing procedures and procedures to
comply with laws and regulations. As for the service business,
ALT is depended on expert engineering teams with experience
and competency to supervise every processes of work starting
from design, construction, installation, and testing, to ensure
that ALT will be able to deliver on-time service that meets
customer's standard of quality. In case of the Company to
lose these personnel, business operation will be interrupted.

ALT is aware of an importance of human resource to the
organization, and attempts to persuade staffs to stay with the
Company for long-term mutual growth, by building up solid
clear career path, offering appropriate remuneration for each
position and education level comparable to other companies
in the same industry, and providing appropriate training and

skill improvement.

Moreover, since ALT operates diversified telecom businesses,
the Company therefore offers job rotation for employees
to be able to work in their interested area and acquire an
opportunity to earn new knowledge, as well as promote better
understanding between colleagues from different departments.
Furthermore, ALT promotes employees satisfaction on being a
part of the organization through several activities to build up
employees awareness in their value and importance as a part
of organization, to be able to undertake their responsibility
and grow together with the Company. According to historical
records, average employee turnover takes approximately

S - 6 years.

9. Risk from shareholders agreement on joint
venture and associated company

ALT has signed in shareholders' agreement on a joint venture
and an associated company. The agreement defied the
type of businesses to be operate by the joint venture and
the associated company, agreement regarding the business
operations, cancellation conditions and termination conditions
of the agreement. In case that ALT fails to comply with the
agreement and are filed a lawsuit against, if it causes the
agreement to be terminated, the joint venture and associated

company will be affected. However, ALT has been strictly

abided to the agreement to minimize the risk of being filed a
lawsuit against. Whereas the management of ALT has measured
the level of exposure to the risk to be insignificant, since
the agreement was established from the intention of both
parties who recognized the potential of their counterparty,
to support each other business for be able to sustainably
grow together. Moreover, ALT has a solid business policy to
continue and concentrate on providing products and services
to support the telecom operators. The management of ALT,
therefore, believe that by entering into the shareholders'
agreement, ALT will be able to grow its business along with

the counterparty's business.

10. Risk from majority shareholders controlling the
managerial policy

After listing in the Stock Exchange of Thailand, ALT's majority
shareholders are the management of the Company including
ALT Holding Co., Ltd, holding 74.59% of issued and paid-up
share capital. The management consist of the Executive
President and authorized directors of ALT, as a result, the
majority shareholders become controlling shareholders who
undertake a control of the Company management and hold
majority votes for most of important agendas in a shareholders
meeting such as director appointment, or other agendas that
requires majority votes from shareholders meeting, except the
agendas related to legal matters or the Company's articles of
association which require three-fourth of shares hold by the
shareholders attending the meeting and have voting right.
Therefore, other shareholders who attend the meeting and
have voting right might not be able to collect the votes for

check and balance with the majority shareholders.

However, ALT's managerial structure consist of the Board of
Directors and 4 sub-committees including Audit Committee,
Risk Management Committee, Nomination and Remuneration
Committee, and Executive Committee. Each committee has
definite scope of duties and responsibilities, which make ALT
managerial system become standardized and accountable.
Moreover, out of 8 members of the Board of Directors, 5
members are independent directors. The Audit Committee
consists of 3 independent directors who are well-knowledged
and able to monitor the Company's operation to ensure
the transparency. The Company has separated the role of

Chairman from the top authority of the management; the



Executive President, into 2 different persons. Such actions
would promote check and balance to a certain degree,
regarding the matters brought into the shareholders meeting
for approval. Moreover, ALT had defied regulations regarding
the connected transactions between ALT group and directors,
major shareholders, controlling persons or other persons that
are possible for the conflict of interest. Those persons as
prescribed will not be authorized for approval to enter into

the transaction, which will mitigate the potential risk.

11. Risk from non-compliance with business
regulations
ALT operates businesses in telecommunication industry and must
comply with relevant regulations and rules enforcement such
as, Telecommunication Service License, Radio Communication
Equipment Import License, or the acquisition of a right of way
etc. ALT inevitably expose to the risk upon failure to comply
with relevant business regulation and expose to penalty risk.
ALT attempts to operate the business with transparency
under the principle of good corporate governance. To ensure
that the Company is able to legally comply with the relevant
regulations, ALT has assigned person to study and follow up
with the information regarding the enforcement of regulations
and practices, including news and update in the industry,
to communicate with government agencies and to collect
information regarding the Company's suppliers and report to
personnel in relevant departments to be able to comply with
the regulations correctly. However, ALT has never been sued

due to non-compliance with relevant business regulations.

12. Risk of interest rate

In 2015, 2016 and 2017, ALT's financial expense equaled to
35.83 million Baht, 36.38 million Baht and 24.31 million Baht
respectively. A part of the Company's debt is on floating rate.
Thus, in case of the rise of interest rate, ALT will suffer from

increasing financial expense.

However, after became alisted company in the Stock Exchange
of Thailand, some of the capital increase would be pay back
for the debt which would substantially lessen the impact of

changing interest rate.

13. Risk from business financial liquidity

The major customers which ALT offers base station and

equipment installation services, are Thailand's major telecom
operators which usually demand for extensive period for
final inspection and have several documentation processes,
thus ALT's unbilled contract revenue has been increased in
proportion to the increase of service contracts, as well as
longer cash cycle; from 123.19 days in 2016 to 256.07 days
in 2017. ALT expose to the liquidity risk which pressured the
Company to get additional sources of business financing while
the contract revenue is unbillable. This could be a threat to the
Company's profitability since most of the additional financing
source are from short-term borrowing.

To minimize the risk, ALT attempted to negotiate with
the customers for an adjustment in the inspection and
documentation process, to coordinate with the delivery
period, which would help the Company to be able to bill for
the delivered service within schedule date. ALT also negotiated
with suppliers and subcontractors for an adjustment in credit
term for products and services, to match with the customer's
credit term as much as possible. As for the source of business
financing prior the payment due date, several financial
institutions has been offering financial support to ALT. Those
financial institutions understand the business characteristic of
the Company and has been supported the Company through all
this time. Moreover, in order to reduce the impact of increasing
financial cost on the Company's profitability, ALT has included
expected financial cost into the calculation of service pricing

and has presented to the customer.

14. Risk from exchange rate

ALT groups both imports and exports the products overseas,
in 2015, 2016 and 2017, the Company imported products and
services in foreign currencies equaled to 624.84 million Baht,
443.72 million Baht and 242.80 million Baht respectively, or
39.02%, 2.59% and 22.53% of the amount of imported products
and services according to the consolidated financial statement
of each respective period. ALT exported products and services
overseas equalled to 213.17 million Baht, 76.46 million Baht
and 47.70 million Baht, or 8.20%, 3.89% and 3.79% of revenue
from sales and services according to the consolidated financial
statement of each respective period. Primary foreign currency
use by ALT group is US Dollar, which the Company exposed
to exchange rate risk. High fluctuation in THB/USD exchange
rate causes significant impact on the Company's revenue and

profit margin, when import and export amount are converted



into THB, ALT might have both currency gains and losses from the
exchange rate, if the exchange rate on the entry date significantly
defers from the exchange rate used to convert into THB. In 2015,
ALT has an exchange loss of (17.30) million Baht. In 2016, ALT has an
exchange gain of 3.22 million Baht and in 2017, ALT has and exchange
gain(loss) of 2.17 million Baht.

Therefore, to mitigate the risk from the fluctuation of exchange rate,
the management of ALT group closely monitor the exchange rate, to
measure the situation and the trend of exchange rate on different
currencies. The Company attempts to minimize the risk by using
Foreign Currency Deposit Account (FCD) and foreign exchange forward
contracts, depending on a decision of the management which complied
with the policy that approved by the Board of Directors meeting No.
7/2015on 15 June 2015. ALT group had forward contract with financial
institutions in the amount of 345.20 million Baht and 5.64 million US
Dollar. Nonetheless, the Company does not attempt to speculate for

foreign exchange.



Industry Situation

and Business Direction

Telecommunication industry continues to grow as a result of
evolving consumer behavior as communication technology
becomes a part of daily life and enables convenience and
satisfaction to the new life style. Moreover, consumers demand
for better data transmission speed, in response to increasing
internet access from smartphones and tablets on daily basis,
such as financial transactions, social networking, and online
entertainment; especially video-on-demand services. As a
result, a demand for telecommunication network has been
increasing continuously. Thus, the Company remains its positive
attitude towards the development, since telecommunication
infrastructure development has become more crucial to serve
the new life style of consumers. The government's policy
towards digital economy and Thailand 4.0 are the influential
factors driving several projects of the Company. Consequently,
ALT is operating its businesses, both products and services,
amid the fundamental elements which are the key factors

driving economy via digital technology, including;

Telecommunication infrastructure implementation
and installation services

e Telecom turnkey site solutions for base stations, and optical
networks, including area survey, design, construction, telecom
equipment installation and maintenance.

e System engineering service for buildings such as electrical
system, air-conditioning system, fire protection system, for

base stations.

Telecom equipment trading business

e Optical Fiber Cable

e RF Feeder Cable

e Wireless networking hardware and software

e Telecom antenna, either made-to-stock or made-to-order
products such as filters and repeaters.

e Telecom shelter and RDU

Telecom Infrastructure lease

e Develop telecommunication infrastructure offered for lease,
including optical networks and networking equipment and
base stations, focusing on telecom infrastructure in economic
strategic location in Thailand.

e Develop optical network along the railway route throughout
the country, to encourage telecom infrastructure sharing and
network connection with neighbor countries.

» Move the overhead telecommunication cables in Bangkok to
underground, improving cityscape and security to become the
smart city according to the government plan, and to reduce
the investment cost of the service providers.

e Develop optical cable networking for the leased network in

the industrial area, to be more orderly and secure.

Over the last year of 2017, the Company showed declining
revenue and profit from business operation due to a shift in
the base station and equipment installation services, as well
as the telecommunication equipment business, in response
to the climate of telecommunication industry. However, the
circumstance only caused revenue fluctuation which was within
the Company's estimation. The Company has established a
long—term plan to reduce the fluctuation by increasing recurring
income from services or rent. The Company developed
telecommunication infrastructure; fibre-optic networks, for
lease and offered the network to telecom providers including
domestic and regional mobile phone operators and internet
service providers. The service providers were encouraged to
share the network resource for cost reduction. Moreover,
the Company has developed projects in accordance to the
government plans to develop the digital economy and Thailand
4.0, which will improve livelihood and well-being of people, as
well as beautification and security of the country, and develop
the society to become a smart city. The Company has set a
target to raise a portion of profit from the recurring income

up to half of its net profit by 2020. However, since the telecom



network leasing business was in an initial stage, there has
been a delay in the business plan. Thus, revenue and profit
from the business could not compensate for the reduction of
revenue from sales and services. Nonetheless, the Company

believes in its direction towards its strategy.

In conclusion, as for long-term investment, the Company
remains certain of its business direction and will carefully
decide its investment. Though in short-term the performance

might slow down as the plan to generate recurring income has

been delayed resulting in the revenue cannot compensate for a
decline of revenue from sales and services. However,The Company
has been searching for an opportunity for new business to utilize
its telecommunication network to the fullest, in consistent with a
cashless economy and increasing consumer internet usage. The
Company is also seeking for new business partnership to strengthen
its business competency, accelerating the conversion of the
Company's strategic plan into action or reducing the business risk

which will lead the Company's to sustainable growth and prosper.



Shareholder Structure

REGISTERED CAPITAL AND PAID-UP CAPITAL

The Company's registered capital amounted to Baht 625,000,000 of which Baht 500,000,000 was paid up. An equal number of

common shares were issued at a par value of 0.50 Baht each.

Shareholder

TOP 10 MAJOR SHAREHOLDERS NUMBER OF SHARES (%) OF SHARES
1 ALT Holding Co.,Ltd 500,000,000 50.000
2 Mrs. Preeyaporn Tangpaosak 69,650,000 6.965
3 Ms. Preeyapun Bhuwakul 69,650,000 6.965
4 Mr. Pyut Bhuwakulwong 59,700,000 5.970
S) Thai NVDR Co., Ltd. 49,353,710 4,935
6 Ms. Nattawan Sae Kang 46,909,500 4.690
7 Mr. Tawan Soonthonyankit 6,660,000 0.666
8 Mr. Surin Chunhachatchawankul 5,433,000 0.543
9 Mrs. Piriya Apinotai 2,910,000 0.291
10 Mr. Noppadol Tangpaosak 2,794,000 0.279

Top 10 Total 813,060,210 81.306

Grand Total 1,000,000,000 100.00

Remark : Top 10 major shareholders of ALT Telecom Public Company Limited on 29 December 2017

Shareholders Through Thai Nvdr Co., Ltd. Who Owns More Than 0.50%
Of The Paid-Up Alt Shares

TOP 10 MAJOR SHAREHOLDERS NUMBER OF SHARES (%) OF SHARES
1 AIA TH-EQ1-P 20,747,600 2.07
2 AIA TH-EQ2-P 18,853,100 1.89
Total 39,600,700 3.96

Source : https://www.set.or.th/set/companyholder.do?symbol=ALT-R&language=en&country=US



Dividend Payment Policy

The Company will pay dividend to shareholders not less than
40 percent of net profit after deduction of all reserves as
specified in its individual financial statements. However, the
dividend payment can be less than the specified rate depending
on necessities in working capital, investment plan and other
circumstances relating to the Company's operations specified
by the Board of directors. However, the decision shall be done

for the best benefit of shareholders.

Dividend Payment History

OPERATING PERIOD EARNING

PER SHARE

DIVIDEND
(BAHT/SHARE) (%)

The resolution of the Board of directors on dividend payment
must be must be submitted to shareholders’ meeting for
approval, in exception of interim dividend which can be
approved by the Board of directors and then reported in the

next shareholders' meeting.

The Company's subsidiaries have a policy to pay dividend not
less than 40 percent of net profit after deduction of all reserves
as specified on individual financial statements, in consideration
of cash flow, financial status, financial liquidity and investment

plan of each subsidiaries in each respective period.

PAYOUT RATIO PAYMENT

DATE

TYPE

1 Jan 2016 — 31 Dec 2016 0.32

0.10 31.24

25 May 2560 Cash



Corporate Governance

CORPORATE GOVERNANCE POLICY

1. The Board of Directors

The Board of Directors has appointed 4 sub-committees
including Audit Committee, Risk Management Committee,
Nomination and Remuneration Committee, and Executive
Committee. Chairman of the Board does not take a position
in any sub-committee to encourage separation of duties and
independence in internal control. The Board of Directors has
clearly separate the roles and responsibilities of its members
from the management's. The details of the Board of Directors

are presented in "Organization Structure”.

2. Nomination and Appointment of the Executives
The Company currently has 8 directors consist of 5
independence directors and 3 executive directors. The Board
of Directors shall select Chairman of the Board and Chairman
of Audit Committee from the independent directors. Moreover,
for the directors to dedicate their effort to the Company
adequately, the Board of Directors has prescribed that the
directors should not held a position with more than 5 companies

listed in the Stock Exchange of Thailand.

3. Internal Control

The Company has specified an internal control system covering
all aspects of the Company including finance and operations, to
comply with laws and related regulations. The internal control
system has an appropriate balance of power to secure the
Company's assets. An approval hierarchy and responsibility of
the executives and employees have been as well established
and implemented with checks and balances, while the operating
procedures have been clearly specified in written documents.
Moreover, the Company has setup an independent internal
control unit and outsourced the function to an expert outsource
provider who regularly assesses and follow-up the Company's
internal control, and reports to the Audit Committee quarterly,
to ensure that the Company's internal control is trustworthy

and meets the international standard.

4. The Management of Subsidiaries, Associated
Companies and Joint Ventures

For investment in Subsidiaries, the Company's representatives
shallbe appointed for director and managing director positions
of each subsidiary, while the number of representative

directors depends on the Company's shareholding proportion

of the subsidiaries. The representative directors and managing
directors must be appointed by the Company's Board of
Directors. In case that the subsidiary's business are presumed
to significantly affect the Company, the authorities and
responsibilities of the representative directors and executives
have been defied by the Company as a guideline for the
subsidiary management, which indicate the subjects that
require an approval from the Company's Executive Committee
or Board of Directors, such as the subsidiary's annual budget,
annual budget for fixed asset investment, capital increase and
capital reduction etc. Moreover, the representative directors
are assigned to ensure that the subsidiaries have appropriate
policies for connected transactions, assets acquisition and
disposal, other significant transactions, and information
disclosure policy which must be in compliance with the
Company's. The representative directors must ensure that
the subsidiaries’ accounting data and documentation are
appropriately collected and accountable for timely preparation

of the consolidated financial statements of the Company.

As for the Associated companies, the Company's representative
directors will be appointed proportionally to the Company's
shareholding proportion of each associated company. As for
the joint ventures, the number of the Company's representative
management depends on an agreement with co-investors.
As for the investment policies in a subsidiary, an associated
company or a joint venture to be established in the future, the
Company has a policy to invest in a business benefiting to the
Company's current business, a business in growing industry or
in the same field of business as the Company. The Company,

moreover, prioritizes the rate of returns from the investment.

5. Auditor’s Remuneration for the Past Fiscal Year
ALT Telecom Public Company Limited
1. Accounting Audit Fees

- The Company's auditors (Mrs. Nattaporn Panudom or
Mr. Pisit Thangtanakul or Mr. Paiboon Tankul) for the past fiscal year

: None

- The audit firm (Pricewaterhousecoopers ABAS Ltd.)
including a person or a firm related to the auditors and the
audit firm

: 1,568,000 Baht



2. Other fees

: None
Subsidiaries
1. Accounting Audit Fees

- The Company's auditors (Mrs. Nattaporn Panudom or
Mr. Pisit Thangtanakul or Mr. Paiboon Tankul) for the past year

: None

- The audit firm (Pricewaterhousecoopers ABAS Ltd.)
including a person or a firm related to the auditors and the
audit firm

: 3,180,000 Baht
2. Other fees

: None

6. Abidance to the Principles of Good Corporate
Governance for listed company

ALT is aware of the importance of Good Corporate Governance
representing efficiency, transparency and accountability of
the Company's managerial system, which will build up trust
among the Company's shareholders, investors, stakeholders
and all relating parties and will lead to competitiveness, value—-
added and sustainable growth of ALT. Thus, ALT's Corporate
Governance Policy has been setup abiding with the principles of
Good Corporate Governance provided by the Stock Exchange
of Thailand, and has been considered a continuous mission
that ALT must achieve in order to promote good corporate
governance practice. The policy shall be revised to comply with
an amendment of the Stock Exchange of Thailand's principles of
Good Corporate Governance, which comprises of 5 categories

of practice as follows;

1) Rights of Shareholders

ALT respects fundamental rights and equality of shareholders
either minor shareholders or major shareholders. All
shareholders have equitable rights as follows;

- A Record Date for the AGM was set so that
shareholders may have enough time to review meeting notices
and various data ahead of the meeting.

- The right to receive sufficient information
regarding the Company.

- The right to equally receive profit sharing.

- The right to participate in the shareholders'
meeting. The right to offer an opinion or suggestion to the
Board of Directors, and participate in important decisions such

as connected transactions, asset acquisition and disposal etc.

- The right to vote for an appointment or a dismissal
of director, auditor, or an agenda affecting the Company
such as dividend payment, specification or amendment of
the Company's articles of association and memorandum of
association, capital decrease or capital increase, and special
transactions.

- Allowed the shareholders to submit a question in
advanced, the Company which will be included in the agendas
for the next Annual General Meeting of Shareholders.

- The Company shall facilitate shareholders regarding
the shareholders meeting by:

e Using barcode for registration and voting to

increase efficiency and speed of the processes.

e Using a computer application in registration and

voting to increase efficiency and transparency of

the processes.

e Offering revenue stamps, free of charge, for proxy

holders.

- Prior to the meeting, the meeting conductor shall
clarify voting and vote counting procedures for each agenda.

- During the meeting, shareholders have equal
rights to express their opinions and ask questions. Inquiries
and opinions discussed in the meeting shall be recorded in the
minute of meeting.

- After the meeting was adjourned, the Company shall;

e Disclose the meeting's resolutions and

voting score of each agenda through the channels

provided by the Stock Exchange of Thailand and the

Company's website by the evening of the meeting

date.

e Publish the meeting's minutes through

the channels provided by the Stock Exchange of

Thailand and the Company's website.

2) Equitable Treatment of Shareholders

The Board of Directors has specified an equitable treatment
of shareholders within the Section 2 of the Company's
Corporate Governance Policy. In additional to legal practice,
the Company has completely abided to the principles of Good
Corporate Governance prescribed by the Stock Exchange of
Thailand. The Company adheres to an equitable treatment of
all shareholders whether they are executive or non-executive,
Thai or foreign, major or minor shareholder, to ensure that
the Board of Directors and the executives equally disclose

information to every groups of shareholders.



- Shareholder's meeting is an important channel
for the Company to communicate with shareholders. Thus,
the Company shall arrange an Annual General Meeting once a
year within 4 months after the end of a fiscal year, while an
Extraordinary General Meeting of shareholders will be arranged
as necessary. In case of emergency issues, which directly
impacts shareholder benefit or relates to law- abidance, those
agendas require shareholder approval, the Company shall
send invitation letters for shareholder meeting, enclosed with
attachments, to shareholders within the prescribed time limit
prior the meeting date and publish the invitation documents
on the Company's website.

- The Company encourages shareholders to submit
an item for the agenda, or to nominate a person as a director,
altogether with a profile of the nominated person prior to the
shareholders’ meeting.

- All shareholders are encouraged to participate in
the shareholders meeting, to exercise their right to elect the
Board of Directors individually. Shareholders who cannot attend
the meeting can apply to vote by proxy. After the meeting, the
meeting report shall be prepared within 14 days and published

on the Company website.

In additional to the above, ALT would abide to laws, regulations,
or rules currently enforced, and any relating amendment to
be issued by regulators, through announcements, orders and
other methods. In such cases, the Company shall abide to the

amendment that will be enforced in the future.

The use of Insider Information
The Company has setup a policy to prohibit the exploitation

of non-public information for personal benefit as follows;

o Educate the directors and executives about their
responsibility regarding; the securities holding reports of
themselves, their spouses and minor children, submitted to the
Securities and Exchange Commission, regarding Section 59 and
Section 275 of the Securities and Exchange Act. B.E.2535 (1992)
(and amendments), and the change in securities holding reports
of themselves, their spouses and minor children, submitted to
the Securities and Exchange Commission, regarding Section 246
and Section 298 of the Securities and Exchange Act. B.E.2535
(1992) (and amendments).

o Instruct the directors and executives; including

their spouses and minors, to prepare and submit the securities

holding report and the change in securities holding report,
to the Securities and Exchange Commission, according to
Section 59 and Section 275 of the Securities and Exchange
Act. B.E.2535 (1992) (and amendments). A copy of the reports
must be sent to the Company within the same day.

o Directors, executives, employees, and contractual
employees of the Company, who has accessed to significant
internal information, which will impact the Company's
securities price, must be aware of trading of the Company's
securities during 30 days prior public disclosure of financial
statements and during 24 hours after public disclosure of such
information. Relating persons are prohibited from sharing the
information to third parties until the information has been
disclosed to the Stock Exchange.

o Directors, executives, employees and contractual
employees of the Company are prohibited from exploiting
insider information (non—public information); that could cause
a change in the Company's shares price, which they received
by using their positions or statuses in the Company. Those
individuals are prohibited from insider trading, bidding and
offering, neither by themselves or through third parties, of
the Company's stocks or other securities (if any), whether
or not such activities are executed directly or indirectly, for
personal benefit or not. Those individuals are also forbidding
to disclose the insider information to others to carry out
such activities; whether or not the actions would benefit to

themselves or others.

3) Roles of stakeholders

The Board of Directors has specified the roles of stakeholders
within the Good Corporate Governance policy. The Company
has completely complied with the principles of good corporate

governance issued by the Stock Exchange of Thailand.

ALT holds the principle of equitable and fair treatment of
stakeholders consist of shareholders, customers, employees,
suppliers, partners, creditors, competitors, public community
and entire society. In order to maintain fairness and
transparency, with an awareness of both legal and contractual
rights of stakeholders, stakeholder policy has been defied

as follows;

Shareholders
The Company shall be a good representor of shareholders

in generating profit with a consideration toward sustainable



growth, transparency and information disclosure with accuracy,

integrity and regularity.

Customers

The Company endeavors to build up highest customer
satisfaction by offering quality products and services within
reasonable price and fairness, high quality after-sales services,

with a consideration to customer privacy.

Employees

Employees are valued resource which is important to the
Company's growth. Thus, the Company has setup a policy
of quality, occupational health and work environment for
employees to comply with, and a safety policy. In 2016 and 2017
there is a statistic of the accident of work only once a year.
The Company attempts to create positive work environment,
in consider with health and security of employees, as well as
the development of skills, knowledge, potential and efficiency
of employees, to persuade high-performance employees to

stay with the Company.

Suppliers, Partners and Creditors

The Company strives to establish a concrete and sustainable
relationship relied on trust with suppliers, partners and
creditors. The Company shall equally treat suppliers, partners
and creditors, as well as strictly abide by the contracts, and

provide accurate financial information to creditors.

Competitors
The Company promotes fair and ethical treatment to the
competitors, and shall conduct the business with an aim to

develop and move-forward the industry.

Public community
The Company is aware of to the importance of society,
environment and quality of life of people relevant to the

Company's operation.

Regulators overseeing the Company
With an awareness in laws and regulations issued by the
government agencies, ALT attempts to abide by the intention

of such of laws and regulations.

Non-infringement of human rights and intellectual property

The Company has specified a policy of non-infringement

regarding human rights and intellectual property in every
aspects, either direct or indirect, with the code of practices
as follows;

1. The Company encourages employees to contribute
their knowledge in research and development to invent and
create modernized and practical tools, devices and innovation
that meet international standard. The development must be
original without intellectual property infringement.

2. Employees should comply with intellectual property
laws such as trademark law, patent law, license law and other
relevance laws etc.

3. The Company shall monitor software and hardware
utilized in equipment or office equipment of the Company,
to prevent illegal and non-work related software and/or
hardware.

4. Upon termination of employment, employees
must return all intellectual properties including works to the

Company, regardless of the content format.

Whistleblowing and complaint-filing channels

The Board of Directors has specified a communication channel
for whistleblower reports and complaints, from employees or
stakeholders, regarding illegal practices, breaches of ethics,
or any action indicating corruption or misbehavior of the
Company's personnel as well as inaccurate financial reporting or
defective internal control. For any channels of communication,
the Company shall keep confidentiality of the whistleblowers.
The Board of Director has assigned the Audit Committee to
consider reports and complaints of activities suspicious for
corruption related to the Company; directly or indirectly,
through the following channels;

By mail : Chairman of Audit Committee/
Audit Committee/ Secretary of
Audit Committee

ALT Telecom Public Company
Limited, 52/1 Moo 5 Bangkruay-
Sai Noi Road, Bangsrithong Sub-
District, Bang Kruay District
Nonthaburi 11130

Tel. 02-863-8999



By e-mail : auditcommittee@alt.co.th

Website : Go to "Contact” section on
http://www.alt.co.th

Company Contact

Tel. (662) 863-8997

Fax. (662)886-3364

E-mail tanyaporn_m@alt.co.th
Tel. (662) 863-8997

Fax. (662) 886-3364

E-mail tanyaporn__m@alt.co.th
Tel. (662) 863-8943

Fax. (662) 886-3364

E-mail thitiwat@alt.co.th

Board of Directors :

Company Secretary :

Investor Relations :

4) Information Disclosure and Transparency

ALT greatly concerns the importance of accuracy, integrity
and transparency of information disclosure; financial/non-
financial information and other information impacting to the
Company securities' price and investor/stakeholder's decision.
In accordance to the regulations of the Stock Exchange of
Thailand, the Company has defied an information disclosure
policy as follows;

o Principle of information disclosure: The Company
shall timely disclose significant information to shareholders
and investors with accuracy and transparency. The Company
is aware of its responsibility to the integrity, accuracy, and
reasonableness of financial statements.

o Shareholder/Investor relationship: The Company
has concerned the relationship with shareholders and investors,
and has assigned Investor Relationship Department to
communicate with investors and shareholders; both individuals
and institutions, who want to access the Company's information
including financial information, performance report, financial
status and the information of transaction affecting the
Company. The Company shall regularly arrange an analyst
meeting.

o Information relating to the directors: The Company
shall publish the profile and number of attendance of each
director, including duties and responsibilities of the Board of
Directors and sub-committees, in an annual report.

o Financial reports: The Company shall, with
consideration, ensure that the financial statements reflect
actual status and performance of the Company, based on
accurate, complete and sufficient accounting information

as required by general accepted accounting standard. The

Company shall disclose auditing fee and other fee for services
provided by the auditor.

o Directors and managerial remuneration: The
remuneration of the directors and executives shall be published
in the Company's annual report, as well as the director and
executive remuneration policy indicating roles, responsibilities

and terms of remuneration of each person.

5) The Board of Directors' responsibilities
The Board of Directors specified the roles, duties, responsibilities
of the Board of Directors as presented in the Company's Good
Corporate Governance policy (More details in "Organization
Structure"). The practices are as follows;

The Board of Directors has duties and responsibilities,
as committed to shareholders, to manage the Company in
compliance with laws, the Company's objectives, the articles of
association, and the resolutions of lawful shareholders' meeting.
Roles, Duties, Responsibilities of the Board of Directors shall
be in accordance to the Board of Directors' charter.

The Board of Directors shall regularly revise the
Corporate Governance policy and practices at least once
a year and has specified the Code of Conducts in written
documents to promote acknowledgement on ethical standards
of the Company to Directors, Executives, and Employees. The
Board of Directors will monitor compliance with the Code of
Conducts and will revise the policy in response to any internal
and external change.

The Board of Directors shall cautiously consider
any issue related to a conflict of interest, A transaction that
might cause conflict of interests shall be considered with solid
decision criteria prioritizing the benefit of the Company and its
shareholders. A person who has a conflict of interest with the
transaction shall not be a part of decision making. The Board
of Directors shall ensure the procedures have been conducted
in accordance to the policy, and information regarding the
transaction was disclosed completely.

The Board of Directors shall arrange for a control
system for operation, financial reporting, and regulation and
policy compliance. The Board will also appoint an independent
person or an independent unit to be responsible for the internal
control audit and shall revise key functions at least once a
year.

The Board of Directors shall regularly receive areport
from the management regarding the risk management and
shall revise or assess the effectiveness of the Company's risk

management at least once a year.



The Board of Directors or the Audit Committee
shall report their opinions regarding the adequacy of internal
control system and risk management within the Company's
Annual Report or other necessary channels.

The Board of Directors shall annually evaluate
performance of the Executive President according to the
principles of good corporate governance issued by the Stock
Exchange of Thailand. The scope of evaluation shall be clearly
specified and comparable to the results of each year.

The Board of Directors commits to perform its duties
in compliance with the good corporate governance to ensure
transparency and effectiveness of the Company's business
operation, and to ensure that the Company is responsible for
all stakeholders which the Company has been complied with the
principles of Good Corporate Governance of listed company. As
for the noncompliance issues, the Company shall consider and
apply the principles with its operations later on. The Company
also arranges for yearly performance evaluation of the Board

of Directors as a whole.

Terms of the Board of Directors

The Board of Directors prescribed the qualification of "an
independent director” in accordance to the requirement of
the Securities and Exchange Commission (SEC) and the Stock
Exchange of Thailand (SET). Moreover, a person can be in the
position of independent director for not over than 9 years from
the first appointment, except for a necessary reason. According
to the article of associations, for each annual general meeting
of shareholders, one-third of the directors who are in the
position at the time must resign. In case that the number of
directors cannot be perfectly divided by three, the number of
directors to resign must be the closet number. In the first and
second year of the company registration, the directors must
draw lots to resign. As for later years, the directors with the
longest term must resign. The resigned directors are eligible

for re—election.

In case of vacant seat on the Board due to circumstances
other than the end of term, during the next meeting of
the Board, the remaining directors shall appoint a qualified
individual without any legal prohibition as a replacement,
except that remaining term of the resigned director is less
than 2 months. The replacement director's term equals to
remaining term of the resigned director. The resolution of
the Board must be approved by not less than three-fourth

of the remaining directors.

7. Investor Relations

The Company acknowledges that all information regarding the
Company including financial or non-financial information can
affect investment decision of investors and stakeholders. The
management gives precedence to accuracy, trustworthiness,
regularity of information disclosure in accordance to the
requirement of SEC and SET. Thus, the Company has established
an Investor Relation Department as a communication center
to disclose and distribute information to public and investors,
including financial reports, business performance and trends,
and other key information affecting the Company's security
price. The department also controls quality of information to be
equally disclosed to investors and stakeholders. The Company
reported its performance and disclosed related information,

via both direct and indirect channels, as follows;

- Direct Channel : The Company arranged activities
for shareholders, securities analyst, investors and employees to
receive updates on its performance; such as analyst meeting,
roadshows, and conferences held in Thailand and foreign
country.

- Indirect Channel : The Company disclosed
information regarding the Company, performance, financial
reports, information memorandums and reports, which have
been published on the Stock Exchange of Thailand's website, on
the investor relations section of the company website (http://
www.alt.co.th). The disclosed information was published in Thai

and English and are regularly updated.



Corporate Social Responsibility

ALT Telecom Public Company Limited ("the Company") and Subsidiaries aim to achieve efficient growth of the business, and

create highest satisfaction to all stakeholders. The Company strives to become an organization with social responsibility and

mordlity with a respect and obligation to laws, along with transparency and auditability, for the Company to grow strongly and

sustainably in long term.

1. Fair Business Conduct

The Company concentrates on conducting a business with
honesty and responsibility in terms of laws, regulations, ethics,
for society and environment. The Company then has adopted
standardized operating procedures and proper control to its
business, and cautiously fully applied its knowledge altogether
with sufficient information, and trustworthy evidence. Related
laws and regulations are as well strictly complied by the

Company.

2. Responsibility for Stakeholders

The Company equally places important to all stakeholders since
it is aware of how the support received from every stakeholders
contributes to its competitiveness which is an important factor
for long-term success of the Company. Thus, the Company
determined its business ethics and code of conduct as parts
of the corporate governance for the Company's employees
and executives to strictly abide with, in order to take care all
stakeholders, shareholders, customers, employees, suppliers,
business partners, debtors, competitors, public or government
agencies supervising the Company's business operation. The
business ethics and code of conduct are disclosed on the

Company website (www.alt.co.th).

3. Anti-Corruption

The Company's director, executives and employees must
strictly abide with the Company's anti-corruption policy and
business ethics. The Company has determined "Anti-Corruption
Policy" in written document as a concrete guideline for
business operations to achieve organizational sustainability,
for personnel to be cautious in decision making and business

operation involving a risk of corruption.

4. Responsibility for Public Community, Society
and Environment

With an intention to conduct the business with responsibility for
society, environment and local community which the Company's
business has been set in, the Company has continuously

arranged several activities concerning social responsibility

in many aspects, by emphasizing on social participation
and involvement to achieve sustainable development. The

Company's activities arranged in 2017 were as follows;

e ALT group provided educational supports to King
Mongkut's University of Technology Thonburi (KMUTT) by
offering 16 units of Outdoor Enclosure Unit (OEUs) and 16
units of Wind Speed Censer. The supports are in accordance
to the memorandum of understanding between the Company
and KMUTT, to encourage and develop academic cooperation,
professional standard and professional qualification in
"Telecommunication”. ALT sponsored for venues, equipment,
and specidalists for proficiency test and professional qualification
examination, in cooperate with Thailand Professional
Qualification Institute (public organization) and the faculty
members of KMUTT. The purpose of the cooperation is to
encourage students to apply theoretical knowledge in practical

uses, and work efficiently.

e Career and educational counselling for high school
students: ALT group, with a cooperation of the faculty of
engineering, King Mongkut's University of Technology Thonburi
(KMUTT), offered an educational and career counselling to the
students of Suankularb Collage (Thonburi), concerning further
education in telecommunication, as a reference information
for the students to make a decision for higher education, and
to disseminate the knowledge in telecommunication of ALT

group to the students.



o The Company supports an improvement in quality
of life for students throughout the country to help students
to be able to stand by themselves, and to improve the quality
of education. Thus, on 29 August 2017, the Company offered
scholarships to the students of Suankularb Collage (Thonburi)

who lack of funds.

e Onan occasion of Children's Day, ALT group arranged
activities for children to emphasize the important of children
as crucial human resource of the nation, who are becoming an
important part of development for the nation to prosper and
secure. As the Company places important on creating happiness
for children, the Company therefore gave out gifts during the
activity on Children's Day. As for 2017, the Company held Children
Day's activity at Wat Ruak Bang Si Thong School located in
Bang Si Thong, Bang Kruai, Nonthaburi; a local area which the
Company set in, to bring happiness to children and family in local

community.

¢ On 10 August 2017, on the occasion of Mother Day
which was 12 August 2017, the Company offered scholarships

to students of Bankoiton School, Ayutthaya who lack of funds.

e As for a contribution to the royal cremation
ceremony of King Bhumibol, ALT group held an activity to
craft sandalwood flowers (Daffodil) for the royal cremation
ceremony of King Bhumibol. The Company arranged a
handicraft session to make sandalwood flower (Daffodil) at
the Company's location. The crafted sandalwood flowers were
gave to the Division of Occupational Promotion, Department
of Social Development Bangkok, which would be distributed
to public. Moreover, the Company held a charity for the King
by giving out drinking water to Bang Aoi Chang temple, Bang

Si Thong, Nonthaburi, for the royal cremation ceremony.



Related Transactions

The Company and Subsidiaries have agreed to enter into
transaction with related persons. The transactions are normal
business transactions of the Company and Subsidiaries and
are in the normal course of business, in compliance with The

Securities and Exchange Act No.4 (B.E. 2551) Section 89/12 (1)

The Company has set a policy and procedure regarding an
approval on related transaction which were approved by the
Board of Directors during the Board of Directors meeting
No. 7/2015 on 15 June 2015. In case where it is necessary
for the Company to enter into transaction with an interested
person containing possible conflict of interest, the Audit
Committee will provide an advice regarding the necessity and
appropriateness of the transaction. If the Audit Committee
does not have appropriate competency to consider potential
related transaction, the Company will appoint an independent
expert or the accounting auditor of the Company to provide an

advice regarding the transaction as a reference to support a

decision of the Board of Directors and/or the Audit Committee
and/or the shareholders, depending on the matters. Whereas
the interested person or the person with possible conflict of
interests on the transaction will not eligible to cast a vote for

approval on the transaction.

Moreover, the Audit Committee shall review transaction
between the Company and subsidiaries and connected persons
in every quarter, to carefully eliminate the conflict of interests
in concern of the Company's overall benefit. As for the fiscal
year ended 31 December 2017 and 31 December 2016, the
Company and subsidiaries have entered into transaction with
related persons which the transaction details were disclosed
by the auditor in the note to financial statements audited,
and reviewed by the Audit Committee with comments on the
transaction that all related transactions are reasonable, in the

normal course of business, as described below;

CONSOLIDATED
FINANCIAL
STATEMENTS

SEPARATED FINANCIAL
STATEMENTS

RELATED COMPANY/

RELATIONSHIP WITH THE
COMPANY

1. ALT Holding Co., Ltd

ALT's majority shareholders holding
50 percent of shares and sharing
the same directors as follows;

1. Mr. Pyut Bhuwakulwong

2. Mrs. Preeyaporn Tangpaosak

3. Ms. Preeyapun Bhuwakul

TRANSACTION TYPE

The Company borrowed from
ALT Holding Co., Ltd for business
operation

Purchase of products and services
Interest payable

Dividend payout

REASONABLENESS AND
NECESSITIES

TRANSACTION AMOUNT FOR FISCAL
YEAR ENDED 31 DECEMBER

2016 2017
BAHT BAHT

The Company returned the debt and

102,890 = 90,425 interest payment to ALT Holding

50,000,000 107,000,000 50,000,000 107,000,000 Co., Ltd

2. Information Highway Co., Ltd

("IH") ("Joint venture")

ALT holds 71% of shares and
sharing the same directors as
follows;

1. Mr. Pyut Bhuwakulwong

2. Mrs. Preeyaporn Tangpaosak

3. Ms. Preeyapun Bhuwakul

ALT and subsidiaries offer service to
construct the assets and sell telecom

equipment to the joint venture

Sell of products and services
Revenue from sales

Revenue from services

14,467,574
14,444,137

32,177,542 10,692,174 25,316,042 ALT and subsidiaries sold products

35,855,284 - 25,639,907 and services to IH with the same
price sold to normal customers in

comparable products and services



RELATED COMPANY/

RELATIONSHIP WITH THE
COMPANY

TRANSACTION TYPE

CONSOLIDATED
FINANCIAL
STATEMENTS

TRANSACTION AMOUNT FOR FISCAL
YEAR ENDED 31 DECEMBER

2017
BAHT

2016
BAHT

2017
BAHT

SEPARATED FINANCIAL
STATEMENTS

REASONABLENESS AND
NECESSITIES

Revenue from management service 9,142,449 7,574,604 9,142,449 7,574,604 IHrent partial of ALT's office space at
Revenue from rental and common 1,204,452 1,042,572 1,204,452 1,042,572 comparable rental fee in comparison
charge to nearby Office building
Other revenue 278,389 287,651 225,889 224,812
Interest received 16,854,247 13,621,193 16,854,247 8,031,664 ALT and subsidiaries provided loans
to IH to use in a project.
Trade account receivables 1,858,565 6,476,021 197,629 5,842,175
Other receivables 998,713 1,784,912 998,713 900,912
Lending 350,000,000 317,000,000 350,000,000 317,000,000 ALT provided aloan to IH for business
operation.
3. Group Tech Solutions Co., Ltd ~ GTS provided network installation
("GTS") ("Associated Company") service and sold base station equipment
to ALT. ALT sold telecom shelters and
ALT holds 99.99% of shares and  telecom equipment to GTS
sharing the same directors as
follows; Sell of products and services
1. Mr. Pyut Bhuwakulwong Revenue from sales and services = - 1,941,951 578,400 ALT sold telecom shelters and telecom

2. Mrs. Preeyaporn Tangpaosak

3. Ms. Preeyapun Bhuwakul

Revenue from management service

Revenue from rental and common

4,898,253 5,321,304
5,726,136 4,753,716

equipment to GTS at the price
comparable to normal customers.
GTS rent partial of ALT's office

space at comparable rental fee in

charge comparison to nearby Office building
Other revenue = - = 93,406
Dividend received = - 179,998,380 324,996,850
Interest received = - 8537671 7,706,712 ALT provided loans to GTS for normal
business operation
Lending = - 105,000,000 305,000,000
Trade account receivables = - = -
Other receivables = - 937,621 875,636
Purchase of products and services
Network installation service - - 221,490,558 303,497,696 ALT hired GTS to deploy fiber-optic
cable networks
Trade account payable = - 183,679,761 12,608,626
Interest payment = - - 1023438
Borrowing = - = -
4. Innova Telecommunication Co., ~ ALT charged management fee from
Ltd ("INN") ("Subsidiary") INN
Sell of products and services
ALT holds 99.75% of shares and ~ Revenue from management service = - 1,160476 553,478 ALT charged management fee from
sharing the same directors as INN at the actual cost.
follows; Revenue from rental and common - - 271,140 268,032 INN rented warehouse space from
1. Mr. Pyut Bhuwakulwong charge ALT to store inventory
2. Mrs. Preeyaporn Tangpaosak
3. Ms. Preeyapun Bhuwakul Other revenue - - = -
Dividend received - - = -
Other receivables - - 130,360 71,929



RELATED COMPANY/

RELATIONSHIP WITH THE
COMPANY

S. 21 Intercorporation Co., Ltd
("I21") ("Subsidiary")

ALT holds 99.99% of shares
and sharing the same directors
as follows

1. Mr. Pyut Bhuwakulwong

2. Mrs. Preeyaporn Tangpaosak

TRANSACTION TYPE

ALT bought optical cable and charged

management fee from 121

Sell of products and services

Revenue from management service

Other revenue
Dividend received

Lending

CONSOLIDATED
FINANCIAL
STATEMENTS

SEPARATED FINANCIAL
STATEMENTS

REASONABLENESS AND
NECESSITIES

TRANSACTION AMOUNT FOR FISCAL
YEAR ENDED 31 DECEMBER

2017
BAHT

2016
BAHT

2017
BAHT

2,782,184 973,164 ALT charged management fee from
121 at the actual cost.
3,750

76,000,000 154,000,000 Since 2016, ALT provided a loan to

121 for business operation.

Interest received = - 5,114,520 2,594,795
Other receivables = - 275,607 86,774
Purchase of products and services
Purchase - - 30,700,400 - ALT bought optical cable from 121 at
normal price, which 121 is a distributor
of overseas manufacturer
6. Telecom Solutions Provider ALT offered a loan to TSP to use as
Co., Ltd ("TSP") ("Associated initial funds
Company")
Sell of products and services
ALT holds 30.00% of shares and Interest received = - = - ALT offered a loan to TSP to use as
sharing the same directors as Accrued interest 10,989 10,989 10,989 10,989 initial funds for company registration
follows; with an interest rate of 6.63% per
1. Mr. Pyut Bhuwakulwong year.
2. Mrs. Preeyaporn Tangpaosak
7. Centure Co., Ltd Centure Co., Ltd sells operates office
furniture
A family business of Mr. Eakpol
Tangpaosak, a spouse of Mrs. Purchase of products and services
Preeyaporn Tangpaosak. Purchase 6,000 96,000 2,000 52,000 ALT bought office furniture from

Mr. Eakpol Tangpaosak is a
shareholder of Centure Co., Ltd
holding 2.94% of registered capital
which is 17.00 million Baht.

Centure Co., Ltd at normal price

through normal procurement process.
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Report from
The Audit Committee

Dear Shareholders of ALT Telecom Public Company Limited,

As appointed by the Board of Directors, the Audit Committee of ALT Telecom Public Company Limited ("the Company") consists of
independent directors who are professional, knowledgeable and experienced in finance and accounting, and fully qualified in compliant
with the Audit Committee Charter. The Audit Committee comprises of the following members;

1. Gen. Sittisak Tayparsit Chairman of Audit Committee
2. Assoc. Prof. Suchart Laopreeda Audit Committee
3. Assoc. Prof. Dr.-Ing Panit Pujinda Audit Committee

During the fiscal year 2017, the Audit Committee has completely carried out its duties independently as assigned by the Board of Directors,
in accordance with the regulations of the Securities and Exchange Commission (SEC) and the Stock Exchange of Thailand (SET).

In 2017, the Audit Committee had four meetings which the performance results for the year can be summarized as follows;

1. Reviewed quarterly and annual financial statements, including the consolidated financial statements of the Company and
its subsidiaries. The financial statements were reviewed by the Audit Committee prior to submission to the Securities and Exchange
Commission and the Stock Exchange of Thailand. According to the review results and explanation of auditors and the executives, the
Audit Committee concluded that the financial statements have been accurately and completely prepared with sufficient information
disclosed in accordance with the financial reporting standards.

2. Reviewed connected transactions and transactions involving a potential conflict of interest which might be considered as
related transactions according to the notification of the Stock Exchange of Thailand and the notification of the Securities and Exchange
Commission. According to the reviews of the connected transactions between the Company and related parties, the Audit Committee
observed that the Company has followed the general trade terms which were fair, reasonable and do not cause a transfer of interest.
The information was fully and sufficiently disclosed in accordance with the good corporate governance practices which are in compliance
with the notification of the Stock Exchange of Thailand.

3. Considered the nomination and remuneration of auditors for the year 2017. The Audit Committee considered the auditors
based on their independence, qualification, competency and expertise in financial statement audit during the previous year, as well as
their auditing fee. The Audit Committee suggested an opinion to the Board of Director to seek approval of shareholders at the annual
general meeting 2017 to appoint the auditors from Pricewaterhousecoopers ABAS Ltd. as the Company's auditors for the year 2017.

4. Evaluate the adequacy and appropriateness of the Company's internal control through a supervisory and an audit
procedure of the internal audit department and the Company's auditors, which the independence of the internal audit department and
the auditors were fully encouraged by the Audit Committee. The risk evaluation reports were applied as a guideline for internal audit
planning, to lessen possible threat for operational loss. The Audit Committee held meetings with the internal auditors and the auditors
to review suggestions concerning the issues and presented to the executives and the Board of Directors to improve the efficiency of
the Company's operations and internal control. The performance of the operations which had been improved and developed were as
well investigated by the Committee. The Audit Committee then concluded that the Company had appropriate and adequate internal
control and risk management.

5. Discussed with the auditors and the executives' representative to acknowledge significant issues concerning a threat in
business management affecting the Company's performance, and an improvement of information disclosure and reports. The issues
were as well presented to the executives as appropriate.

Gen. Sittisak Tayparsit

Chairman of Audit Committee



Report from the Risk Management
Committee

Dear Shareholders,

ALT Telecom Public Company Limited places important on risk management as a safeguard from both threats and vulnerability
caused from external and internal risks which might affect the Company's goals and achievements. Thus, the Company had

sought out for and appointed professionals and experts as members of the Risk Management Committees as follows;

1. Mr. Pyut Bhuwakulwong Chairman of Risk Management Committee
2. Assoc. Prof. Suchart Laopreeda Risk Management Committee
3. Assoc. Prof. Dr.-Ing Panit Pujinda  Risk Management Committee
4. Mr. Satian Tantanasarit Risk Management Committee
5. Mr. Narong Ongartmaneerut Risk Management Committee
6. Mrs. Preeyaporn Tangpaosak Risk Management Committee
7. Ms. Preeyapun Bhuwakul Risk Management Committee

During the year 2017, the Risk Management Committee held three meetings and carried out its duties according to the charter
of the Risk Management Committee, which the Company's management was invited to the meeting as appropriate. In the
previous year, the Committee revised the risk management policy and the charter of the Risk Management Committee, as well
as observed the Company's major projects which the Committee independently, cautiously and completely offered suggestions
and opinions concerning the projects, for the Company to achieve its goal in short-term and long-term. According to the
results, the Risk Management Committee concluded that the Company has adequate and appropriate risk management, which

is fully compliance with to the good corporate governance practices, laws, and regulations relating to the Company's business.

Mr. Pyut Bhuwakulwong

Chairman of Risk Management Committee



Report of the Nomination and
Remuneration Committee

Dear Shareholders,

The Nomination and Remuneration Committee comprises of at least three independent directors and executives, while one-third

of the members must be independent directors, as follows;

1. Assoc. Prof. Suchart Laopreeda Chairman of Nomination and Remuneration Committee
2. Mr. Pyut Bhuwakulwong Nomination and Remuneration Committee
3. Mrs. Natika Pradujtanachoti Nomination and Remuneration Committee

In 2017, the Nomination and Remuneration Committee held two meetings to consider the nomination of an independent director
and an executive, and to evaluate the performance and remuneration of the executives. The evaluation results was reported
to the Board of Directors to improve the performance and efficiency. The Committee also evaluated the performance of the
Board of Directors and considered the remuneration of the Board of Directors and other sub-committees, which the results

are disclosed in the Company's annual report.

The Nomination and Remuneration Committee cautiously, transparently, faithfully and reasonably carried out its duties as
assigned by the Board of Directors which were prescribed in the charter of the Nomination and Remuneration Committee.
Moreover, the Committee encouraged each member to share their opinion freely and creatively, taking into account of the

best benefit of shareholders and stakeholders.

Assoc. Prof. Suchart Laopreeda

Chairman of Nomination and Remuneration Committee



Report On The Board Of Directors
Responsibilities For Financial Reports

Dear Shareholers,

The Board of Directors is responsible for the consolidated financial reports and the separated financial reports of ALT Telecom
Public Company Limited and its subsidiaries for the year ended 31 December 2017 which have been disclosed in the annual
report of the Company. The financial reports have been prepared in accordance with general accepted accounting principles
of Thailand which proper accounting policies have been employed and consistently adhered to, as well as careful consideration,
prudent and reasonable estimations. Key information has been adequately disclosed in the note to the financial reports. The
financial reports were audited and opined by an independent certified public accountant. Thus, a true and fair financial position
and operating performance have been reflected with transparency and reasonableness to be useful to all shareholders and

investors.

The Board of Directors has arranged for proper and efficient internal control system and internal audit system, to reasonably
assure that the financial records are accurate, complete, and adequate to protect the Company's assets and prevent any

corruption and significant irregular operation.

The Board of Directors has appointed the Audit Committee which was entirely comprised of independent director responsible
for the quality review of the financial reporting, proper and efficient internal control system and internal audit system, risk
management system, as well as information disclosure and compliance of laws and regulations relating to the Company's
business. Whereas the opinion of the Audit Committee regarding the issues has been disclosed in a report of the Audit Committee

published in this annual report.

The consolidated financial reports and the separated financial reports of the Company and its subsidiaries were audited by
Pricewaterhousecoopers ABAS Ltd.; the Company's accounting auditor. As for accounting audit, the Board of Directors provided
information and document supports to the auditor to accomplish their duties and provide the auditor's opinion in accordance

to the financial audit standard, which unqualified opinions are stated therein and published in this annual report.

The Board of Directors had an opinion that the Company's internal control system was, in overall, in satisfied level and adequate
to reasonably trust that the financial reports of ALT Telecom Public Company Limited and the consolidated financial report of
the Company and subsidiaries for the fiscal year ended 31 December 2017 were accountable in accordance to general accepted

accounting principles with compliance to relevant laws and regulations.

o/ s b oot

(Mr. Anant Voratitipong) (Mrs. Preeyaporn Tangpaosak)
Chairman of the Board President



Management Discussion

and Analysis

For the past year of 2017, telecommunication business was persistently challenged with competition and a changing trend of
business sector from traditional business to online platform which has been continuing with increasing acceleration. Government
policy was another factor moving forward business sector intensely with the digital economy policy, starting from a development

of telecom infrastructure to be more thorough and equal. Those changes, in either positive or negative terms, were inevitable

for the Company.

Operating Results

For the year 2017, the Company reported diminishing revenue
and profit, since the revenue from base station construction
and installation which was the Company's primary income has
been decrease significantly. Customers had less demand to
establish new base stations and instead upgrade or change
equipment installed on existing base stations which were not

the Company's major income. Moreover, the competition in

the industry has become more challenging. Many businesses

changed their way of business such as cost reduction or seeking
for new business opportunity which results in a rapid change in
telecom industry affecting all players in the market. Businesses
had to adjust and change their businesses' direction to cope
with the changes. As a result, the Company's performance for
2017 has been significantly dropped. The Company's operating
results, from the consolidated financial statements for the year

ended 31 December 2017, are as follows;

STATEMENT OF PROFIT AND 2016 2017 INCREASE/DECREASE
LOSS M.Baht % M.Baht % (+/-) %

Revenue from sales and services 1,964.7 100.0% 1,258.1 100.0% (706.6) -36.0%
Cost of sales and services (1,423.1) =72.4% (971.3) -77.2% (451.8) =-31.7%
Gross profit 541.5 27.6% 286.8 22.8% (254.8) -47.0%
Other revenue 26.2 1.3% 39.8 3.2% 13.6 51.7%
Selling and Administrative expenses (255.7) -13.0% (226.8) -18.0% (29.0) -11.3%
Profit (Loss) from foreign exchange 3.2 0.2% 2.2 0.2% (1.1) -32.7%
Share of profit (loss) from the investment in
associates and joint-ventures 41.7 2.1% (1.5) -0.1% (43.2) -103.6%
Financial expense (36.4) -1.9% (24.3) -1.9% (12.1) -33.2%
Earning before income tax 320.5 16.3% 76.1 6.1% (244.4) -76.2%
Tax (Expense) revenue (41.0) -2.1% (19.3) -1.5% 21.7) -53.0%
Net profit 279.5 14.2% 56.9 4.5% (222.7) -79.7%

Major Revenue and Gross Profit

The Company's revenue from sales and services for 2017 has been declined by 706.6 million Baht of 36.0% from 2016 and gross
profit has been decreased by 47.0 million Baht, because the projects which will generate recurring income to the Company have
been completed and partially commenced commercial service. Thus, the depreciation expense of the projects were recognized
causing a proportion of revenue from services, sales, and telecom network lease to change from 63.0%, 37.0% and 0.0% in
20186, to 67.6%, 31.7%, and 0.8% in 2017 respectively.

Service Business

As the mobile phone operators have reviewed and adjusted their investment plans, in 2017, the Company's revenue from
contracting service; such as base station construction and equipment and cable installation, was 850.1 million Baht which
decreased by 387.8 million Baht or 31.3% from 2016. The revenue of 2017 was 1,238 million Baht with a gross profit of 329.5
million Baht, decreasing from the previous year which was 447.29 million Baht by 117.8 million Baht or 26.3%. Gross profit

margin for the year was 38.8% increasing from 36.1% of 2016.



Sales Business

In 2017, the Company sold telecom equipment such as optical fiber cable and Wi-Fi equipment totaling 398.4 million Baht,
decreasing by 328.3 million Baht or 45.2% from 2016 which the sales revenue was 726.7 million Baht. Gross profit for the year
was 94.5 million Baht, decreasing by 35.3 million Baht or 27.2% from 2016 which the gross profit was 129.8 million Baht. Gross
profit margin was 23.7% increasing from 17.9% of 2016.

Recurring Income Business (Telecom Infrastructure Lease)

As the end of 2017, the Company had 7 telecommunication infrastructure projects available for lease. Four projects were
owned by the Company including the communication network for lease which were installed in Hemaraj Industrial Estate, and
Navanakorn Industrial Estate, the telecommunication networks alongside railways and the underground telecommunication
networks. The remaining 3 projects were owned by the Company's joint-venture including the telecommunication network
installed in CBD and major streets of Bangkok, and the telecommunication tower for lease installed on gas stations. The JV-
project has been generating revenue since the fourth quarter of 2015, which the Company recognized 71% of the revenue
in relative to its shareholding in the joint-venture. The revenue is presented in the section "Share of profit (loss) of joint

ventures” of Company's financial statements.

Selling and Administrative Expenses
In 2017, the Company had selling and administrative expense of 226.8 million Baht, decreasing by 29 million Baht or 11.3% from

2016 which the expense was 255.7 million Baht.

Net Profit

A decline in the Company's performance in 2017 is only short-term since the Company has investment in several projects that
will generate recurring income in a long-run. In 2017, the Company has recognized revenue from some projects and expected
that the recurring revenue will be increase in significant proportion according to the Company's plan to increase the proportion

of recurring income up to S0% of net profit by 2020.

PROFIT STRUCTURE INCREASE / DECREASE

Sales and Services business 273.4 195.6 (77.8) -28.5%
Recurring income business 28.9 (116.0) (144.9) -501.2%
Lawsuits (22.78) (22.72) 0.06 -0.3%
Net profit 279.5 56.9 (222.7) -79.7%

In 2017, the Company reported net profit of 56.9 million Baht, declined by 222.7 million Baht or 79.7% from 2016 which the
net profit was 279.5 million Baht because of the recognition of depreciation expense of SRT project. Moreover, the increasing
revenue from telecom network leasing could not compensate a decline of revenue from sales and services, due to a delay in
the initial stage of projects. However, the Company shall maintain its business direction according to the strategic plan and
expected that a declined of its performance in 2016 would be a short-term effect from the transition. The loss from lawsuits
in the amount of 22.78 million Baht and 22.72 million Baht during 2016 and 2017 respectively, was recorded as depreciation
expense of the network which the revenue has yet to be recognized in contrary to the depreciation expense. The net loss will

be recognized until the final judgment.



Financial Status

STATEMENT OF
FINANCIAL STATUS

INCREASE / DECREASE

Assets

Current assets 2,288.19 2,055.42 (232.77) -10.17%
Non-current assets 1,069.14 1,385.22 316.08 29.56%
Total assets 2350728 3,440.64 83.31 2.48%

Liabilities and shareholders' equity

Current liabilities 1,383.12 1,592.47 209.35 15.14%
Non-current liabilities 127.99 46.38 (81.61) -63.76%
Total liabilities 1,511.11 1,638.85 127.74 8.45%
Registered capital 500.00 500.00 = 0.00%
Share premium 1,010.49 1,010.49 - 0.00%
Other components of shareholders' equity 50.10 48.80 (1.30) -2.59%
Retained earning 285.46 242.32 (43.14) -15.11%
Non-controling interest 0.16 0.18 0.01 6.66%
Total shareholders' equity 1,846.22 1,801.79 (44.43) -2.41%
Total liabilities and shareholders' equity 3),357/.55) 3,440.64 83.31 2.48%
Assets

As of 31 December 2017, the Company had 3,440.64 million Baht of assets, increasing by 83.31 million Baht or 2.48% from 2016,
due to an increase in non-current assets in the amount of 316.08 million Baht or 29.56%. The major item of the increased
assets was the fiber optic networks of SRT project which increased by 367.46 million Baht. Current assets decreased by 232.77

million Baht or 10.17% which the major item was unbilled contract revenue which decreased by 213.20 million Baht.

Liabilities

As of 31 December 2017, the Company had 1,638.85 million Baht of liabilities, increasing by 127.74 million Baht or 8.45% from
2016, causing from an increase in current liabilities in the amount of 209.35 million Baht which the major items were, bank
overdraft and short-term borrowing from financial institutions increasing by 354.16 million Baht and long-term borrowing from

financial institutions decreasing by 90.33 million Baht.

Shareholders’ Equity
The Company's shareholders' equity was 1,801.79 million Baht, decreasing by 44.43 million Baht from the previous year which

the equity was 1,864.22 million Baht, due to a decrease of retained earnings in the amount of 43.14 million Baht.

As of 31 December 2017, the Company's debt-to-equity ratio was 0.91, increasing from the last year which was 0.82.



Cash Flow

STATEMENT OF CASH FLOW FY2016 FY2016
Net Cash (used in) generated from oprating activities (321.27) 272.91
Net Cash (used in) from investing activities (558.58) (465.29)
Net Cash from financing activities 973.03 160.23
Net Cash (decrease) in cash and cash equivalents 93.18 (32.15)
Opening balance of cash and cash equivalents 67.85 161.03
Closing balance of cash and cash equivalents 161.03 128.87

Net cash used in generated from operating activities of Baht 279.91 million in 2017, which was net trade and other receivables
and unbilled contract revenue of Baht 288.16 million, trade and other payables of Baht 155.09 million, included cash received

from trade-off inventories of Baht 130.00 million.

Net cash used in investing activities of Baht 465.29 million in 2017, which the main was investment in fiber optic network and

equipment of Baht 399.47 million.

Net cash from financing activities of Baht 160.23 million in 2017, which was proceeds from short-term borrowing from financial

institutions of Baht 260.76 million and dividends paid to shareholders of Baht 100.00 million.



Independent Auditor’s Report and
Statement of Financial Position
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ALT 2017

ALT Telecom Public Company Limited
Statement of Financlal Position
Ag at 31 December 2017

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016

Hotes Baht Baht Baht Baht
Assels
Current assets
Cash and cash eguivalenis T 128,871,243 161,026,093 75,692,307 80,820,623
Shaort-term investments B 15,178,121 25333373 3,398,364 21,033,192
Trade and other receivables ] 459,295,007 430,075,180 330,179,000 189,670,401
Unbilled confract revenie 10 655221229 868,421,364 159,684,718 240,940,296
Shori-term loans to relaled parties 3 350,000,000 317,000,000 531,000,000 TT6,000,000
Current portion of long-term receivables 149,636,985 96,346 433 - -
Irventories. 1M 202,282 761 330,122 831 69,906 508 70345212
Current portion of prapaid rent 10,988,533 10,942 BEG T.577.821 7,120,773
Other current assels 12 83,928,763 48,025 66T 72, TB4 476 40,188,781
Total current assets 2055422845 2.288,193917  1,250,233.204  1.426,119278
Mon-current assets
Restricted cash 13 133,179,528 133,104,558 52,122,000 27401315
Long-term recaivables . 149,327,872 . -
Prepaid rent 13,750,000 13,750,000 =
Investment in associata 14 28,614,862 17,722,123 46,500,000 22,500,000
Invesiment in subsidiares 14 - - 176,561,807 174,061,882
Interest in point venture 14 56,165,738 46,862,738 35,498,000 35,499,200
Property, plant and equipment 15 95,593,604 75,367,029 54,443 304 40,989,422
Fiber optic network equipment 16 947,983,345 580,522,334  1,160,028,027 628,983,718
Intangibla assets 17 12,888,200 10,481,025 8,114,344 2018118
Deferred tax assels 18 T6.497 488 30,653,650 35,838,569 14,081,352
Other non-cumant assels 19,543,330 16,094,711 1,767,742 3,518,783
Total non-current assets 1.385216,0068 1,060,136 140 1,584 6155603 949,854 521
Total assets 3,440,638,741 3,357 ,330,057 2834 BaBSBT 2 376,073,709

The accompanying noles are an integral part of these consolidated and separate financial siatements,
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ALT Telecom Public Company Limited
Satement of Financial Position (Cont'd)
As at 31 December 2017

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Motes Baht Baht Baht Baht
Liabilities and equity
Current liabilities
Bank owerdrafts and shorl-term
borrowings from financial institutions 19 027,613,705 573,448,721 634,177 436 543 448 721
Trage and olher payables 20 496,650,495 651,414,878 462,282 233 0,043,767
Current portion of finance lease liability 18 308,902 . - -
Current portion of long-term bomowings
from financial nstitutions 19 101,115,600 98,254,000
Accrued income Lax 17,999,577 30,689,747 -
Other current liabilities 21 48,776,450 20,312,715 18,065,923 17,363,714
Total current liabilities 1,582.4T4,729  1.383,120,081 1,115,525,592 650,856,202
Non-current liabilities
Long-term borrowings from financial
mstitutions 19 - 80,334,829 - .
Finance lease liabilities 18 G831, 464 - - -
Employee benafil oblgations 22 20,960,735 16,380,748 B,B69,443 T.082472
Provision for decommissioning 12,988,604 12,637,365 12,968,604 12 637,365
Otheer liabilities 11,745,750 8,640,000 - -
Total non-current liabilities 46,378,553 127,992 842 21,878,047 18,729,837
Total liabilities 1,638,853, 282  1,511.113,003  1,137,403,639 670,566,039

The accompanying noles are an integral pan of these consolidated and separate financial statemants.

101



ALT 2017

ALT Telecom Public Company Limited
Staterment of Financlal Position (Cont'd)
As at 31 December 2017

Consolidated Separate
financial statements financial statements
2017 2018 2017 2016
MHotes Baht Baht Baht Baht
Liabilities and equity (Cont'd)
Equity 23
Authorised share capital
Ordinary share 1,250,000,000 shares
of par Baht 0.50 each
{31 December 2016 Ordinary share
1,000,000,000 shares of paid-up
Baht 0.50 each) 525,000,000 500,000,000 625,000,000 500,000,000
Issued and paid-up share capital
Ordinary share 1,000,000,000 shares
of paid-up Baht 0.50 each
{31 December 2016: Ordinary share
1.0:00,000,000 shares of paid-up
Baht 0.50 each) 500,000,000 500,000,000 500,000,000 500,000,000
Share premium 23 1.010,493000  1,010493,000 1010493000  1,010,493,000
Share surplus from business combination
under commaon control 4 605,502 4,605,502 =
Share surpius from share-based payment 1,838,570 1,636,570 -
Retained earmings
Appropriated - kegal resenve 24 55,000,000 50,000,000 55.000,000 50,000,000
Unappropriated 187,320,111 235483671 131,952,348 144,534 760
Cther components of equity 42,354,886 43,653 876 - .
Equity attribute to owners of the parant 1,801,610,068 1,846,052 619 1,687 445348  1,705487.760
Mon-controlling interasts 14 175,380 164,435 -
Total equity 1801,785.459 1846217054 1,697 445348  1,705487760
Total liabilities and equity 3.440,638,741 3.,357.330,057 28348488987 2376073799

The accompanying noles are an integral part of these consolidated and separate financial staternents.

102



ANNUAL REPORT

ALT Telecom Public Company Limited
Income Statement
For the year ended 31 December 2017

ALT 2017

Revenues

Sales

Services incoms

Services income - fiber oplic network
Total revenues

Cost

Cost of sales
Cost of services
Cost of senvice - fiber oplic network

Total cost

Gross profit (loss)
Other income
Selling expenses
Administrative sxpenses
Gain (loss) from exchange rate
Share of loss of investments in associale
Share of profit of investments in
joint venture
Finance costs

Profit before income tax expense
Income tax (expense) revenis

Profit for the year

Other comprehensive income (expense) :

Itemn that will be reclassified
subsegquently to profit or loss

Currency translation differences

Item that will not be reclassified
subsequently to profit or loss

Actuarial gains (loss) on defined employee
benefil plan

Income lax relating to items that will be
reclassified

Total comprehensive income for the year

Consolidated Separate

financial statements financial statements
2017 2016 2017 20186
Hotes Baht Baht Baht Baht
388,369,045 726,694 548 154,701,312 210,854 872
850,138,147 1,237.979,762 191,855,624 1596 840,247
9,582,947 - 9,582 947 -
1.258,080,140 1.964 674,310 356,230,883 407,495,319
(303,886, 838) (596,915 655) (124,1%4,197) (178.471,637)
(520,639 494) (790,692,729) (137.171,645) (127.820,182)
(146,781, 887) (35,526,072) (163.738,919) (35,526,072)
(871,318.218)  (1,423,134,458) (425,104,761) (341,817 891)
286,771,921 541,538 854 (B8,B64,878) G5 B77.428
27 38 756,450 26,195,410 236,935 590 364 566,479
(56,843,306) (91,673,374) (25,644 203) (49,133,406)
(160,012 247) (164,062, 847) (54,461,208) (47,345 G28)
2,188,508 3,221,762 {3,851,588) (TE0.697)
14 (10,808,271) (3,014,981) - -
14 9,303,000 &4 BET 233 - -
28 (24,312,074) (35,384.812) (13.913,342) (20,190,715)
76,124,979 320,402 245 70,200,371 312,813,451
30 (19,256,114) (40,957.118) 21,757 217 9 554 058
56,868,865 279,535,126 01 957 588 122412519
14 {1.268,990) 330,506 - *
22 528272 - (40T 050)
18 (105,654) - 81,410
55,568 875 280,288,350 91,857 588 322,088,879

The accompanying noles are an integral pant of these consolidated and separate financial statements,
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ALT Telecom Public Company Limited
Statement of Comprehensive Income
Faor the year ended 31 Decembear 2017

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Note Baht Baht Baht Baht
Profit attributable to:
Crwners of the parent 56,856,440 278,134 156 91,857 588 322 412519
Mon-conirolling interests 12,428 400,970 - -

56, B68 BES 279,535,126 91,957 588 322 412,518
e

Total comprehensive income

Owners of the parent 55,557 450 278,887,380 81,957 588 322,086,878

Mon-controlling intenests 12,425 400,970 - -
55,569,875 280,288,350 91,957 588 322,085,879

Earnings per share 3

Basic eamings per shara 0.06 0.32 0.05 0.37

Diluted earnings per share 0.05 0.32 0.08 0.ar

The accompanying notes are an inlegral part of these consolidated and separate financial statermeants.
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ALT Telecom Public Company Limbted
Statemant of Cash Flows
For the year ended 31 December 2017

Consolidated Separate
financial statements financial statements
07 2018 01T 2016
Notes Baht Baht Baht Baht
Cash flows from operating activities
Profit before income tax TE,124,979 320,492 245 70,200.3T1 312,813,481
Adjustments for:
Depreciation of building and equiprment 15 11,687,231 10,822 345 2871275 1,683,713
Depreciation of fiber optic network 16 36,308,992 23,130,515 43,723,042 23,130,515
Amorisation expenses 17 1,428,010 1,070,313 690,274 448 628
Doubtful accounts (reversal) (GOB,T4T) 5488015 (177.908) 124,671
Loss (gain) on disposal of equipment 91,163 (64T B28) - 3454
Less on write-off of ntangible assels 17 2,816,330 - - -
Interes! income i (25,747 578) (14,566,760)  (30.924,783)  (16,560,850)
interes] expense 28 24.312,074 36,384,812 13,913,342 20,160,715
Dividands incoma 14 - = (175,958, 380) (324,658 B50)
Loas on dirminution in valoe of inveniones (reversal of) 12,174, 625) 2,708,841 (45T, 363) 1,413,485
Employee benefii obligations 2 4,579,887 5,753,111 1,786,871 1,969,078
Share of loss of invesimenls in associabe 14 10,808,271 3,014,981 - .
Share of profit of investmenis in joint venture 14 (9.303,000) (d4 BET, 233) - -
Changes in operating assets and abilites
- trade and other receivables 74,824 940 (184,162 _415) (60,331, 411) 42 365 326
= unbilled contract revenue 213,200,135 (44, 599, %03) B1.245 578 57,675,129
- inueniones 130,004,795 113,944,390 B96 06T 63,786,004
- other currend assets (24 BOB, D04L) (24 166,021) (24,434 B58) (23,308,051)
- prapaid renl (12,805, B6T) (4,407, T25) (14,207, 148) [4,445,111)
- ather non-currant assels {3,448,510) (4,500,935) 1,751,051 (B74,235)
- trade and other payables (155,082, 196) (414,066,781) 217,464 821 (102,042 538)
- gthar current abilities 19,463,735 4,317 282 1,702,209 114,037
- other non-current liabilities 3105750 4,741,663 - .
Cash generated from (used in) operations 376679956  (203,938,858) 125,533,330 51,468,179
Leas  Inlerest pad (17 584,100} (36,804, 445) (7,324 851) (22,820,905)
Income tax paid (78,86T,214) (B0,728,178) {8,160,997) (7.B00,B6T)
MNet cash generated from (used in) operating activites 280,208 642 (321,272,513) 110,047 682 20,766,317

The accompanying noles are an integral pan of these consolidated and separate financial staternants.
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ALT Telecom Public Company Limited
Statemant of Cash Flows [Cont'd)
For the year ended 31 December 2017

Consolidated Separate
financial statements financial statements
2017 2018 2T 2018
Hotes Baht Baht Baht Baht
Cash flow from investing activities
Purchase of shof-lem investment B (7.421,630) (22.233.740) (10,000) 119, 400,000)
Proceeds from redemption of ghon-term investment B 18,077 683 - 18,083,152 -
Punchase of property, plant and equipment (30,493.328) (14.115,355) (16,125,157) {1,318, 692)
Purchase of fiber oplic nebuori (408,770,003}  (306.033,803)  (420,210,150) (392 396,380)
Purchase of intangible assets 17 {6,651,515) {1,595,765) (5,886,500) (544, 800K
Increase in restricted cash (T4,871) (54,122,707) (24,720,685) {3,000,000)
Payment for investment in subsidiaries 14 - - (2,456, 825) (79,598 8O2)
Payment for imvestment in associabe 14 (24,000,000) {8,0:00,000) (24,000,000) (8,000,000)
Payment for shart-term loans 1o related partes 33 (300,000,000) (5060000007  (539,000,000)  (761,000,000)
Proceeds from short-larm loans to relaled parties 33 267,000,000 334,700,000 884,000,000 25,000,000
Proceeds from disposass of equipment 3,051 B5T.5T1 - 1134
Dividends recabved frem subsidiaries . - 95,999,100 224 997 750
Interest recaived 17,747,873 15,164 847 30,508 430 15,525,728
Met cash used in investing activities (472 588,530)  (55B,57B852) (90,BB3,726)  (B96,725071)
Cash flows from financing activities
Procaads from short-tenm bommowing from related parties - 4,000, 000 - 4 000,000
Proceeds from shor-tenm borrowing from financial inslfutions 348,225,063 . 84707728 238,000,850
Procesds from shares msuance by subsidiaries 150 600 - -
Repaymants of bank cverdraft = (3, 443,213) B (39.443.213)
Proceeds from debenture - 100,000,000 - 100,000,000
Procesds from long-lesm borrowing
from financial institulions - 188,588 829 . .
Repaymenits of finance lease kabilties (325.526) (48,738) - -
Repayment of short-term borrowing from related parties = (11,000,000 - (92,000,000)
Repayment of short-term bomowing
from financial instilutions = (101959 88T) = .
Repayment of shor-term borrowing from third parties - (32,500,000) - (32 500,000)
Repayments of debenture - (100.000,000) = (100,000,000)
Repayment of kong-term bormowing from financial instifutions (87 .473.229) . . .
Proceeds from shares issuance 23 - 1,175,000,000 - 1.175,000,000
Payment for shares issuance - {39,507 .000) - (38,507,000}
Payment for investment purchased
from non-conirolling interest = 19.599.402) = =
Dividends paid to non-controlling interest {1.820) {3,150) - .
Dividends paid to sharcholders 26 {100,000,000) (160,500,000  (100,000,0000  (160,500,000)
Met cash from (wsed in) financing aclivities 160,225,038 973,029,838 (15,202.272)  1,053,050.637

The accomparnying nobes are an inlegral parl of thase consolidated and separate financial stalements.
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ALT Telecom Public Company Limited
Statement of Cash Flows (Cont'd)
For the year ended 31 December 2017

Consolidated Separate
financial statements financial statements

207 208 2017 2018

Hote Bakht Baht Baht Baht

Met [decrease) increase in cash and cash equivalents (32,154,B50) 93178473 (5,128.316) 77,091,883

Opening balance of cash and cash equivalents 161,026,083 67,847,620 80820623 3,726,740

Closing balance of cash and cash equivalents 128,871,243 161,026,063 75,882 307 80,820,623
Significant non-cash transactions

Prowvisson for decormnmissioning cost of fiber optic netwark - 12 385,078 - 12,365,076

Accrued dividend incoma o - - 178,998 380 99,999,100

Payable arising from purchases of fiber oplic network . - 154 557 180 -

Assel held under a finance lease agreemant 1,518,882 = - -

The accompanying nobes are an inlegral parl of these consolidated and saparate financial slaberments.
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ALT Telecom Public Company Limited
Notes to the Consolidated and Separate Financial statements
For the year ended 31 December 2017

1

General information

ALT Telecom Public Company Limited (the "Company”) is a public limited company which is listed on the Stock
Exchange of Thailand and is incorporated and domiciled in Thailand. The address of the Company's registered
office is as follows:

52/1 Moo 5, Bangkruay-Sainoi Rd., Bangsithong, Bangkruay, Nonthaburi,
For reporting purposes, the Company and its subsidiaries are referred 1o as ‘the Group'.

The Group is principally engaged in the business of sales, installation, maintenance and network rental for
telecommunication network including manufacturing, instaliation.

These Group consolidated financial statements were authorised for issue by the Board of Directors on 26 Febasary 2018,

Accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate financial
staterments are set cul below:

2.1 Basis for preparation

The consolidated and separate financial staternents have been prepared in accordance with Thail generally
accepted accounting principles under the accounting Act B.E. 2543, being those Thai Financial Reposting
Standards issued under the accounting profession Act B.E. 2547, and the financial reporting requirements
of the Securities and Exchange Commission under the Securities and Exchange Act B.E. 2535,

The consolidated and separate financial statements have been prepared under the histonical cost convention.

The preparation of financial statements in conformity with Thai generally accepted accounting principles
requires the use of cerain critical accounting estimates. [t also requires management to exercise its
judgement in the process of applying the Group's accounting policies. The aneas invalving a higher degree
of judgement or complexity, or areas where assumptions and esimates are significant 1o the consolidated
financial stalemants are disclosed in Mote 4.

An English version of the consclidated and separate financial statements have been prepared from the

statuiory financial statements that are in the Thai language. In the event of a conflict or a difference in
interpretation between the two languages, the Thai language statutory financial statements shall prevail.
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ALT Telecom Public Company Limited
Hotes to the Consolidated and Separate Financial statements
For the year ended 31 December 2017

2 Accounting policies (Cont'd)

2.2 Revised financial reporting standards, and related interpretations

221 Revised financial reporting standards are effective for annual periods beginning on or after 1 January

2017 and 2018.

The Group has assessed and considered that the revised financial reparting standards do not have
significant impact to the Group.

23 Group accounting - investments in subsidiaries and associates (Cant'd)

(1) Subsidiaries (Cont'd)

Any contingent consideration to be transferred by the Group is regcognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent considaration that is deamed
to be an asset or lability is recognised in profit or loss. Contingent consideration that is classified as
equity is not re-measured, and its subsaquent settiement is accounted for within equity.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of
the identifiable net assels acquired is recorded as goodwill. If the total of consideration transiemed,
non-controfling interest recognise and previously held interest measured is less than the fair valee of
the net assets of the subsidiary acquired in the case of a bargain purchase, the difference is

recognised directly in profit or koss.

Intercompany ransactions, balances and unreaksed gains on transactions between group companies
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the ransferred assel. Accounting policles of subsidiaries have been changed whers

necessary 1o ensure consistency with the policies adopted by the Group.

In the separate financial statements, investments in subsidiaries are accounted for at cost less
impairment. Cost is adjusted to reflect changes in consideration ansing from contingent consideration
amendments, Cost also includes direct attributable costs of investment.

Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as ransactions with equity owners of the
Group. For purchases from non-controlling interests, the difference between any consideration paid
and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in
@quity. Gains or losses on disposals to non-controlling interests are also reconded in equity.

Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is re-measured to its fair
value, with the change in carrying amount recognised in profit or loss. The fair value is the initial
carying amount for the purposes of subsequently accounting for the retained interest as an associate,
joint vanture or financial assel. In addition, any amounts previously recognised in other comprehansive
income in respect of that entity are accounted for as if the Group had directly disposed of the related
assets or liabilities,
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ALT Telecom Public Company Limited
Hotes to the Consclidated and Separate Financial statements
For the year ended 31 December 2017

2 Accounting policies (Cont'd)

23 Group accounting - investments in subsidiaries and assoclates (Cont'd)
(4) Associates

Associates are all entities over which the Group has significant influence but nol control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates
are accounted for using the equity method of accounting . Under the equity method, the investmant is
initially recognised al cost, and the carrying amount is increased or decreased 1o recognise the
investor's share of the profit or loss of the investee after the date of acquisiion. The Group's
investment in associates includes goodwill identifies on acquisition.

If the ownership interest in an assoclate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in other comprahensive income is
reclassified to profit or loss where appropriate.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the profit or loss,
and its share of post-acquisition movements in other comprehensive income is recognised in other
comprehensive income. The cumulative post-acquisition movements are adjusted against the carmying
amount of the investment. When the Group's share of losses in an associate mamm
interest in the associate, including any other unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there ks any objective evidence that the
investment in the associate is impaired. If this the case, the Group calculates the amount of impairment
as the difference between the recoverable amount of the associate and its carrying value and
recognises the amount adjacent to share of profit/(loss) of associates in the income statemant.

Unrealised gains on transactions batween the Group and its associates ane eliminated to the extent
of the Group's Interest in the associates. Unrealised losses are also eliminated unless the transaction
provides evidence of an impalrment of the asset transferred.

Accounting policies of assoclates have been changed where necessary to ensure congistency with
the policies adopted by the Group. Diution gains and losses arising in investments in associates are
recognised in the profit or loss.

In the separate financial staternents, investments in associates are accounted for at cost less
irmpairrent. Cost is adjusted to reflect changes in consideration arising from contingent consideration
amendments. Cost also includes direct attributable costs of investment.

{5 Joint arrangements

Investments in joint arrangements are classified as either joint operalions or joint ventures depending on
the contractual rights and obligations each imvestor, The Group has assessed the nature of its joint
arangemants and determined them to be joint ventures. Joint ventures are accounted for using the equity
miethod.

Under the equity method of accounting, interests in joint veniures are initially recognised at cost and
adjusted thereafter to recognise the Group's share of the post-acquisition profits or losses and movements
in other comprahanshse income, Whon the Group's share of losses in a joint venture aquals or axceads s
interests in the joint veniures (which includes any long-lerm interests that, in substance, form part of the
Group's nat investrient in the joint ventures), the Group does not recogniss further losses, unless it has
incurred obligations or made payments on behalf of the joint ventures.

Unrealised gains on transactions between the Group and its joint ventures are eliminated 1o the sxdent of
the Group's interest in the joint ventures, Unrealised losses ane also eliminated unless the transaction
provides evidence of an impairment of the asset transferred. Accounting policies of the joint ventures have
been changed where necessary to ensure consistency with the policies adopled by the Group,
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ALT Telecom Public Company Limited
Notes to the Consolidated and Separate Financial statements

For the year ended 31 December 2017

2 Accounting policies (Cont'd)

2.4 Foreign currency translation

2.6

(a) Functional and presentation currency

lterns included in the financial statements of each of the Group's entittes are measured using the
currency of the primary economic environment in which the entity operates (Tthe functional currency”).
The financial statemants are prasented in Baht, which is the Company’s functional and the Group's
presentation currency.

(b} Transactions and balances

Foreign cumrency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where ibems are re-measured. Foreign exchange
gainz and losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monstary assets and liabilites denominated in foreign currencies are
recognised In the prolfit or loss.

When a gain or loss on a non-monetary item is recognised in other comprehensive income, any
exchange component of that gain or loss is recognised in other comprehensive income. Conversely,
when a gain or 088 on & non-monelary ibem is recognised in profit and loss, any exchange component
of that gain or loss is recognised in profit and loss.

(c) Group companies

The results and financial position of all the Group entities (none of which has the currency of & hyper-
inflationary economy) that have a functional curmency different from the presentation cumrency are
transiated into the presentation currency as follows:

+ Assets and labilities for each statement of financial position presented are translated at the closing
rate at the date of thal statement of financial position;

* Income and expenses for each income statemant are translated at average exchange rates; and

= Al resulting exchange differences are recognised as a separate component of equity,

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as
assots and labiities of the foreign operation and transiated at the closing rate.

Cash and cash equivalents

In the statements of cash flows, cash and cash equivalents includes cash in hand, deposits held at call
with banks, other shor-term highly liguid investmients with orginal maturities of three months or less and
bank overdrafts. In the statements of financial position, bank overdrafts are shown within bormowings in
curment labilities.

Trade accounts receivable

Trade accounts receivable are carried at original invoice amount and subsequently measured at the
remaining amount less allowance for doubtful receivables based on a review of all outstanding amounts at
the year end. The amount of the allowance is the difierence between the carmrying amount of the receivable
and the amount expected to be collectible. Bad debts are writlen off during the year in which they are
identified and recognised in profit or loss within selling and expenses.
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ALT Telecom Public Company Limited
Notes to the Consolidated and Separate Financlal statements
For the year ended 31 December 2017

Accounting policies (Cont'd)

27

28

Construction contracts

A construction contract is a contract specifically negoliated for the construction of an asset or a combination
of assets that are closely interrelated or interdependent in terms of their design, technology and functions
of their ulimate purpose or Usa.

When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of confract costs incumed where it is probable those costs will be recoverable. Contract costs ane
recognised when incurmed,

When the oulcome of a construction contract can be estimated reliably, contract revenue and contract
costs are recognised using the percentage of completion method. The stage of completion is measured by
reference to percentage of complete construction. When it is probable that total contract costs will exceed
total contract revanua, the expected loss is recognised as an expense immediately.

Costs incurred in the year in connection with future activity on a coniract are excluded and shown as work
in process.

The aggregate of the costs incurred and the profit (less recognised losses) on the contract is compared
against the progress billings up to the year end. Where the total costs incurred and recognised profit (less
recognised losses) exceed the progress bilings, the balance is shown as a current assel, under “unbilled
contract revenue”. Where progress billings exceed total costs incurred plus recognised profits (less
recognised logses), the balance is shown a current liability, under “progress billing in excess of wark in
progress”.

Inventories

Inventories are stated at the lower of cost and net realisable value.Cost is determined by the first-in, first-
out method. The cost of purchase comprises both the purchase price and costs directly attributable to the
acquisiion of the inventory, such as impor duties and transporation charges, less all attributable
discounts, allowances or rebates. The cost of finished goods and work in progress comprises raw
materials, direct labour, other direct costs and related production overheads (based on normal operating
capacity). It excludes borrowing costs. Met realisable value is the estimate of the selling price in the
ordinary course of business, less applicable variable selling expenses, Allowance s made, where
necessary, for obsolets, slow - moving and defective inventonies.

Work in process comprises raw materiaks, direct labour, subcontract expenses and other direct costs,
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Investments

Investments other than investments in subsidiaries, assoclates and interests in joint ventures are classified
inte the following four categories: (1) trading imvestimeants; (2) held-to-maturity investments; (3) available-
for-sale investments; and (4) general investments. The classification is depandent on the purposa for which
the imvestments were acquired. Management determines the appropriate classification of its investments
at the time of the purchase and re-evaluates such designation on a regular basis.

1. Investments that are acquired principally for the purpose of generating a profit from short-term
fluctuations in price are classified as rading investments and included in current assets,

2. Investments with fixed maturity that the management has the intent and ability to hold to maturity are
classified as held-to-maturity and are included in noR-curment assets, axcepl for maturities within
12 months from the statement of financial position date which are classified as current assats,

3.  Investments intended to be held for an indefinite period of time, which may be sold in response 1o
liquidity needs or changes in interest rates, are classified as available-for-sale; and are included in
non-current assets unless management has expressed the intention of holding the investmeant for lass
than 12 months from the statement of financial pesition date or unless they will need to be sold 1o raise
operating capital, in which case they are included in current assets.

4. Investments in non-marketable equity securities are classified as general investiments.

All categories of investment are initally recognised at cost, which is equal to the fair value of consideration paid
plus transaction cost.

Trading investments and available for sale invesiments are subsequently measured at fair value. The fair
value of Investments is based on quated bid price at the close of business on the statemant of financial
position date by referance 1o the Stock Exchange of Thailand. The urrealised gains and losses of trading
investments are recognised in income statement. The unrealised gains and losses of available for sale
imvestments ane recognised in other comprehensive income.

Huzld-to-maturity investments are carried at amortised cost using the effective yield method less impairment
loss,

General investments are carmed al cost lass impairment loss.

A test for impairment is carried out when there is a factor indicating that an investment might be impaired,
If the carrying value of the investment is higher than its recoverable amount, impairment loss is charged lo
the income statement.

On disposal of an investment, the difference between the net disposal proceeds and the carmying amount
is charged or credited to the profit or loss. When disposing of part of the Company's holding of a particular

investment in debt or equity securities, the carrying amount of the disposed part is determined by the
weighted average carmying amount of the total holding of the investment.
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All property, plant and equipment are staled at historical cost less accumulated depreciation. Historical
cost includes expenditune that ks directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separale asset, as
appropriate, only when it is probable that future economic benefits associated with the iem will flow to the
Group and the cost of the item can be measured reliably. The carrying amount of the replaced par is
derecognised. All cther repairs and mainienance are charged to profit or loss during the financial period in
which they are incumed,

Land is not depreciated. Depreciation on other assets is calculated using the straight line method to allocate
their cost to their residual values over their estimated wseful lives, as follows:

Buildings 30 years
Utilities systom, tools and equipment 5 years
Furniture fodure and office equipment 5 years
Computer equipment 3, 5 yoars
Vehicles S years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

The asset’s carrying amount is written-down immediately to its recoverable amount if the asset's carrying
amount iz greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carmying amount and are
included in income statements.

Fiber optic network
Fiber optic network are staled at histerical cost less accumulated depreciation and provision for impalrment

(if any). Depreciation is calculated using the straight line method to allocate their cost 1o their residual
values over the estimated useful lives.

Fiber optic netwaork 15, 20 years
Transceiver at base station 5 years
Computer equipment 3, 5 years
Computer software 10 years

Depreciation expenses shown a cost of services, under “Cost of senvice - fiber optic network” in the income
staternent.

Gains and losses on disposals are determined by comparing proceeds with carmmying amount and are
included in income statements.
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Intangible assets
Computer software

Acquired computer software licensas are capitalised on the basis of the costs incurred to acquire and bring
o use the specific software. These costs are amortised over their estimated useful ives of 10 years.

Cost associabed with maintaining computer software programmes ane recognised as an expense as incurrad.

Impalrment of assets

Property, plant, equipment and other assels are subject 1o amortisation are reviewed for impaimment
whenever events or changes in circumstances indicate that the camrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the carrying amount of the assets exceeds its
recoverable amaount. The recoverable amount is the higher of an asset's fair value less costs fo sell and
valug in use, For the purposes of assessing impairment, assets are grouped at the lowest level for which
there are separately identifiable cash flows. Non-financial assets other than goodwill that suffered an
impairment are reviewed for pessible reversal of the impairment at each reporting date.

Leases
Leases - where the Group is the lessee

Leases In which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease.

The Group leases certain property, plant and equipment. Leases of property, plant or equipment where the
Group has substantially all the risks and rewards of ownership are classified as finance lsases. Finance
leases are capitalised at the inception of the lease at the lower of the fair value of the leased property and the
present valua of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate
on the finance balance outstanding. The cormesponding réntal obligations, net of finance charges, are
included in other long-term payables. The interest element of the finance cost is charged to profit of loss over
the lease period so as io achieve a constant periodic rate of interest on the remaining balance of the liability
for each period. The property, plant or equipment acquired under finance leases is depreciated over the
sharter period of the useful life of the asset and the lease term.

Leases - where the Group is the lessor

‘When assets are leased out under a finance lease, the present value of the lease payments is recoghised
as a recaivable. The difference between the gross receivable and the present value of the receivable is
recognised as uneamed finance income. Lease income is recognised over the term of the lease using the
nat investment method, which reflects a constant periodic rate of return. Initial direct cosls are included in
initial measurement of the finance lease recelvable and reduce the amount of income recognised over the
lease term.

Assets leased oul under operating leases are included in fiber optic natwork in the statemant of financial

position. They ane depreciated over their expectsd useful lives. Rental income (net of any incentives given to
lessees) is recognised on a siraight-line basis over the lease term.
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Accounting policies (Cont'd)

Borrowings

Borrowings are recognised initially at the falr value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference batween proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the affactive yield
marthod.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is defermed
unitil the draw-down occurs. To the extent that there is no evidence that it ks probable that some or all of
the facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amontised
over the period of the facility to which it relates.

Borrowings are classified as current liabikties unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months afier the end of reporting date.

(a) Borrowing costs

General and specific bormowing costs directly attributablia to the acquisition, constrection or production
of qualifying assets, which are assels that necessarily take a substantial period of time to get ready for
their intended use or sabke, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Investment income eamed on the temporary investment of specific borrowings pending their
expenditure on qualitying assets is deducted from the borrowing costs eligible for capitalisation.

All gther barrowing costs are recognised in profit or loss in the period in which they ane incurmed.

Current and deferred income taxes

Tha tax axpensa for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.
In this case the tax is also recognised in other comprehensive income or directly in equity, respectively.

Tha current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of reporting penod in the countries where the company’s subsidiaries and associates operate
and generale taxable income. Management periodically evaluates positions taken in fax returns with
respact 1o situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expecied to be paid to the tax authorities.

Deferred income fax is recognised, using the liablity method, on temporary differences arising from
differences bebtween the lax base of assets and liabiities and their carrying amounts in the financial
statements.

Howewver, the deferred income tax s not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply
when the related deferred income tax assel s realised or the deferred income tax liability is seftled.
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Current and deferred income taxes (Cont'd)

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utiised. Deferred income tax is provided
on tempaorary differences arising from investments in subsidiaries and associates, except where the timing
of the reversal of the terporary difference is contralled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offsel when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities where there is an intention to setile the balances on a net basis.

Employes benefits

The Group cperate various relirnement benefits schemes. The Group has both defined benefit and defined
contribution plans.

Tha Eability recognised in the statement of financial positien in respect of retairerment obligation ks the
present value of the retirement cbligation at the end of the reporting period, togather with adjustments for
unrecognised past-service costs. The retairement cbligation is caleulated anmually by independent
actuaries using the projected unit credit method. The present value of the retairement obligation is
determined by discounting the estimated fulure cash outfiows using market yield of Thai government bonds
that have tenms to maturity approsimating 1o the terms of the relatod labdlity.

Remeoasuraments arising from experence adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive income in the period in which they arise.

Past-service casts are recognised immediately in profit or loss,

Share-based payment

The Group operates a number of equity-seftled, share-based compensation plans, under which the entity
receives sarvices from employees as consideration for equity instruments (options) of the Group. The fair
value of the employee services received in exchange for the grant of the oplions is recognised as an
expense. The tolal amount to be exponsed is determined by refarence to the fair value of the options
granted:

*  Including any market performance conditions;

+  Excluding the impact of any seniee and non-market performance vesting conditions (for example,
profitability, sales growth targets and remaining an employes of the entity over a specified time period);
and

*  Including the impact of any non-vesting conditions (for example, the requirerment for employees to save
or holdings shares for a specific period of tima).

MNon-market performance and service conditions are included in assumptions about the number of options
that are axpected to vest. The tatal expanse is recognised over the vesting pariod, which is the period over
which all of the specified vesting conditions are to be satisfied. Al the end of each reporting pariod, the
antity revises its estimates of the number of options that are expected to vest based on the non-marketing
vesting conditions. it recognises the impact of the revision to original estimates, if any, In profit or loss, with
a comesponding adjustment to equity.

When the options are exercised, the Company issues new shares. The procesds received net of any
directly attributable transaction costs are credited to share capital (nominal value) and share premium.

The grant by the Company of options over its equity instruments to the employees of subsidiary undertakings in
the Group is treated as a capital contribution. The fair value of employee senices recefved, measured by
reference 1o the grant date fair vakse, is recognised over the vesting perod as an increase to Investment in
subsidiary, in geparate financial statement underakings, with a comesponding credit 1o squity.
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Accounting policies (Cont'd)

Provisions

Provisions are recognised when: the Group has a present legal or constructive cbligation as a result of
past events: it is probable that an outflow of resources will be required 1o settle the obligation; and the
amount has been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likeliheod that an outllow will be required in setlement
is determined by considering the class of obligations as a whole, A provision is recognised even if the
likelihood of an cutflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expanditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to passage of time is recognised as
interest axpanse,

Share capital

Ordinary shares and non-redeemable preference shares with discretionary dhadends are classified as
equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Revenue recagnition

Revenua comprises the fair value of the consideration received or receivable for the sale of goods and
service in the ordinary course of the Group' s activities. Revenue is shown nel of value-added tax, returns,
rebates and discounts, and after eliminating sales within the Group. Revenue from sales of goods is
recognised when significant risks and rewards of ownership of the goods are transferred to the buyer.

Revanua from construction contract is recognized using the stage of completion determined by reference
to the completion of a physical proportion of the contract work performed as assessed by the project
engineers and customers as a percentage of total services 1o be performed (Mot 2.7).

Interest income is recognised using the effective interest method.

Rental and other Services revenue are recognised on an accrual basis in accondance with the substance
of the relevant agreements. Dividend income is recognised when the right to receive payment is
established.

Dividend distribution

Dividend distribution to the Company's shareholders is recognised as a liability in the Group's financial
statements in the period in which the dividends are approved by the Company’s sharsholders,

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided 1o the chiet
operating decision-maker. The chief operating decisicn-maker, who is responsible for allocating resources
and assessing performance of the operating segments, has been identifled as board of director that makes
strategic decisions.
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Financial risk managemant

a1

3.3

Financial risk factors

The Group's activities expase it to a variety of financial risks, including the effects of changes in interest
rates, counterpanies do not comply with the contract and credit risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the financial performance of the Group.

Risk management is carried out by central treasury department (Group Treasury) in accordance with
policies approved by the Board of Directors. The Group Treasury identifies, evaluates and hedges financial
risks in close co-operation with the Group's operating units. The Board provides written principles for overall
risk management, as well as written policies covering specific areas, such as interest rates risk, credit risk,
usa of derivative financial instruments and invasting excess Bquidity.

3.1.1 Foreign exchange risk

The Group has significant expasune to forsign currency risk from purchase of goods in vanous
currencies. Entities in the Group use forward contracts, transacted with the commercial banks, 1o
hedge thair axposura to foreign curmency risk in connection with measurement currency.

3.1.2 Interest rate risk

The Group's income and operating cash flows are not substantially independent of changes in
market interest rates. Interest rate risk s the risk that future movements in market interest rates will
affect the results of the Group's operations and its cash flows. The loan inlerest rates of the Group
are mainly ficed. The Group dees nol use the inlerest rate derivative o manage exposure from
fluctuation in interest rate on specific borrowing.

3.1.3 Credit risk

The Group has no significant concentrations of credit risks. The Group has policies in place to
@nsure that sales of products and services are made to customers with an appropriate credit history.
Derivative counterparties and cash transactions are limited 1o high credit quality financial institutions.
The Group has policies that limit the amaount of credit exposure to any one financial institution.

3.1.4 Liquidity risk

Prudent kiquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through an adequate amount of commitied credit facilities and the ability to clase
out market positions. Due to the dynamic nature of the underlying business, Group Treasury aims af
mainkaining flendbility in funding by keeping commitied credit lines available,

Accounting for derivative financial instruments and hedging activities

The Group is party o denvative financial instruments, which is forward contracts. Such instruments are not
recognised in the financial statemants on inception.

Foreign curmency forward contracts protect the Group from movements in exchange rates. The Group enters
into contract establishing the rate at which a foreign currency asset will be realised or a foreign currency liability
will be setfied in the future, The Group does not recognise foreign curmency forward contracts transaction in the
financial statements until the confracts are setled. The realised gain (loss) from the settiement of foreign
currency forwand contracts will be included in gain (loss) on eschange rate in profit or loss. The fee incurmed in
establishing each agreement is amortised over the contract period, i any.

Disclosures about derivative financial instruments to which the Group is a party are provided in note 32,

Fair value
The book values of financial assets and financial liabilities with a maturity of less than one year are

approximats their fair valees. Leans made with related parties caried an interest at the market interest
rate. Management believe that their net book values are assumed to approsdmate their fair value.
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Estimates, assumptions and judgemants are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed 1o be reasonable under the circumstances.

4.1

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant rigk of causing a material adjustment to the carrying amounts of assets and labilities within the
next financial year are cutlined balow.

a)

b)

g)

Estimated impairment of assets

At the end of each reporting period the Group shall assess whether there is any indication that an
asset may be impaired. Management needs to consider both external and internal factors. If there is
any indication that an asset may be impaired, management needs to consider whether the expacted
recoverable amount is greater than the carrying amount of an asset of nol. The recoverable amount
is the higher of an asset's or cash-generating unit's fair value less costs of disposal and its value in
use.

In measuring value in use an entity shall base cash flow projections on reasonable and supportable
assumptions that represent management's best estimate of the range of economic conditions thalt will
st over the remaining useful [ife of the asset.

Property plant and equipment and intangible assets

Management determines the estimated useful lives and residual values for the Group's property plant
and equipment and intangible assets. Management will revise the depreciation charge when useful lives
and residual values are difforent 1o previous estimation, or will write off or write down technically obsolete
o assets that have been abandoned or sold.

Employee benefit obligations

The present value of the pension obligations depends on a number of factors that are determined on
an actuarial basis using a number of assumptions. The assumplions used in determining the net cost
(income) for retiremant include the discount rate. Any changes in these assumptions will have an
impact on the cannying amount of retairement obligations.

The Group determines the appropriale discount rate at the end of each year. This is the interast rate
that should be used to determine the present value of estimated future cash outfiows expected 1o be
required to settle the retirement obligations. In determining the appropriate discount rate, the Group
considers the market yield of government bonds that are denominated in the currency in which the
benefits will be paid, and that have terms to maturity approximating the terms of the related liability.

Other key assumptions for pension obligations are based in part on current market conditions.
Additional information is disclosed in Mote 22,

Construction reveanue and costs

Construction revenue and construction costs are recognised by wsing the parcentage of completion
methed. The stage of completion is measured by referance to the completion of a physical proportion
of the contract work performed as assessed by the project engineers and customers. Construction
costs are estimated based from management and engineer axparence after taking inlo consideration
of work progress and updated budget project costs incurred as part of the budget.

Allowance for doubtiul accounts
The Group records an allowance for doubtiul accounts which is equivalent 1o the estimated collection
losses that may be incurred in the collection of all receivables. The estimalad losses are based on

historical collection experience combined with a review of all outstanding receivables at the statement
of financial position date. The allowance for doubtful accounts might be changed.
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5 Capital risk management

The Group's abjectives when managing capital are to safeguard the Group's ability to continue as a going concern
in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital

structure to reduce the cost of capital,

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
sharaholdars, raturn capital to shareholders, issue new shares or sell assels to reduce debts.

-] Segment information

The Group has three segments report which are comprised of network equipment distibution bUsingss network
equipment installation business and network equipment rental business.

Reporting segments are refemed from the Group's internal repont which is reviewed by the Chie! Operating
Dacision Maker (CODM). CODM is the Executive Directors who makes decisions about resource allocation and

assesses the segment performance.
The Chief Operating Decision Maker considers the following reporting segments.

Consolidated financial statemants
Metwork Hetwork Network
equipment equipment equipment
distribution installation rental Total
Baht Baht Baht Baht
For the year ended
31 December 2017

Total revenue 398,360,046 850,138,147 9,582,947  1,258,090,140
Segment results 94,472,208 329,498,653 (137,198,940) 286,771,821
Other income 39,756,450
Unallocated costs (224.586,047)
Share of profit of investmenis {1,505.271)
Finance costs _ [24312,074)

Profit before income tax
BXpEnss 76,124,579
Income tax expense (19.256.114)
Net profit for the year 56,868,865
Fixed assets 50,942 896 43,185,183 949,447,870 1,043 ,576,940
Other assels 373,513,062 1,053 667,727 42262505  1,469,444,194
Unallocated assats 927,617,598
Consolidated total assets 3,440,638,741
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-1 Segment information (Cont'd)

Consolidated financial statermnents
Hetwork Metwark Network
equipment equipment equipment
distribution installation rental Total
Baht Baht Baht Baht
For the year ended
31 December 2016
Total reverue 726,604 548 1,237,979, 762 - 1,964 674310
Segment resuls 129,778,893 447,287,033 [35,526,072) 541,539 854
Other income 26,190,410
Unaliocated costs (252,514,459)
Share of profit of investments 41,652 252
Finance cosls (36,384,812)
Prafit bafore income tax 320,402 245
axpense
Income tax expense (40,957,119)
Net profit for the year — 279,535,126
Fixed assets 46,752,930 28,614,085 580,522,334 655,889,363
Other assets 419,042,053 1,413.279,411 37,853,814 1,870,175,278-
Unallocated assels 831,265.416
Consolidated tolal assets 3,357 330,057

The Group has 3 major customers which operate in telecommunication businesses. The revenue genarated from
those customers is 57.57% of the total revenue in the consolidated statement of comprehensive income for the
year ended 31 December 2017 (2016 : T6.67%).

7T Cash and cash equivalents

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Cash on hand 685,443 Tre.Tes 474,851 515,414
Deposits held at call with banks 128,185,704  160,253.304 75,217,456 80,305,209

128,871,243 161,026,053 75,692,307 80,820,623

The intarest rate on deposits held at call with banks is at 0.04% 10 0.38% per annum (2016: 0.37% to 0.40%
per annumj.
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8 Short-term investments

The movement of shori-term investment over the year is as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
At 1 January 25,333,373 2,803,550 21,033,192 1,353,008
Addition 7,421,630 22,233,740 10,000 19,400,000
Redesm (18,077.993) = (18,083,152) =
Interest income 501,111 206,083 418,324 280,186
At 31 December 15,178,121 25,333,373 3,398,364 21,033,192

Short-term investments represent fixed deposits with financial institution which is not restricted and have maturity
pericd within 3 months 1o 12 months and carrying interest at the rate of 0.90% to 1.00% per annum (2016: 0.80%
1o 1.50% per annum). Shori-term invesiments are deposits in the same bank accounts with the restricted cash.
Interest income |s calculated from total account balance, including restricted (Mote 13) and non-restricied.

9 Trade and other recelvables

Consolidated Separate
financial statements financial statements
2017 2018 2007 2018
Baht Baht Baht Baht
Trade receivables
Trade receivables - third parties 405,872,726 39712377 132366917 75,332,791
Trade recaiables - related parties (Mote 33) 1,858,565 6,476,021 197 629 5842176
Puost dated cheque = 956,707 = -
Total trade receivables 407,731,291 404 556,445 132,564 546 81,174,967
Less Allowance for doubtful accounts (8,275,838)  (B.884,585) (8591,000)  (1,068,908)
Trade receivables, net 399,455,453 895,671,860 131,673,546 80,106,059
Other receivables
Other recetvables - third parties 14,992,933 11,734,492 643 657 963,752
Other recetvables - related parties (Nole 23) 998,713 1,784 912 2,342 302 1,835,251
Advance payment - third parties 413,489 1.217 675 114,180 432,969
Advance payment - related parties (Mote 33) 56,995 . 11,579,406 =
Advance payment for inveniory 22 079,855 10,083 268 2,672 466 5,758,719
Accrued interest income - related parties
{Note 33) 10,989 10,989 10,980 10,989
Accrued income 25,071,520 13,933,573 292,500 30,000
Accrued dividend income (Note 33) - - 179,998 380 99,999,100
Prepayments 1,065,020 478,421 851,574 433,562
Total other recaivables 64,589,554 39253330 198505454 109,564,342
Less Alowance for doubtiul accounts (4.850,000) _ (4,850.000) = -
Oither recelvables, net 59,830,554 34403330 198505454 109,564,342
Total trade and other receivables, net 459,295,007 430,075,190 330,179,000 189,670,401
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Trade and other receivables (Cont'd)

Quistanding trade account receivables as at 31 December can be analysed as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2018
Baht Baht Baht Baht
Trade account receivables
Current 257 817,419 295,034,538 82,521,074 26,312,170
Overdua less than 3 maonths 84,185,007 50,924,474 9,834 283 9,770.317
Owverdue 3 montis but
less than 6 months 12,961,082 2,753,793 . 506,858
Owverdue & months but
less than 9 months 3,499,580 4,786,639 1,064,115 285,270
Owverdue 9 months but
less than 12 months 1,658,706 - 206 =
Overdue cver 12 months 45,750,932 44,580,580 38 947,239 38,458,176
Total trade account receivables 405,872,726 398,080,424 132366917 75,332,791
Less Allowancs for doubtful accounts __[B.275,838)  (8,884,585) (B21,000) (1,068,908)
Trade account recehvables, net 397,506,888 _389,195839 131475917 74,263,883

Trade account receivable that overdue more than 12 manths included a state enterprise receivable arising from
the use of fiber optic network and equipment of Baht 37.56 million from total receivable of Baht 236.42 million.
On 8 April 2014, the Company received compensation from insurance claimed amount of Baht 188.86 million and
present net-off trade receivable in the financial statements because the insurer is the plaintiff who filed an
arbitration claim against state enterprise. The Group's management did not reserve any allowance for doubtful
aceounts on the remaining balance because the Group has strong evidence to suppor that counterparty use the
Group's assets 1o generate revenue, Legal advisor gave a strong opinion that it is probable that the Group will
win the case.

During 2013, the Company has filed an arbitration claim against this receivable to Administrative Court regarding
the additional claim of Baht 275.56 million for service income from the use of fiber optic network and equipment
under the services agreement and damages other than amount mentioned above (the Company did not record
this claim as revenue in the financial staternents). According to the Administrative Court’s judgment on 30
September 2016, this receivable was judged to pay the Company for compensation with a monthly rate of Baht
12.5 million, calculated since 12 February 2013 until the project is transferred back. However, the case is currently
within the arbitration process because this receivable has lodged an appeal against the court.

During 2014, the Company therefore filed an arbitration claim against this receivable to Civil Court to claimed

amount of Baht 9688 million for the remaining balance at Baht 37.56 million incleded related damages. The case
is currently within the Administrative Court's process.
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] Trade and other recelvables [Cont'd)

Outstanding trade accounts recelvable related parties as at 31 December can be anahysed as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Trade account receivables
- related parties
Current 1,737,120 6,343 586 76,184 5,708,741
Overdua less than 3 months 121,445 132,435 121,445 132435
Total trade account receivables
- related parties 1,858,565 6,478,021 167,620 5,842,178
Less Allowance for doubtful accounts - _- . z
Trade account receivables
- rolated parties, net 1,858,565 6,476,021 197,620 5,842,176
10 Unbilled contracts revenue and progress billing in excess of work in progress
Consolidated Separate
financlal statements financial statements
At 31 December 2017 2016 2017 2016
Baht Baht Baht Baht
Contract costs to date 3,825,208,722 3,077 624 462 613,707,236 486,711,990
Recognised profits to date 1,533,839,257 1,153,635,646 227,045 474 171,878,304
Contract costs incurred and
recognised profits to date 5,359,047 ,979 4,231,160,108 840,756,710 658,500,204
Less Progress billings (4,741,421,816)  (3,366,350,508)  (681,061,981) (419,228 756)
Met 617,626,163 BE4 BO9 599 159,604,719 230,361,538

Unbilled contracts revenue and progress bllling in exceas of work in progress are presented as current asset and
current Rability in the statement of financial position, respectively. Unbilled contracts revenue represents the
excass of contract eost incurred and recognised profits to date over progress billings 1o date. Progress billing in
excess of work in progress represents the excess of progress billings to date over contract costs incurred and

recognised profits to date,
The difference between contract costs incurred and recognised profits to date and progress billings can be

presented as follows:

Consolidated Separate
financial statements financial statements

At 31 December 2017 2016 2017 2016

Baht Baht Baht Baht

Unbilled contracts revenue 655,221,229 BG8 421 364 158,684,718 240,840,296
Progress billing in excass of

work in progress (Note 20) (37,595,066) (3,611,785) - _ [1,578,758)

Met 617,626,163 864,800,589 159,684,718 239,361,538
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12

13

Inventories
Consolidated Separate
financial statements financial statements
2017 2016 2017 2018
Baht Baht Baht Baht
Raw materials 54,203,764 205,290,201 14,998,302 9,056 457
Work in process 10,155,134 34,481,651 10,101,497 29,607 247
Work in process
- construction contract 37,495,609 23,131,567 5,278,049 6,322 Bad
Goods in Transit 7.176,719 1,451,583 - -
Supplies 35,523,936 768,532 35,523,935 743,393
Finished goods 74,648,311 84,055,644 11,604,724 32,672,634
Total inventories 219,204 473 349,200,268 77,508,508 78,402 575
Less Allowance for diminution in
value of inventories {16,911.712) (19,086,337) (7,600,000 (8,057 363)
Invenlories, net 202,292,761 330,122,831 65,906,508 70,345.212

Inventary with a value of Bahl 36,683,915 and Baht 21,061,756 (2016: Baht 63,800,555 and Baht 18,465,377) s
carried at net realisable value, this baing lower than cost.

Other current assels
Consolidated Separate
financial statements financial statements
207 2016 207 2016
Baht Baht Baht Baht
Input tax 42 827 043 32405311 38,825,871 26,858,620
Undued imput tax 16,778,058 232161 13,803,108 1,283.230
Witholding tax receivables 24,172,068 13,974 976 20,069,594 11,908,597
Oithars 151,594 223,869 85,903 128,325
83,928,763 48,925 687 72,784 476 40,188,781
Restricted cash

On 31 December 2017, restricted cash represent fixed deposits with financial institutions carrying interest at the
rate of 0.90% to 1.00% per annum (2016; 0.80% to 1.50% per annum). The Company pledged a fised deposit
account with bank as security against the bank overdraft, bank guarantees and promissory note.
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14  Investments in subsidiaries, associates and interests in joint ventures

Investments accounted for using equity method.
The amounts recognised in the statement of financial positicn are as follows:

Consolidated Separate
financial statements financial statements )
2017 2016 2017 2016
Baht Baht Baht Baht
At 31 December
Associate 20,614,862 17.722,123 46,500,000 22 500,000
Joint venture 58,185,738 45 852,738 35,459,900 35,455,500
B5,780,600 64,584,861 81,959,900 57,589,200
The amounts recognised in the income statement are as follows:
Consolidated Separate
financial statements financial statements
2017 2016 2007 2016
Baht Baht Baht Baht
For the year ended 31 December
Associate {12,107 261) (2,684,375) - -
Joint venture 9,303,000 44, 667,233 -
{2,604,261) 41,082 B58 N

(a) Investments in associate

The movemeants of investments in associate can be analysed as follows:

Consolidated Separate
___ fimancial statements financial statements
2017 2016 207 2016
Bath Bath Bath Bath
At 1 January 17,722,123 11,406 458 22,500,000 13,500,000
Addition 24,000,000 9,000,000 24,000,000 9,000,000
Share of loss (10,808,271) (3,014 .981) - -
Currancy translation differences (1,298,990) 330,606 .
At 31 December 29,614,862 17,722,123 46,500,000 22 500,000
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(a) Investments in associate (Cont'd)
Addition of interests in associate
Telecom Solutions Provider Company Limited (“TSP")

Al the Board of Director meeting held on 12 May 2017, resolution was passed to approve the increase in the
registered shares by 300,000 shares to 750,000 shares at the par value of Baht 100 per share. The Company
paid Baht 24 million for 240,000 shares increase on 8 June 2017, There is no effect to the control power in
this associate.

Al the Board of Director meeting held on 10 August 2016, resolution was passed to approve the increase in
the registered shares by 300,000 shares to 750,000 shares at the par value of Baht 100 per share. The
Company paid Baht & million for 90,000 shares increase on 12 Seplembar 2016. There is no effect 1o the
control power in this associate.

Set out below is the associate of the Group as at 31 December 2017, which, in the opinion of the directors,
are material to the Group. The associales as listed below have share capital consisting solety of ordinary
shares, which are held directly by the Group; the country of incorporation or registration is also their principal
place of business.

Mature of investments in associate 2017 and 2016:

Countryof % Ownership interest Nature of the Measuremant

Business incorporation 27 2016 relationship mathod
Telecom Solutions  Holding company who Thailand 30,00 30.00 Direct  Equity method
Premvichiss ifreest in oversBES shareholders
COMpany

There are no contingant liabilities ralating to the Group's interests in the associate.
Summarised financial information for assoclate

Set out below are the summarised financial information for TSP which are accounted for using the equity
method.
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14  Investments in subsidiaries, associates and interests in joint ventures (Cont'd)

(a) Investments in associate (Cont'd)

Summarised statement of financial position

Current assets
Cash and cash equivalents
Other current assels (excluding cash)

Total current assets
Norn-current assets

Current liabilities
Financial liabdities (excluding trade payables)
Other current liabilities (including trade payables)

Total current liabilities

Met assets (included non-controlling interest)
Add Loss of non-controlling interest

Met assets (excluded non-contralling interest)

Summarised statement of comprehensive income

Revenue
Depreciation and amortisation
Interest expense

Loss from continuing operations
Income tax expense

Post-tax loss from continuing operations
Other comprehensive (loss) income

Total comprehensive expense (included non-contralling

inerest)
Add Gain of non-controlling interest

Total comprehensive expense (excluded non-controlling

Interest)

Dividends received from associate

TSP
2017 2016
Baht Baht
60,969,210 18,537,570
16,480,366 13,470,595
77,449 576 a2,008,165
46,188,162 33,458,467
123,637,738 65,466,632
860,080 1,100,538
24,219,735 11,355,677
25,179,815 12,456,665
98,457,923 53,009,967
258,284 £,063,778
98,716,207 58,073,745

TSP
2007 2016
_Bamt = Baht
1,715,349 687,750
(887,131) (519,531)
(30.222.07T) (14,971,828)
(30,222,077) (14,971,828)
(4,326,967 735,376
(34,552 044) (14,236,452
- 5,288,536
(34,552,044) (8,547 516)

The information above reflects the amounts presented in the financial staternents of the associate (and not
mﬁw%mmmmm]admmmrHMhmrﬁlg policies between the Group and

the associate.
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Investments in subsidiaries, associates and interests in joint ventures (Cont'd)

(@)

(&)

Investments in associate (Cont'd)

Reconciliation of summarised financial information

Reconciliation of the summarised financial information presented to the carrying amount of its interest in
associate

TP
2017 2018
Summarised financial information Baht Baht
Opaning net assets at 1 January £9,073,745 38,021,661
Share issuance B0,000.000 30,000,000
Loss for the year (30,222,077) (10,049,936)
Currency translation differences (4,329,967) 1,102,020
Decrease in interest in a subsidiary by non-conirolling interest (5,805,484) -
Net assets at 31 December 98,716,207 58,073,745
Interest in associate 30% 0%
Carrying valus 20,614,862 17,722,123
Investmants in joint venture
The movemants of interests in joint ventures can be analysed as follows:
Consolidated
financial statements financial statements
2m7 2016 2017 2016
Baht Baht Baht Baht
At 1 January 45,862,738 2,195,505 35499000 35,499,900
Share of profit 9,303,000 44 GGT 233 . .
At 31 December 56,165,738 45,862,738 35,499,900 35499900

The joint veniure Ested below has shane capital consisting solaly of crdinary shares, which is held directly by the Group.
Mature of investments in joint venture 2017 and 2016
Countryol % Ownership interest MNature of the Measurement

Business Iincorporation 2017 2016  relationship mathod
Information Highway — Telecom network Thailand 71.00 71.00 Direct  Equity method
installaton and shareholders
niatweork rental

Shareholders agreement of Information Highway Company Limited between the Company and external party
identified that the Company and external party have joint control over Information Highway Compary Limited.
The resclution of Board of Directors and shareholders must recetve the approval of the represemative
appointed by the Company and the representative appointed party. If there s a disagreement between
reprasentatives of both parties the resclution cannot resolve. Considering the above condition the Group
classify imvestment in Information Highway Company Limited as investment in joint venture.

Information Highway is a private company and there is no quoted market price availabls for its shares.
There are no contingant liabilites ralating to the Group's interests in the joint venture.
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14  Investments In subsidiaries, associates and Interests In jeint ventures (Cont'd)

{b) Investments in joint venture (Cont'd)

Summarised financial information for joint venture

Set out below are the summarised financial information for Information Highway which is accounted for

using the equity method.
Summarised statement of financial position

Current assets
Cagh and casgh
Other current assets (excluding cash)

Total current assets
MNon-current assets

Current liabilities
Financial liabilities (excluding trade payables)
Other current liabilities (including trade payables)

Total current labilities

Non-current liabilities
Financial liabilities
Other liabilities

Total non-current liabilities

Met assets

Summarised statement of comprehensive income

Revenue
Interest income
Depreciation and amortisation

Interest expense

Prafit from continuing operations
Income tax income (expenss)

Post-tax profit from continuing operations
Other comprehansive income
Total comprehensive income

Dividends received from joint venture
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IH
2017 2016
Baht Baht
15,010,236 22,183,865
99,277 414 170,680,331
114,287 650 192,864,196
551,243 881 587,448,560
665,531,531 TBO,212,756
467,290,000 447,320,000
45,477 496 106,128,189
512,767 4596 553 448, 189
22,420,000 108,910,000
36,249,085 36,011,168
58,669,085 144,821,168
571,436,581 698,369,357
94,094,950 81,943,399
IH
2017 2016
Baht Baht
195,541,502 263,646,117
TATT 46T 7,939 962
(35,484 B55) (34,040,712)
(27 ,946,850) (29,481,141)
11,421,574 84,511,162
728,577 (17,306,778)
12,151 551 67,204,384
12,151,551 67,204,384
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Investments in subsidiaries, associates and interests in joint ventures (Cont'd)

{b) Investments in joint venture (Cont'd)
Summarised statement of comprehensive income (Cont'd)

(e

The information abowe reflects the amounts presented in the financial statemeants of the joint venture adjusted
for differences in accounting policies bebween the group and the joint venture (and not the group's share of

those amounts).

Reconcillation of summarised financial information

Reconciliation of the summarisad financial information presented (o the carrying amount of it interest in joint

venture

Summarised financial Information
Opening net assets at 1 January

Gain for the year
Clesing net assets

Interest in joint venture

Interest in joint venture

Gains from downstream transactions
Share of losses of a joint venture excesds

its interest in joint venture

Carrying value

Principal subsidiaries
The movements of investments in subsidiaries can be analysed as follows:

At 1 January

At 31 December

134

2007 2016
Baht Baht
81,943,399 14,739,014
12,151,551 67,204,385
94 084,950 81,943,399
I T1% 1%
66807415 58,179,813
(10,641,677) {(11,316911)
56,165,738 46 B2 T3A
Separate
financial statements
2017 2016
Baht Baht
174,061,882 94,463,080
2,490 8925 789,588 802
176,561,807 174,061 882
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14  Investments in subsidiaries, assoclates and interests in joint ventures [Cont'd)

{c) Principal subsidiaries (Cont'd)

27
Addition of investments in subsidiaries

International Gateway Company Limited

On 5 September 2017, the Company paid for the investment amounting to Baht 2,499,925 to acquire 50,5997
shares at a par value of Baht 100 per share, reprasenting 99.99% of issued shares. International Gateway
Company Limited incorporated in Thailand and engages in rental and management of telecommunication
netwark infrastructures.

A subsidiary under International Gateway Company Limited
20cean Company Limited

On & Saplember 2017, Intemational Gateway Company Limited which iz a subsidiary of the Company paid
for investment in 20cean Company Limited, amounting to Baht 2,489 925 to acquire 99,997 shares at a par
value of Baht 100 par share, representing 99.99% of issued shares. 20cean Company Limited incorporaled
in Thailand and engages in rental and management of telecommunication network infrastructures.

2016
Addition of investments in subsidiaries

Group Tech Solutions Company Limited (“GTS")

At the Extra-Ordinary Shareholders meeting held on 19 August 2016, resolution was passed to approve the
increase in the registered shares by 700,000 shares from registered shares 300,000 shares to 1,000,000
shares at the par value of Baht 100 per share. The Company pald Baht 70 million for 839 954 shares increase
on 22 August 2016. There is no effect to the control power in this subsidiary.

Innova Telecommunication Company Limited (“INN")

On 4 March 2018, the Company invest in 39,999 shares of INN totalling Bahi 5.85 million. As a result, the
shareholding interest income increase from 89.75% to 99.75%. The difference between the considerations
paid amount of non-controlling interest of Baht 0.15 million was recognized as “Changes in parant's
ownership interest in subsidiaries™ in the consolidated equity.

| Twanty One Inter Corporation Company Limited (] Twenty One')

On 4 March 2016, the Company invest in 29,359 shares of | Twanty One totalling Baht 3.75 million. As &
result, the shareholding interest income increase from 50.21% to 99.99%. The difference betwean the
considerations paid amount of non-contralling interest of Baht 0.23 million was recognised as “Changes in
parent’s ownership interest in subsidiaries” in the consolidated equity.

Dividends income
Dwring 2017 and 2016, the Company received dividends income from subsidiaries amounting to Bahi 180

million and Baht 325 million included in “Other income” in the company income statement. Dividends income
can be analysed ag follows:

2017 2016
Baht Baht
Group Tech Solutions Company Limited 179,998,380 324,996,850

179,938,380 324,996,850
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(e) Principal subsidiaries (Cont'd)
Mature of investments in subsidiares 2017 and 2018

Countryof __ % Ownership interest  Nature of the
Business Incorporation 2017 2016 relationship

Group Tech Solutions Sales and iratallation Thaitand 99,09 99,68 Dirgct
Company Limited electrical system and shareholders
edecom
| Twanty O Sales and installation Thailand 99.99 .54 Dingct
Inter Corporation electrical equiprment shareholders
Company Limited and telecom
Innova Telecommunication Salas and mainlenance Thalland 8875 99.75 Direct
Company Limited alectical dgqui shareholders
and telecom
Intemational Gateway Leasing and Thailand 809.00 - Dirgct
Company limited management of shareholders
telecommunication basic
structure
20cean Company Bmited Leasing and Thalland 399 . Indinect
of shareholders
telecommunication basic
structure

All subsidiary undertakings are included in the consclidation. The proportion of the voting rights in the
subsidiary undertakings held directly by the parent company do not differ from the proporion of ordinary
shares held.

The total non-controdling interest at 31 December 2017 is Baht 175,390 (2016 : Baht 164,435) of which is not
material 1o the financial statements.
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15 Property, plant and equipment (Cont'd)

As at 31 December 2017, the land and buildings have been pledged with the net book value of Baht 58.56 million
and Baht 38.63 million in the consolidated and separate financial statements, respectively (2016 : Baht 51.06
million and Baht 37.48 million in the consolidated and separate financial stalements, respectively) under the short-
term and long-term borrowings from financial institutions (Note 19).

Detail of depreciation recognised in the statement of comprehensive income are as follows;

Caost of sales [ cost of services
Selling axpanses
Administrative expenses

Total

Consclidated Separate

financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
2,874,223 3,769,809 501,846 56,129
1,309,050 1,361,200 235,768 224,423
7,513,958 5,691,246 1,933,581 1,413,161
11,697,231 10,822,345 2,671,275 1,693,713

The leased assets included above, where the Group is a lessee under a finance lease, are motor vehicles.

Cost - capitalised under
Legs Accumulated depreciation
Met book amount

141

Consolidated Separate
financial statements financial staterments
207 2016 w07 2016
Baht Baht Baht Baht
1,518,682 2,809,000 = -
[294,585) (2.750,.510) = .
1,224,107 58,490
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16 Fiber optic network

At 1 January 2016
Cost

Less Accumulated depreciation

Closing net book value

For the year ended 31 December 2016
Opening net book value

Addition

Depreciation charge

Closing net book value

At 31 December 2016
Cost

Less Accumulated depreciation
Closing net book valus

For the year ended 31 December 2017
Opening net book value
Adidition

Depreciation charge
Closing net book value

At 31 December 2017
Cost
Less Accumulated depreciation

Closing net book value

Conzolidated Separate
financial financial
statements statements
__Baht __Baht
382,226 230 344,325,048
(26,963,260) 96.963,260)
285,262,970 247,361,789
285262970 247 361,789
318,358,879 404,761 465
[23,139,515) [23,139,515)
580,522 334 628,983,739
700,625,100 749,086,514
(120,102,775) {120,102,775)
580,522 334 628,983,739
580 522,334 628,983,739
406,770,003 574,767,330
(39,308,592) (43,723,042)
047,983,345 1,160,028,027
1,107,395,112 1,323 853 B44
[159,411,767) [163,825,817)
947,983,345 1,160,028,027

Borrowing costs of Baht 7,287,000 (2016: 16,382,000 Baht ), arising from financing specifically antéred into for
the construction of a new fiber oplic network, were capitalised during the year and are included in “Additions’,
A capitalisation rate of 3,85% (2016: 4.50 %) was used representing the actual borrowing cost of the loan used

to finance the project.

142



ANNUAL REPORT

ALT Telecom Public Company Limited

Motes to the Consolidated and Saparate Financial statements

For the year ended 31 December 2017

ALT 2017

17

Intangible assets

At 1 January 2016

Cost

Less Accumulated
amortisation

Met book value

For the year ended

31 December 2016
Opening net book value
Addition
Amortisation charge

Closing net book value
At 31 December 2016

Disposal
Transfer in (out)
Amortisation charge
Closing net book value
At 31 December 2017
Cost
Less Accurmnulated
amortisation

Met book value

Separate
financial
Consolidated financial statements statements
Computer
program
Computer under Computer
program Patent  Installation Total program
Baht Baht Baht Baht Baht
10,573,859 926,725 2,816330 14,317,014 4,384 340
{3.434,7186) (926,725) [4,361,441) (1,562,384)
7,139,243 = 2,816,330 89,955,573 2,821,946
7,139,243 - 2,816,330 9,955,573 2,821,946
1,356,612 - 238,153 1,595,765 544 800
(1.070,313) - - (1,070,313) (448 628)
7,425 542 - 3,055,483 10,481,025 2,918,118
11,830,571 926,725 3055483 15912779 4,929,140
(4,505,029) [926,725) - [5431,754)  (2.011.022)
7425542 3055483 10,481,025 2918118
7.425542 - 3055483 10,481,025 2918118
6,651,515 - - 6,651,515 5,888 500
. - [2816330) (2,816,330) -
162,353 - (182,353) . .
{1,428,010) - = (1,428,010) (690,274)
12,811,400 76,800 12,888,200 8,114,344
18,744,439 926,725 TE.800 19,747 964 10,815,640
(5,933,039) (926,725) (6,859.764)  (2,701.296)
12,811,400 - 76,800 12,888,200 B,114,344
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18

Deferred income taxes

The analysis of deferred tax assets and deferred tax kability at 31 Dacember is as follows:

Defarred tax assets:

Deferred tax assel to be recovered
within 12 months

Deafarred tax assel 1o be recovenad

after more than 12 months

Deferred tax liabilities:

Dafarred tax liability 1o be setted
within 12 months

Deafarred tax liability 1o be setied
after more than 12 months

Deferred tax asset, nat

The gross movement and the deferred income tax account is as follows:

Al 1 January

Charged to profit or loss

(Credited)/charged to other
comprehensive income

Al 31 December

Consolidated Soparate
financlal statements financial statements
2017 20186 2017 2016
Baht Bahi Baht Baht
153,515 153,515
119,720,829 87,574,141 79,081,910 62,001,843
119,874,344 87,574,141 79,215,425 62,001,843
(4,543, 638) (4,543, 635) [4,543,636) (4,543,635)
(38,833.200)  (43.376,856)  (38,833.220)  (43.376.856)
(43,376,856)  (47.920,491)  (43,376,856)  [(47,920491)
76,497,488 30,653,650 35,838,569 14,081,352
Consolidated Separate
financial statements financial statements
2017 2018 2017 2018
Baht Baht Baht Baht
39,653,650 B.124,187 14,081,352 4,400,884
36,843,838 31,635,117 21,757,217 9,588,058
- (105,654) - 81,410
76,497 488 38,653,650 35,838,569 14,081,352
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18  Deferred income taxes (Cont'd)

The mevement in deferred tax assels and kabiliies during the year is as follows:

Deferred tax assets
Allowance for diminution in
value of iInventones
Allowance for doubtful account
Employee benalit obligations
Servicas income - fiber optic network
Prepaid expenses
Advance receiva
Tax loss carry forward
Deferred interest income
Margins in inventories/assets
Others

Deferred tax liabilities
Depreciation of fiber optic network
Accrued cost

Dafarred tax assats
Allowance for diminution in
value of inveniories
Allowance for doubtful account
Empiloyes benefit obligations

Sarvices income - fiber oplic network

Prepaid expenses

Tax boss carry forwand
Defered interest income
Margins in inventories/assets
Others

Deferred tax liabilities
Depreciation of fiber optic network

Consolidated financial statements

145

At Charged o Charged to At

1 January Income comprehensive 31 December

2016 statement income 2016

Baht Baht Bath Baht

3,273 899 541,068 - 3,815,867

490,267 1,286,650 - 1,776,917

2,231,182 1,150,622 (105,654) 3,276,150

53,010,000 - . 53,010,000

189,015 547417 - Ta6432

5,250,363 (5,250,363) -

L 4,890,702 » 4,890,702

- 2,159,553 . 2,159,653

- 17,658,560 - 17,658,560

- 249960 - 249,960

64,444 726 23,235,089 {105,654) 87,574,141

52,478,403 (4,557.912) = 47,920,431

3,842,136 (2,842,136} - -

56,320,538 (8,400,048) - 47,920,491
Consolidated financial statements

At Charged At

1 January to comprehensive 11 December

2017 Income 2017

Baht Baht Baht

3,815,867 (434,925) 3,380,942

1,776,917 {121,7458) 1,655,168

3,276,150 915,997 4,192,147

53,010,000 - £3,010,000

736,432 620,447 1,356,879

4 880,702 16,375,849 21,266,551

2,159,553 (1,488,717) 659,836

17,658,560 16,419,062 34,077 622

249,960 25,239 275,189

B7.574,141 32,300,203 119,874,344

47,820,491 (4,543,635) 43,376,856

47520491 {4,543,635) 43,376,856
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18  Deferred income taxes (Cont'd)

The movement in deferred tax assels and liabiliies during the year is as follows: (Cont'd)

o Separate financial statements _
At Charged to Charged to At
1 January income comprehensive 31 December
2016 statement income 2016
Baht Baht Baht Baht
Daferred tax assets
Allowance for diminution in value
of inventories 1,328,776 282,656 - 1,611,472
Investments in subsidiaries - 213,782 - 213,782
Employee benefit obligations 943,269 393,816 81,410 1,418,495
Sarvices Income - fiber optic network 53,010,000 - . 53,010,000
Prepaid expenses 189,015 S4T.A17 - 736,432
Advance receive 5,250,363 (5.250,363) . -
Tax loss carry forward - 4,890,702 - 4,890,702
Others - 120,960 . 120,960
60,721,423 1,199,010 81,410  £2,001,843
Deferred tax liabilities
Depreciation of fiber oplic network 52 4TH,403 (4,557 912) . 47920491
Accrued cost 3,842,136 {3.842,136) . -
56,320,539 (B,400,048) < 47920491
Separate financial statements
At Charged to At
1 January Income 3 December
2017 statement 207
Baht Baht Baht
Deferred tax assets
Allowance for diminution in value
of inventories 1,611,472 (91, 472) 1,520,000
Allowance for doublful accounts 213,782 (35,582) 178,200
Employee benefit obligations 1,418,495 359,394 1,777.889
Services income - fiber oplic network 53,010,000 - 53,010,000
Prepaid exponses 736,432 620,447 1,356,879
Tax loss carry forward 4 890,702 16,206,556 21,097,258
Others 120,960 154,239 275,189
62,001,843 17,213,582 78,215,425
Deferred tax liabllities
Depreciation of fiber optic network 47,820,491 (4,543 .635) 43,376,856
47,920,431 (4,543 ,635) 43,376,856

The Group did not recognise deferred income tax of Baht 2,272,752 in respect of losses amounting to
Baht 11,363,759 from subsidiaries that can be carried forward against fulure taxable income. This i bacause the
Group did not anticipate these subsidiaries to have sufficient tax profit 1o utilise such tax loss carried forsard,

Expiration of tax loss can be analysed as below:
Consolidated
financial statements
2017 2018
Baht Baht

Expire in 2022 11,363,758 .
11,363,758 =
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19  Borrowings
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Current
Promissary notes [ Bill of Exchange 862,158,301 573,448,721 604,368,708 543,448,721
Trust receipt 65,455,404 - 28810728 -
Current portion of long-term
borrowings from financial
institutions 101,115,800 98,254,000 - .
Current portion of finance
lease liability 308,902 = - -
Total current borrowings 1.029,039,207  BT1,702,721 _ 634,177,436 543,448,721
Hon-current
Long-term borrowings from
financial institutions o 90,334,829 . -
Finance lease liability 683,464 - - -
Tatal non-current borrowings 683,464 90,334,829 - -
Total borrowings 1,029,722671 762,037,550 634,177,436 543,448,721
Borrowings are securad over a part of land and buildings of the group (Nate 15) with the guaraniee by the directors
of the Group.
The interest rates exposure on the borrowings of the Group and the Company are as follows:
Consolidated Separate
financial statements financial stataments
2017 2016 2017 2016
Baht Baht Baht Baht
Borrowings
Fixed rates 165,198,001 732,037,550 40,000,000 543,448,721
Floating rates 864,524 670 30,000,000 584 177,436 .

Total borrawings 1,028,722671 762,037,550  634,177.436 543,448,721
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18 Borrowings (Cont'd)

The effective interest rates at the statement of financial position date were as follows:
Separats financial statements

Consolidated financial stalerments

2017 2016 207 2016
Bank overdraft MOR . MOR
Promissory nota 4.15 - 5,00, MKT 3.80 - 4.50, MKT 4.15, MKT 4.00 - 4.50, MKT
| Bill of Exchange MLA - 1.25 - MLRA - MLA-0.5- MLR - 2.00 - MLRA - 0.5 -
3.285 MLR - 1.28 MLA - 3.25 MLR - 1.25
Trust Receipt 4,00 and MKT = MKT i
Finance lease liability 6.30 - -
Long-term borrowing 3.0 3.80 - -
Finance leasa lkability - minimum lease paymenis:
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Mo later than one year 365,383 - - -
Later than one year 730,767 =
1,086,150 =
Less Future finance charges
on finance leases (102,784) -
Present value of finance lease liability 983,366 - -
The present value of finance leasa liability is as follows:
Consolidated financial Separate financial
statements statements
27 2016 2017 2016
Baht Baht Baht Baht
Mot later than 1 year 309,902 - -
Maore than 1 year 683,464 - -
993,366 2 0
The fair values of borrowings, and lease obligations approximate their carrying amounts.
Bormrowing facilities
The Group and the Company have the following undrawn commitied bormowing facilities:
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Floating rate
- gxpiring within a year 654,381,748 915,933,225 176,179,272 281,158,400

Bormowing facilities are reviewed annually.
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20 Trade and other payables

Consolidated Separate
financial statements financial statements
2017 2018 2017 2016
Baht Baht Baht Baht
Trade accounts payable
Trade accounts payable - third parties 140,330,024 139,035,819 17,879,402 15,801,688
Trade accounts payable
- related parties(Mota 33) d . 197,085,731 12,608,626
Total 140,330,024  139,035819 214965183 28,500,314
Other accounts payable
Other accounts payable - third parties 8,175,471 6,511,438 5,632,165 3,623,671
Accrued interest expanse 365,817 29,004 216,485 -
Accrued expense 47,747,336 56,738,200 27,341,936 26,778,358
Accruad expanse - related party(MNate 33) . - 166,883,162 -
Progress billing in excess of
work in progress (Note 10) 37,595,066 3,611,765 - 1,578,758
Advance from customers 7.987 227 43,853,843 1,826,680 14,547 806
Acerosd constraction costs 254,458,554 401,634,809 45,406,632 15,014,770
Tatal 356,320,471 512,379,058 247,317,040 61,543,453
Tatal trade and other payables 496,659,495 651,414,878 462,282,233 90,043,767
21 Other current liabilities
Consolidated Saparate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Undued cutput tax 45,856,872 26,442,733 18,122,833 16,529,154
Withholding tax payable 2,842,885 2,869, 982 943,090 B34, 560
Other 76,893 - . =
Total 48,776,450 29,312,715 19,065,923 17,363,714
22  Employee benefit obligations
Employee benefit obligations comprises:
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Retirement benefits 19,759,127 15,450,685 8,433,438 6,735,824
Other employee benefits 1,201,608 930,063 456,005 356,648
Liability bn the statement
of financial position 20,960,735 16,380,748 8,889,443 7,092,472
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22  Employee benefit obligations (Cont'd)

Post-retirement banefits

Statement of financial position
Retirement benefits

Liability in the statement of
financial position

Profit o loss charge included in

operatinge profit for:
Ratiremant benalits

Remeasurement for:
Retirement benefits

Retirement benefits

Consolidated Separate

financial statements financial statements
2017 2016 2m7 2016
Baht Baht Baht Baht
18,758,127 15,450 685 8,433,438 6,735,824
19,758,127 15,450 685 8,433,438 6,735,824
4,308,442 4,823,048 1,697 614 1,612,430
4,308,442 4,823,048 1,697 614 1,612,430
= (528,272) 407,050
- (528.272) - 407,050

Retirement benefits are final salary retirement plans, which provide benefits to members in the form of a
guaranteead level of pension payabila. The level of benafits provided depends on members” length of service and
thair salary In the final years leading up to retirement.

The movement in the defined benefit obligation over the year is as follows:

At 1 January
Current sarvice cost
Interest cost
Actuarial (gain) loss

At 31 December

The principal actuarial assumplions used were as follows:

Discount rate
Salary increase rate
Staff tumover rate
Ratiremant age

150

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
15,450,685 11,155,909 6,735,824 4,716,344
3,906,156 4,425,440 1,580 488 1,462 582
312,286 397,608 117,126 148,748
. (528,272 = 407,050
18,758,127 15,450,685 B.4%3,438 5,735 824
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
1.79-2.35 1.79 - 2.35 1.79 1.79
6.00 6.00 6.00 6,00
11.00 - 31.00 11.00 - 31.00 18.00 - 30.00 18.00 - 30.00
55 years 55 years 55 yoars 55 years
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Employee benefit obligations (Cont'd)

Retirement benefits (Cont'd)

Sensitivity analysis
Consolidated financial stalemenis
Impact on defined benelit obligation
Change In assumption Increase in assumplion Decrease in assumpticn
207 2016 07 2016 2017 2016
Discount rata 1.0% 1.0% Decrease by Decrease by Increass by  InCrease by
B.T0% fLBE% T.66% T8
Salary growth rate 1.0% 1.0% InGraase by Increase by Decreasa by Decrease by
B3% T.50% 7.39% B.68%
Stalf urnowver rabe 1.0% 1.0% Decrease by Decreaseby Increaselby  Increase by
T41% T.55% A T79% 3.95%
Separate financial statements
Impact on defined benefit obiigation
Change in assumption Increase in assumption Decrease In assumption
2017 2018 7 06 @017 2016
Discount rate 1.0% 1.0% Decrease by Decreaseby  Incréase by Increase by
3.30% 3.38% EE% A.TE%
rate 1.0% 1.0%  Increaseby  Increase by Decreaseby Decrease by
Seanygrh 4.61% A% 4.25% A41%
S1aff turnover rate 1.0% 10% Decreaseby Decrease by Incradse by Increase by
381% 3.809% 221% 2.16%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely 1o occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined banefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit obligation calculated with the projected unit credit method at the end of the
reporting period) has been appled as when calculating the pension liabdity recognised within the statement of
financial position.

The methods and types of assumptions wsed in preparing the sensitivity anatysis did not change comparad to the
previous period.

Through its defined benefit retirerment banafit plans tha Group is exposed to & number of risks, the most significant
of which are detailed below:

Changes in bond ylelds A decrease in Government bond yields will increase plan liabilities.

The weighted average duration of the defined benefit obligation is 19.56 years.

Expected maturity analysis of undizcounted retirement and post-employment medical benafits:
Consolidated financial statements

Less than Between Between Over
ayear 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht

At 31 December 2017
Retiremant benalits T41,576 4 905 747 6,111,588 27361178 35,120,100
Consolidated financial statemeants

Less than Batween Between Over
ayear 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht

Al 31 December 2016
Retiremant benafits 419,262 741576 9,573,187 28,805,337 39,539,362
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22  Employee benefit obligations (Cont'd)

Sensitivity analysis (Cont'd)

Expecied maturity analysis of undiscounted retirement and pest-employment medical benefits: (Cont'd)

Separate financial statements
Less than Botween Between Over
ayear 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht
At 31 December 2017
Retirement benefits 741,576 2725211 4,744,552 4928685 13,140,024
Separate financial statements
" Lessthan  Between  Between Over
ayear 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht
At 31 December 2016
Retirement benefits 419,262 741,576 6446456 5951882 13,550,286
Other employee benefits

Other employes benefits are benefit plans which provide gold pendants to members. The level of benefits

provided depends on service years befora retirement.

The movement in the defined benefit cbligation over the year is as follows:

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
At 1 January 530,063 . 356,648
Current service cost 254 057 930,063 84,089 356,848
Interest cost 16,588 - 5,268
At 31 December 1,201,608 930,063 456,005 356,648
The principal actuarial assumptions used wera as follows:
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Discount rate 1.79-2.35 1.79-235 1.79 1.79
Ratirement age 55 years 55 years 55 years 55 years
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22  Employee benefit obligations (Cont'd)

Other employes benafits (Cont'd)
Sensitivity analysis (Cont'd)
Consolidabed financial statements
Impact on defined banefit vublwgn_
Change In assumption Increase in assumption Dacrease in assumption
2007 2016 2017 2016 2017 2016
Discount rate 1.00% 1.00% Decrease by Decrease by  Increase by InCanguaseg by
6.7T2% 5.99% T.55% ET1%
Staff turnover rate 1.00% 1.00% Decrease by Decrease by  Increase by Incraase by
T.8% B.95% B.1T% 5.66%
Separate financial statements o

Impact on defined benefit obligation

Change in assumption

Increase in assumption Decrease in assumplion

2017 2016 2017 2018 2017 2016
Discount rate 1.00% 1.00% Decreaseby Decrease by Increaseby Increase by
4.76% 4.18% 5.25% 4 507%
Staff turnover rabe 1.005% 1.00% Decreaseby Decreaseby Increaseby Increase by
5.98% 5.18% 5. 5.00%
Expected maturity analysis of undiscounted other employee benefits:
Consolidated financial statements
Less than Between Batween Over
ayear 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht
At 31 December 2017
Other employes benefits 52,000 182,000 416,000 3,132,000 3,782,000
Consolidated financial staterments
Less than Between Batween Over
ayear 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht
At 31 December 2016
Other employes benefits 234,000 52,000 546,000 3,184,000 4,016,000
_Seperate financial statements
Less than Between Batwaan Owvar
ayear 1-2vyears 2-5vyears 5 years Total
Baht Baht Baht Baht Baht
At 31 December 2017
Other employes banefits 26,000 130,000 234,000 BBE,000 1,076,000
Separate financial statements
Less than Between Betwean Owver
ayear 1-2vyears 2-5vyears 5 years Total
Baht Baht Baht Baht Baht
At 31 December 2016
Other employee benefits 130,000 26,000 312,000 738,000 1,206,000
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Share capital
Authorised Ordinary Share

numbser of Number of shares Premium Total
Share Share Baht Baht Baht
At 1 January 2016 1,000,000,000 750,000,000 375,000,000 - 375,000,000
Iszue of shares - 250,000,000 125,000,000 1,010,493,000 1,135.453,000
At 31 December 2016 1,000,000,000  1,000,000,000 500,000,000 1,010,493,000 1,510.453,000
Issue of shares 250,000,000 _- . - _
At 31 December 2017 1,250,000,000  1,000,000,000 500,000,000 1,010,493,000 1,510,453,000

The total autherised number of ordinary shares is 1,250,000,000 shares (2016: 1,000,000,000 shares) with a par
value of Baht 0.50 per chare (2016: Baht 0.50 per share). The issued and fully paid-up ordinary shares is
1,000,000,000 shares (2018: 1,000,000,000 shares).

On 30 Movember 2017, the shareholders at the extracrdinaly annual meeting passed a resolution to approve
increase the authorised share capital 250,000,000 ordinary shares with a par value of Baht 0.50 per share totally
to Baht 125 million. The Company registered the increased share capital with the Ministry of Commerce on &
December 2017, The Shareholders have passed the solution to purchase the first issuance of warrants of ordinary
share (ATL-W1). Total number of warrants to be allotted not exceeding 250 million. The wamrant will be allocated
1o exsiting shareholder at ratio of 4 existing ordinary share per 1 unit of warrant. (Maote 25)

During 24 to 28 June 2016, the Company initial public offered its ordinary shares of 250,000,000 shares, with the
par value of Baht 0.50 per share. The offering price of these shares was Baht 4,70 per share totally to Baht 1,175
million. The Company recorded expenses in respect of shares distribution amount of Baht 39.51 million as a
deduction to the share premium. As a result, the number of registered shares and paid-up shares increased from
750,000,000 shares o 1,000,000,000 shares. The Company registered the increased share capital with the
Ministry of Commerce on 29 June 2016

Legal reserve
Consoclidated and Separate
financial statements
2017 2016
__Baht Baht
AL 1 January 50,000,000 28,600,000
Appropriation during the year 5.000,000 21,400,000
At 31 December 55,000,000 50,000,000

Under the Public Company Limited Act B.E. 2535, the Company ks required 1o set aside a statulory reserve of at
least 5% of its net profit for the year, after deducting accumulated daficit brought forward (if any), until the reserve
reaches 10% of its registered share capital. This legal reserve is non-distributable.
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Warrants

At the Extraordinary General Meeting of Shareholders Mo. 1/2017 held on 30 November 2017, the shareholders
have passed the solution to issue warmants to purchase of ordinary shares, issued in a named cerificate and
transferable ('ALT-W1') by allocating o existing shareholders in proportion to their shares bafore the capial
increase at proportion of 4 ordinary shares to 1 warant, Total number of wamants to be allotted not exceeding
250,000,000 warrants and the exercise price is of Baht 3 per share. The exercise right is 1 warrant per
1 ordinary share. The warrant has the period of 3 years from the date of issuance and offering.

As at As at
19 December 31 December
2017 2017
Dutstanding Increase Outstanding
warrant during the warrant
lesued Unit year Unit
ALT-W1 19 December 2017 249,988,705 - 249,988,705
249,988,705 249,988,705
26  Dividends
2017
At the Annual General Meeting of Sharehalders held on 26 April 2017, the shareholders passed the re solution to
approve dividends paymant from the result of operation in 2016 at Baht 0.1 per share, Wotalling Baht 100.00 mallian.
The dividends were distributed to the shareholders in May 2017,
2016
Al the Board of Directors Meeting held on 30 March 2018, the directors passed the resolution 1o approved interim
dividends payment at Baht 0.214 per share, totalling Baht 160.50 million. The dividends were distributed to the
shareholders in April 2016,
27  Other income
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Dividend income - related party (Note14) - - 179,998,380 324,996,850
Management fes income
- related parties (Note 33) 9,142 449 7.574,604 17,983 362 14,422,500
Rental income - related parties
{Mate 33) 1,204,452 1,042 572 7.201.728 6,064,320
Interast income 8,893,331 978,567 418,325 247 679
Interest income - relaled party (Note33) 16,854,247 13,621,193 30,506 438 18,333,171
Others 3,383 582 2,654 823 601,468 179,930
Others - related parties (MNote 33) 278,389 287,651 225 889 321,960
Taotal 39,756,450 26,199,410 236,935,590 364,566,479
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28  Finance cosls

Finance cost.
Bank bormrowings
Fimance lease
Short-term borrawings from
related parties (Note 33)
Others

Total

Expense by nature

The following items, classified by nalure, have been charged in arriving at the profit:

Changes in inventories

Raw material and consumables used

Construction supplies and
subcontractor charges
Salaries, wages and other

Income tax expense

Current tax
Defarred income tax (Note 18)

Income tax axpense (revenue)

Consolidated Separabe
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
23,892,974 36,009,276 13,562,103 18,804,562
67,861 356 - .
- 102,890 - 1,113,863
351,239 272,290 351,239 272,280
24,312,074 36,384 812 13,913,342 20,190,715
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
130,004,795 113,944,391 896,068 63,786,005
342,318,979 484 930617 142,273,321 34,503,761
231,442 895 668,988,733 108,913,830 187,234,754
169,601,958 177,931,496 60,083,834 54,207,397
52,434,232 35,032,173 47 084,592 25,281,856
116,437,887 81,661,809 25,779,450 14,760,354
19,693,512 28,114,632 4,332,906 7,516,994
16,777,537 32324 576 6,047 567 18,406,530
(2,174,625) 511,293 [457,363) 1,413,484
(608, 747) 5,489,015 {177.908) 124,671
11,840,887 12,076,561 3,999,911 6,008,529
4,726,192 9,907 858 3,433,334 2,743,665
24,401,501 - 36,944,483 -
81,176,768 27,858,483 66,056,147 12,308,916
1.198,073,771 1,678.B70,677 505,210,172 438,296,925
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
56,009,852 72,592 236 # :
(36.843,838) (31,635,117) (21,757.217) (5.589,058)
19,256,114 40,957,119 121.?5.21?} I:B.Eﬂﬂ,{ﬁﬂ]
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30  Income tax expense (Cont'd)

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the basic
weighted average tax rate applicable to profit of the home country of the Company as follows:

Consolidated Separate
financial statements ___ financial statements
w017 2016 2n7 2016
Baht Baht Baht Baht
Profit before tax 76,124,979 320,492 245 70,200,370 312,813,461
Tax calculated at a tax rate of 20%
(2016: 20%) 15,224 996 64,098 443 14,040,074 62,562,682
Tax effect of:
Share of profit (loss) 301,054 (B,330,450) . .
Income not subject to tax - - (359906T6)  (54,999,370)
Expenses not deductible for
tax purpose 2,228,869 1,118,218 704,483 647 240
Expenses that are deductable
al a greater amount (1,167,552 (8,785.350) (905,655) {7.809,620)
Unrecordnised accrued tax 1055 2.272,752 - = -
Recognition of previously
unrecognised deferred taxes - (7,143, 745) = s
Adjustment in respect of prior period 396,015 . 403,557 -
Tax charge (crodit) 19,256,114 40,957,119  (21,757.217) (9,599,058)

The weighted average applicable tax rate was 25.30% and 30.99% (2016: 12.78% and 3.07% respectively).

N Eamnings per share

Basic eamings per share i calculated by dividing the profit attributable 1o shareholders: of the Company by the weighted
average number of ordinary shares in issue during the year.

Consolidated Separate
financial statements financial statements
2m7 2016 2m7 2016
Baht Baht Baht Baht
Earnings (Baht)
Profit attributable 1o ordinary sharehalders
of the Company 56,868,865 279,134,156 91,957,588 322412519
Weighted average number of
ardinary shares cutstanding (shares) 1,000,000,000 877,397,260 1,000,000,000 877357260
Basic earnings per share (Baht per shara) 0.06 0.32 0.08 0.37

The diuted samings per share is calculated adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has two categories of
dilutive potential ordinary shares: convertible debt and share options, The convertible debt is assumed 1o have
been converted into ordinary shares and the net profit is adjusted 1o eliminate the interest expense less the tax
effect. For the share oplions a calculation iz made to determine the number of shares that could have been
acquired al fair value (determined as the average annual market price of the Company’s shares) based on the
monetary value of the subscription rights attached to outstanding share options. The number of shares calculated
as above B compared with the numbar of shares that would have been issued assuming the exercise of the share
options. The difference is added to the denominator &s an issue of ordinary shares for no consideration. No

adjustment is made to sarnings (numerator).
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Eal

Earnings per share (Cont'd)

Consolidated Separate
financial statements financial statements
2017 2016 207 ' 2016
Baht Baht Baht Baht
Earnings (Baht)
Profit used to determine diluted
SafnInGgS per share attributable 1o
shareholders of the Company 56,868,865 279,134,156 81,957,588 322,412,519
Waeighted average number of
ordinary shares outstanding (shares) 1,000,000,000 877,397,260  1,000,000,000 B77,397.260
Adjusiments for share options 100,682,199 - 100,682,199 =
Wabghted average number of ordinary shares
for diluted earnings per share 1,100,692,199 B77,397.260 1,100,692,199 877,397,260
Diluted garnings per share
(Baht per share) 0.05 0.32 0.08 0.37

Financial instruments - forward contracts

The Company's forwand exchange contracts outstanding is as follow:
31 December 2017

Amount per Contract
Currency Contract  exchange rate Fair value rate
Buy usoD 856458 3253-3263  32.75-3278

Net fair value
The net fair values of the open forward foreign exchange contracts is as follows:

Untavourable forward foreign exchange contracts 164,925

Fair value of forward foreign contracts are within level 2 of the value hierarchy.

Forward foreign exchange contracts are financial instruments not traded in an active market. The valuation
technigue used to determine the fair value of forward foreign contracts is the net present value technigue which
is the estimated amount that a bank would receive or pay to terminate the forward contracts at the reporting date,
taking into account current interest rates and current exchange rates. The fair value forward foreign confracts
approximatas the net present value of future cash flows.
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33  Related-party transactions

Enterprises and indhiduals that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or are under commen control with, the company, including holding companies, subsidiaries and fellow subsidiaries
are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the
voting power of the company that gives them significant influence over the enterprise, key management
personnel, including directors and officers of the company and close members of the family of these individuals
and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not morely the legal form.

The major shareholders of the Company is ALT Holding Company Limited, Ms.Preeyaporn Tangpacsak,

Ms. Preeyapun Bhuwakul and Mr.Pyut Bhuwakuhweng who own 50.00% and 6.97% and 8.97% and 5.97% ofthe
Company's shares, respectively. The remaining 30.09% of the shares are widely held.

Relationship of the related company as follows ©

Relationship Related by

ALT Holding Co., Ltd. Parent Shareholders and directors
Group Tech Solutions Co., Ltd. Subsidiary Shareholders and directors
Innova Telscommunication Co., Lid. Subsidiary Shareholders and directors
| Twenty One Inter Corporation Co., Lid. Subsidiary Shareholders and directors
International Gateway Co., Lid, Subsidiary Shareholders and directors
20cean Co., Lid. Subsidiary Indirect shareholders and directars
Telecom Solutions Providers Co., Ltd. Associate Shareholders and directors
Myanmar Information Highway Co., Lid, Associate Indirect shareholders
Information Highway Go., Lid. Joint wenture Shareholders and directors
Related transaction pricing policy as follow

Related transaction Pricing policy
Sale revenues Cost plus margin
Service revenuas Megotiate price
Management fee income Cost plus margin
Interest iNcome axpenses Loans rates plus margin
Dividend income/payment Declared

Rental and senvice income Megotiate price - refer to monthly rental nearby
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33  Related-party transactions (Cont'd)

The following material transactions were carried out with related parties:

a)

Revenue from sales and services

For the years ended
31 December

Sales of goods
Subgidianes

Joint vanture

Sales of services
Subsifiarios

Jaint venture

Management fee income (Mote 27)
Subsidiaries

Joint ventura

Rental and service income (Mole 27)
Subsidiaries

Jaint ventura

Interest income (Note 27)
Subsidiaries:

Joint venture

Other income (MNote 27)
Subsidianes

Jaint venture

Dividend income (Note 14)
Subsidiaries

Consolldated Separale

financial statements financial statements
20T 2016 207 206
Baht Baht Baht Baht
- . 1,941,952 578,400
14,467 574 32,177,542 10,682,174 25,316,042
14,467 574 32,177,542 12,634,126 25,804,442
- - 1.246, 654 -
14,444,137 35,855,784 . 25,639,907
14,444,137 35,855,284 1,246,654 25,630,007
. . 8,840,913 6,047 Bob
5,142,445 7,574,604 8,142 448 T.574.604
8,142 448 T.574,604 17,983,362 14,422,500
- . 5,907 276 5,021,748
1,204,452 1,042,572 1,204,452 1,042,572
1,204 452 1,042,572 7,201,728 5,084,320
- - 13,852,191 10,301,507
16,854,247 13,621,183 16,854,247 8,031,654
16,854,247 13,621,193 30,506,438 18,333,1M
- - - 97,156
278,380 287,651 225,889 224,813
278,285 287 651 225,889 J21,963
- 170,998,380 324,006,850
- 179,998,380 324,996,850
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a3

Related party transactions (Cont'd)

The following material transactions were carmied out with related parties: (Cont'd)

b)

Purchases of goods and services

For the years ended
31 December

Cost of sales and services
Subsidiaries
Related party

Finance costs (Note 28)
Parent
Subsidiaries

Dividend payement
Parant

161

Consolidated Separate
financial statements financial statements

2017 2016 2017 2016
Baht Baht Baht Baht
- 264,733,940 303,497,697
50,000 - .
50,000 264,733,540 303,497,697
- 102,6%0 - 90,425
- - - 1,023,438
- 102,890 - 1,113,863
50,000,000 107,000,000 50,000,000 107,000,000
50,000,000 107,000,000 50,000,000 107,000,000
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33 Related party transactions (Cont'd)

The following material transactions were carried out with related parties: (Cont'd)

c)

Outstanding balances arising from purchases of goods and services

Consolidated Separate
financial statements financial statements
207 2016 2017 2016
Baht Baht Baht Baht
Trade account receivable
(Mote 8)
Subsidiaries = - . =
Joint venture 1,858,565 6,476,021 197 529 5,842,176
1,858,565 6,476,021 197,629 5842176
Other receivables (Mote 5)
Subsidiaries - - 1,343,589 1,034,335
Joint venture 998,713 1784812 998,713 000,812
998,713 1,784,912 2,342,302 1,935,251
Advance payment (Mote 3)
Subsidiaries - 11,522,411 -
Joint venture 56,995 - 5B,995 -
56,995 - 11,579,406 =
Accued interest receivable (Mole 5)
Joint vanture - - - =
Related party 10,989 10,988 10,989 10,589
10,989 10,989 10,983 10,589
Accrued dividend income [Mole 9)
Subsidiaries = - 179,908,380 99,090,100
- - 179,588,380 99,999,100
Trade accounts payable [Mote 20)
Subsidiaries - - 197,085,791 12,608,626
- - 197,085,791 12,608,525
Accrued expense (Mote 20)
Subsidiaries - - _ 166,853,162 -
- - 166,883,162 =
Other non current liabilities
Joint venture - 1,605,000 o

= 1,605,000

162



ANNUAL REPORT

ALT Telecom Public Company Limited
Motes to the Consolidated and Separate Financial statements
For the year anded 31 December 2017

ALT 2017

33  Related party transactions (Cont'd)

The following material transactions were carried out with related parties: (Caont'd)

d)

Short-term loans to related parties
Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Short-term loans
to related parties
Subsidiaries - 181,000,000 459,000,000
Jaint venture 350,000,000 317,000,000 350,000,000 317,000,000
350,000,000 317,000,000 531,000,000 776,000,000

The mavements of short-term leans to related parties can be analysed as follows:

Consolidated Separate
financial financial
statements statements.
Baht Baht

For the year ended 31 December 2017
Opening balance 317,000,000 776,000,000
Loans advanced during the year 300,000,000 639,000,000
Loans repaid during the year (267,000,000) {B84,000,000)
Closing balance 350,000,000 531,000,000

The related interest expense was Baht 16,854,247 and Baht 30,506,438 in the consolidated and soparate
financial statements, respectively (2016: Baht 13,621,153 and Baht 18,333,171 in the consolidated and
separate financial statements, respectively). The short-term bormowing from redated parties as at 31 December
2017 are unsecured loans camying interest rate 5.00% per annum and due at call.

Key management compensation
Consolidated Separate

financial statements financial statements
2017 2016 2017 2016
Baht Baht Baht Baht
Short-term employee benefits 25,249,390 20,9686 441 12,878,359 898979,673
Post-employee benefits 1,488,188 1,185,236 911,783 700,388
26,737,589 22171677 13,891,142 10,680,271
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34  Commitments and contingencies

Bank guarantees

Az at 31 December 2017, there are outstanding bank guarantees amounting to Baht 197,63 million and
USD (.25 million (2016: Baht 58.95 million and USD 0.85 miliion).

Operating lease commitments - where a Group s the lesses

As at 31 December 2017, the future aggregated minimum lease payment under non-cancelable operating
lease are as follows:

Consolidated Separate
financial statements financial statements

2017 20186 2017 2018

Baht Baht Baht Baht

Less than 1 year 107,529,619 58,772,070 52,517,449 10,607 449
Later than 1 year but

within 5 years B4, 307 545 808,966 377 47,101,878 44 BE2 258

Later than 5 years 235,856,476 248,789 819 236,856,476 248,789,819

428,783,640 306,528,266 336475803 304,250,526

Contingent assets

On 22 August 2013, the Company has filed & claim against a receivable (“contract party”) to Administrative Courl
regarding that contract party breached the service agreement of the use of fiber aptic network and Fiber To The
Factory (FTTF) equipment at an industrial estate,

According o the Administrative Court's judgment on 30 September 2016, conlract party to pay compensation with
a manthly rate of Baht 13.5 million, calculated sinee 12 Fabruary 2013 until the project Is transferred back to the
Company. However, the case has not been finalised the court order because the contract party has lodged an
appeal to the court against the Company.

38  Subsequent events

a)

b)

Al the Board of Directors Meeting held on 26 February 2018, the Board passed the resolutions to approve
dividends in rezpect of the oparating results for the year 2017 at Baht 0.04 per share, totalling Baht 40 million.
The dividends will be distributed to shareholders listed in the register on 7 May 2018, The dividends will be
distributed to the shareholders on 24 May 2018,

On 31 January 2018, the Company established a new subsidiary which its business is to peovide

telecommunication network infrastructure, totalling 50,000 shares at a par value of Baht 100 per share,
representing 99.99% of issued shares.
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